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INTRODUCTION AND USE OF CERTAIN TERMS

We have prepared this transi�on report on Form 20-F using a number of conven�ons, which you should consider when reading the 
informa�on contained herein. In this transi�on report, “NOVONIX,” the “Company,” the “Group”, “our company,” “we,” “us” and “our” 
refer to NOVONIX Limited and its consolidated subsidiaries, taken as a whole. Addi�onally, this transi�on report uses the following 
conven�ons:

• “US$,” “U.S. dollars,” “$” and “dollars” mean United States dollars;
• “A$” mean Australian dollars;
• “C$” mean Canadian dollars, unless otherwise noted;
• “ADSs” mean American depositary shares, each of which represents four of our ordinary shares, no par value;
• “ADRs” mean the American depositary receipts that may evidence the ADSs; 
• “ASX” refers to the Australian Stock Exchange; and
• “NASDAQ” refers to the Nasdaq Stock Market LLC.

EXPLANATORY NOTE
 
On December 20, 2022, the Board of Directors of NOVONIX Limited approved a change of fiscal year end from June 30 to December 31 
to be�er align the repor�ng of the Company’s results with its industry peers. As a result, we are required to file this transi�on report on 
Form 20-F for the six-month transi�on period of July 1, 2022 to December 31, 2022. A�er filing the transi�on report, our next fiscal year 
will be the fiscal year ending December 31, 2023. Unless otherwise noted, all references to “fiscal year” in this transi�on report on Form 
20-F refer to the fiscal year which, prior to the transi�on period, ended on June 30. Our consolidated financial statements for the 
transi�on period from July 1, 2022 to December 31, 2022 have been prepared in accordance with Interna�onal Financial Repor�ng 
Standards (”IFRS”) as issued by the Interna�onal Accoun�ng Standards Board. A comparison of our opera�ng results for the six-month 
periods ended December 31, 2022 and 2021 has been included within Item 5. Opera�ng and Financial Review and Prospects and Note 
31 to the financial statements.  Financial informa�on presented in this Form 20-F for the six-month period ended December 31, 2021 has 
not been audited and is presented for compara�ve purposes only.  We note that this transi�on report on Form 20-F is filed pursuant to 
Rule 13a-10(g)(4) of the Securi�es Exchange Act of 1934, as amended, which permits us to respond only to Items 5, 8.A.7., 13, 14, and 
17 or 18 of Form 20-F.

The Company also elected to change its presenta�on (repor�ng) currency from Australian to U.S. dollars commencing with the six-month 
period ended December 31, 2022. The Company believes that these changes in repor�ng period and currency will enhance the 
relevance of its financial informa�on and comparability with its industry peer group, the majority of which report in U.S. dollars. 
Compara�ve financial informa�on has been translated into U.S. dollars using the procedures outlined in Note 1 to the financial 
statements filed as part of this transi�on report.  See Item 18. Financial Statements.  
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

This transi�on report contains forward-looking statements about us and our industry that involve substan�al risks and uncertain�es. All 
statements other than statements of historical facts contained in this transi�on report, including statements regarding our future results 
of opera�ons, financial condi�on, business strategy and plans and objec�ves of management for future opera�ons, are forward-looking 
statements. In some cases, you can iden�fy forward-looking statements because they contain words such as “an�cipate,” “believe,” 
“contemplate,” “con�nue,” “could,” “es�mate,” “expect,” “intend,” “may,” “plan,” “poten�al,” “predict,” “project,” “should,” “target,” 
“will,” or “would,” or the nega�ve of these words or other similar terms or expressions.

We have based these forward-looking statements largely on our current expecta�ons and projec�ons about future events and trends 
that we believe may affect our financial condi�on, results of opera�ons, business strategy and financial needs. These forward-looking 
statements are subject to a number of known and unknown risks, uncertain�es, other factors and assump�ons, including the risks 
described in Item 3. Key Informa�on—D. Risk Factors of our annual report on Form 20-F for the year ended June 30, 2022, as filed with 
the SEC, and as updated by Item 5. Opera�ng and Financial Review and Prospects – B. Liquidity and Capital Resources – Passive Foreign 
Investment Company Status of this transi�on report on Form 20-F. 

These risks are not exhaus�ve. Other sec�ons of this transi�on report may include addi�onal factors that could harm our business and 
financial performance. New risk factors may emerge from �me to �me, and it is not possible for our management to predict all risk 
factors, nor can we assess the impact of all factors on our business or the extent to which any factor, or combina�on of factors, may 
cause actual results to differ materially from those contained in, or implied by, any forward-looking statements.

You should not rely on forward-looking statements as predic�ons of future events. We have based the forward-looking statements 
contained in this transi�on report primarily on our current expecta�ons and projec�ons about future events and trends that we believe 
may affect our business, financial condi�on and opera�ng results. We undertake no obliga�on to update any forward-looking statements 
made in this transi�on report to reflect events or circumstances a�er the date of this transi�on report or to reflect new informa�on or 
the occurrence of unan�cipated events, except as required by law. We may not actually achieve the plans, inten�ons or expecta�ons 
disclosed in our forward-looking statements, and you should not place undue reliance on our forward-looking statements. Our forward-
looking statements do not reflect the poten�al impact of any future acquisi�ons, mergers, disposi�ons, joint ventures or investments.

In addi�on, statements that “we believe” and similar statements reflect our beliefs and opinions on the relevant subject. These 
statements are based on informa�on available to us as of the date of this transi�on report. While we believe that informa�on provides a 
reasonable basis for these statements, that informa�on may be limited or incomplete. Our statements should not be read to indicate 
that we have conducted an exhaus�ve inquiry into, or review of, all relevant informa�on. These statements are inherently uncertain, and 
investors are cau�oned not to unduly rely on these statements.

You should read this transi�on report and the documents that we reference in this transi�on report and have filed as exhibits to the 
transi�on report of which this transi�on report is a part with the understanding that our actual future results, levels of ac�vity, 
performance and achievements may be different from what we expect. We qualify all of our forward-looking statements by these 
cau�onary statements.
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Item 5. Opera�ng and Financial Review and Prospects

The following discussion of our financial condi�on and results of opera�ons is based upon and should be read in conjunc�on with our 
consolidated financial statements and their related notes included in this transi�on report on Form 20-F.
 
Certain informa�on included in this discussion and analysis includes forward-looking statements that are subject to risks and 
uncertain�es, which may cause actual results to differ materially from those expressed or implied by such forward-looking statements. 
For further informa�on on important factors that could cause our actual results to differ materially from the results described in the 
forward-looking statements contained in this discussion and analysis, see “Special Note Regarding Forward-Looking Statements,” above, 
and the risks described in Item 3. Key Informa�on—D. Risk Factors of our annual report on Form 20-F for the year ended June 30, 2022, 
as filed with the SEC (the "2022 Annual Report").

A. Opera�ng Results.

Overview

NOVONIX provides ba�ery materials and development technology for leading ba�ery manufacturers, materials companies, automo�ve 
original equipment manufacturers (“OEMs”) and consumer electronics manufacturers at the forefront of the global electrifica�on 
economy. Our core mission is to accelerate the con�nued advancement and scaling of electric vehicle ba�eries and energy storage 
solu�ons through our advanced, proprietary technologies that deliver longer cycle life ba�eries at lower costs. Through our in-house 
technology and capabili�es, as well as our front-line access to industry trends, we intend to be an industry leader, delivering what we 
believe to be the most advanced, high-performance and cost-effec�ve ba�ery and energy storage technologies for our customers.
 
We currently operate two core businesses: NOVONIX Ba�ery Technology Solu�ons (“BTS”) and NOVONIX Anode Materials (previously 
known as PUREgraphite).  We also have a third repor�ng segment - Graphite Explora�on - the business of which is currently under 
strategic review and is not presently considered by management as a core opera�ng business.  
 
BTS provides industry leading ba�ery tes�ng technology and research and development (“R&D”) services to create next genera�on 
ba�eries. BTS also serves as the pillar of innova�on across the NOVONIX ecosystem by crea�ng a posi�ve feedback loop with our anode 
and cathode materials business through the development of applica�ons and strategic partnerships. This collabora�on drives our 
con�nuous technological innova�on and enables us to deliver best-in-class products and services for customers.
 
NOVONIX Anode Materials was established with the objec�ve of commercializing what we believe is the most advanced  anode material 
in the market for electric vehicles and energy storage applica�ons. These end-markets con�nue to demand high-performance ba�eries 
with longer life cycles, while at the same �me pursuing cost efficiencies to con�nue to drive mass adop�on. Anode materials are one of 
the most significant components that define the overall performance, reliability, and cycle life of the ba�ery cell. To our knowledge, we 
are the only qualified U.S.-based producer of EV ba�ery-grade synthe�c graphite anode material and believe NOVONIX Anode Materials 
is well posi�oned to support the rapid growth in demand for these advanced anode materials in North America and globally.
  
Graphite Explora�on, or the MDG Project, holds interests in a natural, high-grade graphite deposit in Queensland, Australia. NOVONIX 
had previously put any explora�on and development of the MDG Project on hold while it conducts a strategic review of the graphite 
deposit asset in response to con�nued sector momentum to evaluate op�ons for furthering explora�on and development of the MDG
Project.
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NOVONIX Ba�ery Technology Solu�ons Overview

BTS was founded by researchers from the research group at Dalhousie University, formerly headed by Dr. Jeff Dahn, in 2013, and the 
Company acquired BTS in June 2017. BTS provides cu�ng edge R&D services along the supply chain to ba�ery component, ba�ery cell 
and original equipment manufacturers.
 
BTS, based in Halifax, Nova Sco�a, Canada, provides ba�ery R&D services and manufactures what we believe to be the most accurate 
lithium-ion ba�ery cell test equipment in the world. This equipment is now used by leading ba�ery makers, researchers, and equipment 
manufacturers including Panasonic, LG, Samsung SDI, and SK Innova�on, and numerous consumer electronics and automo�ve Original 
Equipment Manufacturers (“OEMs”). The BTS division significantly expanded R&D capabili�es through direct investment in and through 
a long-term partnership agreement with Dalhousie University.

Since we acquired the business, we have significantly expanded BTS’ R&D capabili�es through direct investments and our long-term 
collabora�ve research agreement with Dalhousie University. BTS now has an established team of leading scien�sts with an internal 
ba�ery cell pilot line to prototype and evaluate new materials and cell designs, and extensive ba�ery tes�ng capability, including our 
proprietary Ultra-High Precision Charger systems.
 
In the six months ended December 31, 2022, BTS con�nued strong revenue growth through increased sales of its hardware and ba�ery 
tes�ng and R&D service offerings, including through the addi�on and expansion of key strategic accounts. In the six months ended 
December 31, 2022, BTS’ revenues from contracts with customers decreased by 8%, compared to the six months ended December 31, 
2021, due to an increase in sales in the cell building and tes�ng division of the business. In the twelve months ended June 30, 2022, BTS’ 
revenues from contracts with customers grew by 57%, compared to the twelve months ended June 30, 2021, due to an increase in sales 
in the ba�ery hardware division of the business.
 
In November 2022, BTS announced the opening of its new pilot produc�on facility aimed to posi�on NOVONIX as an industry leader in 
cathode technology. The program will be housed in a newly opened, 35,000-square-foot facility and leverage NOVONIX’s all-dry cathode 
synthesis technology to pilot its patent-pending technology for material produc�on with the target of servicing the rapidly expanding 
electric vehicle and energy storage sectors. We believe if this pilot scale facility is successful, it will allow the Company to demonstrate 
the feasibility of large-scale produc�on, with the produc�on target of up to 10 tonnes per annum.  
 
This new facility and pilot program will u�lize technology derived from NOVONIX’s proprietary Dry Par�cle Microgranula�on process, 
which has the poten�al to minimize waste and reduce cathode manufacturing costs while improving yield.  As previously announced, the 
development of the cathode facility was supported by funding of $0.7 million (C$1 million) from the Government of Canada through the 
Atlan�c Canada Opportuni�es Agency ("ACOA") and $1.2 million (C$1.675 million) from Next Genera�on Manufacturing Canada. As part 
of the facility opening, NOVONIX will expand its internal cathode development team and on-site analy�cal capabili�es. 
 
The Company con�nues to invest in the internal cathode development team and capabili�es, while driving process development 
internally and collabora�vely with Dalhousie University pursuing new intellectual property. The Company also works with mul�ple 
established lithium and metal suppliers in material evalua�on programs, which build on the Company’s ini�a�ves in cathode precursor 
as well as final cathode synthesis technology. We believe NOVONIX is posi�oned to become a market leader in cathode synthesis 
technology as it pursues these development opportuni�es.
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With carbon-neutral policies taking hold across major countries, NOVONIX con�nues to opportunis�cally invest in the energy storage 
system ("ESS") market, which has experienced an increase in demand driven primarily by a significant increase in renewable energy 
adop�on.  NOVONIX first announced its partnership with Emera Technologies to develop the innova�ve ba�ery storage technology in 
early 2021. More recently,  NOVONIX developed a first-of-its-kind microgrid ba�ery prototype to support Emera Technologies’ residen�al 
microgrid system, which is opera�ng in a residen�al pilot project in Florida. This partnership highlights the strategic value BTS provides 
through working with various companies and industries to iden�fy growth opportuni�es across the ba�ery value chain.

NOVONIX Anode Materials Overview

NOVONIX Anode Materials (formerly PUREgraphite LLC) was established in March 2017 as a joint venture to develop and commercialize 
ultra-high purity high-performance graphite anode material for the lithium-ion ba�ery market focused on electric vehicles, energy 
storage and specialty applica�ons. In fiscal year 2019, we exercised our call op�on, pursuant to which we acquired all of our joint 
venture partner’s interest in NOVONIX Anode Materials and increased our ownership to 100%.

NOVONIX Anode Materials exclusively owns all graphite-related intellectual property of its former joint venture partner and has the 
ongoing exclusivity of its CEO for the development of graphite products and ba�ery anode materials using that technology.

This intellectual property includes innova�ve, high-performance graphite anode materials (demonstrated in internal tes�ng to 
outperform leading materials currently in the market) and produc�on methods that we expect to deliver produc�on costs significantly 
lower than exis�ng producers.

Through opera�onal growth and by execu�ng on strategic partnerships, NOVONIX has developed proprietary technology that delivers 
increased energy efficiency, negligible facility emissions, and anode materials that outperform industry standards. In June 2022, 
NOVONIX released the results of a Life Cycle Assessment (“LCA”), which showed an approximate 60% decrease in global warming 
poten�al compared to commercially manufactured anode grade synthe�c graphite produced in China, and an approximate 30% 
decrease in global warming poten�al compared to anode grade natural graphite also produced in China. NOVONIX Anode Materials 
strives for the highest performance while powering the ba�ery materials industry with lower carbon emissions.
 
Since the United States passed the Infla�on Reduc�on Act of 2022, ba�ery development capacity has accelerated with increased 
domes�c produc�on and robust electric vehicle demand. These recent trends underpin the significance of NOVONIX’s agreement with 
Phillips 66 in January 2022 for the joint development of new feedstocks and synthe�c graphite with reduced carbon-intensive 
processing. We believe this partnership posi�ons NOVONIX at the forefront of revolu�onary solu�ons that advance the adop�on of 
clean energy.
 
In October 2022, we were selected to enter nego�a�ons to receive $150 million in grant funding from the U.S. Department of Energy 
("DOE") to expand our domes�c produc�on of high-performance, synthe�c graphite anode materials. This award, announced by 
President Biden, is intended to strengthen the North American ba�ery supply chain amidst surging demand and growing calls to onshore 
these cri�cal industries. Nego�a�ons will cover final project details including total project costs, opera�onal milestones, and �ming of 
access to grant funds. Under the terms of the grant, government funds must be at least matched by the recipient. Upon successful 
comple�on of nego�a�ons with the DOE, NOVONIX will further update the market.
 
In the last quarter of FY 2022, NAM was selected to submit a formal applica�on to the DOE's Loan Programs Office ("LPO"). The LPO 
provides low-interest loans to support the manufacture of eligible vehicles and qualifying components under the Advanced Technology 
Vehicles Manufacturing Loan Program ("ATVM"), authorized by the Energy Independence and Security Act of 2007. Through the ATVM, 
LPO can provide access to debt capital that is priced at U.S. Treasury Rates for 
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auto manufacturing projects in the United States, and provide financing that meets the specific needs of individual borrowers. The LPO 
has experience with corporate, structured corporate, and limited recourse project finance loans. Addi�onally, the LPO has capacity to 
finance large projects as a sole lender or to fill gaps in financing as part of a group of lenders. The loan, if received, would contribute 
toward funding the Company’s current expansion of ba�ery materials capacity for the produc�on of synthe�c graphite to support the 
United States EV and ESS supply chains.
 
Aligned with its strategic partnership and investment in KORE Power, NOVONIX will be KORE Power's exclusive supplier of graphite anode 
material in North America. In November 2022, KORE Power received strategic financing from investors for the construc�on of its 
KOREPlex facility in Phoenix, Arizona, which will begin commercial produc�on in the fourth quarter of 2024. To support KORE Power’s 
capacity requirement and other customers, NOVONIX is expanding produc�on at the Company’s Riverside facility in Cha�anooga, 
Tennessee to a target of 10,000 tpa of produc�on capacity. The produc�on ramp will be aligned with current contracted volumes of 
approximately 3,000 tpa in 2024 and ramp up to approximately 12,000 tpa in 2028.
 
Graphite Explora�on (MDG Project) Overview
 
The Mount Dromedary Graphite Project is a high-grade (18%+) natural graphite deposit located in Northern Queensland, Australia. 
Despite the favorable characteris�cs of this natural graphite deposit, explora�on was put on hold given the substan�ally more favorable 
investment opportuni�es for the Company through the manufacturing of advanced ba�ery anode materials and the development of 
new ba�ery technologies. During the twelve months ended June 30, 2022, management ini�ated a strategic review of the graphite 
deposit asset. No findings have been released and there can be no assurances that the strategic review will result in further 
development of the asset. The Company con�nues to hold the project in good standing while monitoring the market. 

Overview of Financials

The Group has incurred opera�ng losses since 2013. Our ability to generate product revenue sufficient to achieve profitability will be 
dependent on our ability to begin significant produc�on and commercializa�on of NOVONIX Anode Materials business’ synthe�c 
graphite product. Accordingly, we expect to con�nue to incur significant expenses as we con�nue to scale produc�on of our synthe�c 
graphite product, the majority of which will be associated with planned produc�on equipment spend. We expect to incur significant 
addi�onal costs associated with opera�ng as a public company in the United States, including addi�onal legal, accoun�ng, investor 
rela�ons, compliance and other expenses.

As a result, we will need substan�al addi�onal funding to support our con�nuing opera�ons and pursue our growth strategy. Un�l such 
�me, if ever, as we can generate sufficient revenue from synthe�c graphite sales, we expect to finance our opera�ons through the issue 
of equity, debt financings, or other capital sources, which may include collabora�ons with other companies or other strategic 
transac�ons as well as U.S. government financing support and tax incen�ves. We may be unable to raise addi�onal funds or enter into 
such other agreements or arrangements when needed on favorable terms. If we fail to raise capital or enter into such agreements as and 
when needed, we may have to significantly delay, scale back or discon�nue the development and commercializa�on of our synthe�c 
graphite product. See Item 3. Key Informa�on—D. Risk Factors of our 2022 Annual Report ("We may need to obtain funding from �me 
to �me to finance our growth and opera�ons, which may not be available on acceptable terms, or at all. If we are unable to raise 
capital when needed, we may be forced to delay, reduce or eliminate certain opera�ons, and we may be unable to adequately control 
their costs.”).

Because of the numerous risks and uncertain�es associated with the commercializa�on of ba�ery-grade materials, we are unable to 
predict the �ming or amount of increased expenses or when or if we will be able to achieve or maintain profitability. Even if we are able 
to generate product sales, we may never become profitable. If we fail to become profitable or are unable to sustain profitability on a 
con�nuing basis, then we may be unable to con�nue our opera�ons at planned levels and be forced to scale back or discon�nue our 
opera�ons. See Item 3. Key Informa�on—D. Risk Factors of our 2022 
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Annual Report ("We have a history of financial losses and expect to incur significant expenses and con�nuing losses in the near 
future.”).

As of December 31, 2022, we had cash and cash equivalents of $99,039,172. The Company plans to ramp synthe�c graphite produc�on 
capaci�es aligned with current and poten�al customer take-away agreements towards 10,000 tpa in 2024, with further targets of 40,000 
tpa by 2025 and 150,000 tpa by 2030.  We believe that our exis�ng cash and cash equivalents will help support capacity expansion 
towards 10,000 tpa, which is expected to be completed in 2024. We have based these es�mates on assump�ons that may prove to be 
wrong, and we could exhaust our available capital resources sooner than we expect. See “—Liquidity and Capital Resources,” below.

Components of Our Results of Opera�ons

Segment Informa�on

Our segments consist of Ba�ery Technology (BTS), Ba�ery Materials (NOVONIX Anode Materials) and Graphite Explora�on. In order to 
comply with the requirement to discuss significant components of revenue and expenses, and to enable investors to understand the 
consolidated amounts, where applicable we have provided a discussion along segmental lines. As a result, the discussion and analysis of 
segments is integrated with the discussion of the consolidated amounts to avoid confusion and duplica�on of disclosure.

Revenue from Contracts with Customers

NOVONIX Ba�ery Technology Solu�ons 

Revenue from contracts with customers is contributed through two primary BTS business lines: 1) hardware sales and 2) consul�ng 
services. Our customers include leading ba�ery makers and researchers and equipment manufacturers, including Panasonic, LG , 
Samsung SDI, and SK Innova�on, and numerous specialty materials, consumer electronics OEMs and automo�ve OEMs.

When we sell ba�ery tes�ng equipment, we enter into a contract with our customers covering the price, specifica�ons, delivery dates 
and warranty for the products being purchased, among other things. Our contractual delivery periods vary, but are typically about three 
months. Contracts for ba�ery tes�ng equipment can range in value based on the amount of equipment provided and the dura�on of the 
contract. Revenue from the sales of BTS hardware is recognized at the point in �me when the hardware is delivered, the legal �tle has 
passed and the customer has accepted the hardware.

The consul�ng services division provides ba�ery cell design, tes�ng, implementa�on and support services under fixed and variable price 
contracts. Contracts for services can range in value based on the dura�on and scope of the engagement. Revenue from providing 
services is recognized over-�me in the repor�ng period in which the services are rendered. For fixed-price contracts, revenue is 
recognized based on the actual service provided to the end of the repor�ng period based on the resources allocated, costs incurred and 
actual labor hours spent within the billing period.

Where the contracts include mul�ple performance obliga�ons, we allocate revenue based on the transac�on price to each performance 
obliga�on based on the stand-alone selling price for that obliga�on. Where these performance obliga�ons are not directly observable, 
they are es�mated based on expected cost-plus margin.

Our BTS revenue is affected by changes in the price, volume and mix of products and services purchased by BTS’ customers. The price 
and volume of our products is driven by the demand for our products, changes in product mix between equipment and services, 
geographic mix of our customers, and strength of compe�tors’ product offerings.
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NOVONIX Anode Materials

As of the date of this transi�on report on Form 20-F, we have not generated any revenue from sale of synthe�c graphite. If our 
commercializa�on efforts for our synthe�c graphite product are successful, we may generate revenue from the sale of our synthe�c 
graphite materials. In addi�on, if we enter into addi�onal collabora�on, partnership or license agreements with third par�es, we may 
generate revenue in the future from payments from such collabora�on or license agreements or a combina�on of product sales and 
those payments.

Graphite Explora�on 
 
As of the date of this transi�on report on Form 20-F, we have not generated any revenue from sale of natural graphite. We do not expect 
any revenue from our interests in the MDG Project in the near future. However, in the June 2021 quarter, management ini�ated a 
strategic review of the Mt. Dromedary high-grade graphite deposit asset in response to con�nued sector momentum to evaluate op�ons 
for furthering explora�on and development of the MDG Project. This strategic review remains ongoing as of the date of this report.

Other Income

Other income is primarily comprised of interest income and grant revenue. Interest income is recognized as interest accrues using the 
effec�ve interest method. This is a method of calcula�ng the amor�zed cost of a financial asset and alloca�ng the interest income over
the relevant period using the effec�ve interest rate, which is the rate that discounts es�mated future cash receipts through the expected 
life of the financial asset to the net carrying amount of the financial asset. Grants from government bodies are recognized at their fair 
value where there is a reasonable assurance that the grant will be received and that we are able to comply with all condi�ons for receipt 
of the grant. Other income also includes gains on revalua�on of previously held equity method investments, which can be recognized 
when we obtain control over the equity method investee.

Product manufacturing and opera�ng costs
 
Product manufacturing and opera�ng costs consists of product costs, including purchased materials and components, as well as costs 
related to shipping, which, as at the date of this transi�on report on Form 20-F, have been in connec�on with our BTS business only. Our 
product costs are affected by the underlying cost of raw materials and component costs.
 
Administra�ve and Other Expenses
 
Administra�ve and other expenses consist primarily of travel expenses, facili�es costs, audit, legal, tax, insurance, informa�on 
technology and other costs.
 
We expect to incur addi�onal audit, tax, accoun�ng, legal and other costs related to compliance with applicable securi�es and other 
regula�ons, as well as addi�onal insurance, investor rela�ons and other costs associated with being a public company in the United 
States. In addi�on, if we cease to qualify as a foreign private issuer in the future, we would expect that we would incur addi�onal 
expenses as a domes�c repor�ng company in the United States. The costs associated with the Nasdaq lis�ng totaled $4,226,062, of 
which $1,633,154 were capitalized as deferred issuance costs on the consolidated balance sheet as at June 30, 2021 and were expensed 
during the twelve months ended June 30, 2022, following a change in the Company’s plans with respect to our contemplated ac�vi�es in 
the U.S. capital markets . See Item 3. Key Informa�on—D. Risk Factor of our 2022 Annual Report (We may lose our foreign private issuer 
status in the future, which could result in significant addi�onal cost and expense.).

Borrowing Costs

Borrowing costs are recognized in the profit or loss statement in the repor�ng period in which they are incurred.
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Borrowing costs consist primarily of interest accrued on loan notes and borrowings, loss on redemp�on of loan notes and unwinding of 
fair value gains.

Impairment Losses

At the end of each repor�ng period, the Group assesses whether there is any indica�on that an asset may be impaired. The assessment 
includes the considera�on of external and internal sources of informa�on, including dividends received from subsidiaries, associates or 
joint ventures deemed to be out of pre-acquisi�on profits. If such an indica�on exists, an impairment test is carried out on the asset by 
comparing the recoverable amount of the asset, being the higher of the asset’s fair value less costs of disposal and value in use, to the 
asset’s carrying amount. Any excess of the assets carrying amount over its recoverable amount is recognized immediately in profit or 
loss, unless the asset is carried at a revalued amount in accordance with another accoun�ng standard. Any impairment loss of a revalued 
asset is treated as a revalua�on decrease in accordance with that other accoun�ng standard.

Deprecia�on and Amor�za�on Expenses

Deprecia�on expense consists of costs associated with property, plant and equipment (“PP&E”) which are depreciated over their 
expected useful lives. We expect that as we increase both our revenues and the number of our general and administra�ve personnel, we 
will invest in addi�onal PP&E to support our growth resul�ng in addi�onal deprecia�on expense.

Amor�za�on expense consists of costs associated with technology intangible assets other than goodwill, which are amor�zed over their 
expected useful lives.

Research and Development Costs
 
Research and development costs primarily represent the Group’s investment in research and development ac�vi�es for the Single 
Crystal Cathode (SCC) project. At present, our research and development ac�vi�es are conducted through our two core businesses: BTS 
and NOVONIX Anode Materials; SCC falls under BTS R&D.
 
Research expenditures are recognized as an expense when incurred. Costs incurred on development projects (rela�ng to the design and 
tes�ng of enhancements or extensions of products from the SSC project) are recognized as intangible assets when:
 

• The technical feasibility of comple�ng the intangible asset so that it will be available for use or sale;
• The inten�on to complete the intangible asset and use it or sell it;
• The ability to use or sell the intangible asset;
• How the intangible asset will generate probable future economic benefits;
• The availability of adequate technical, financial, and other resources to complete the development and to use or sell the 

intangible asset; and
• The ability to measure reliably the expenditure a�ributable to the intangible asset during its development. 

 
The expenditure capitalized comprises all directly a�ributable costs, including costs of materials, services, direct labor and an 
appropriate propor�on of overhead. Other development expenditures that do not meet these criteria are recognized as an expense 
when incurred. Development costs previously recognized as an expense are not recognized as an asset in a subsequent period. 
Capitalized development costs are recorded as intangible assets and amor�zed from the point at which the asset is ready for use on a 
straight-line basis over its useful life.
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Share Based Compensa�on

Equity-se�led share-based compensa�on benefits are provided to directors and employees. Equity-se�led transac�ons are awards of 
shares, op�ons or performance rights over shares, that are provided to directors and employees in exchange for the rendering of 
services.
 
The Group measures the cost of equity se�led transac�ons with employees by reference to the fair value of the equity instruments at 
the date at which they are granted. The fair value is determined by using either a binomial or Monte Carlo op�on pricing model taking 
into account the terms and condi�ons upon which the instruments were granted. The accoun�ng es�mates and assump�ons, including 
share price vola�lity, interest rates and ves�ng periods would have no impact on the carrying amounts of assets and liabili�es within the 
next annual repor�ng period but may impact the profit or loss and equity.
 
The cost of equity-se�led transac�ons are recognized as an expense with a corresponding increase in equity over the ves�ng period. The 
cumula�ve charge to profit or loss is calculated based on the grant date fair value of the award, the best es�mate of the number of 
awards that are likely to vest and the expired por�on of the ves�ng period. The amount recognized in profit or loss for the repor�ng 
period is the cumula�ve amount calculated at each repor�ng date less amounts already recognized in previous repor�ng periods.
 
Share-based payment expenses are recognized over the period during which the employee provides the relevant services. This period 
may commence prior to the formal grant date, such as where the gran�ng of op�ons or performance rights are subject to shareholder 
approval. In this situa�on, the en�ty es�mates the grant date fair value of the equity instruments for the purposes of recognizing an 
expense for the services received during the period between service commencement date and grant date. Once the grant date has been 
established, the fair value of the equity instrument is calculated, and the earlier es�mate is revised so that the amount recognized for 
services received is ul�mately based on the grant date fair value of the equity instruments. Where there is a difference between the 
es�mated grant date fair value and the actual grant date fair value, adjus�ng entries are recognized in share-based payment expense 
and the share-based payment reserve.

Employee Benefits Expense

Employee benefits expenses consists of fixed annual remunera�on, short term incen�ves and long-term incen�ves. Employees receive 
their fixed annual remunera�on as cash. Short term incen�ves are payable on achievement of mutually agreed KPIs each fiscal year with 
short term incen�ves being payable in either cash or by way of the issue of fully paid ordinary shares. The Company has historically paid 
short term incen�ves as cash.

At the Board’s discre�on, employees are invited to par�cipate in the Long-Term Incen�ve Program which comprises one-off grants of 
op�ons and/or performance rights, with varying ves�ng condi�ons.
 
Foreign Currency Gain (Loss)
 
Foreign currency gain (loss) results from a change in exchange rates between our func�onal currency and the currency in which a foreign 
currency transac�on is denominated.  

Income Tax Benefit

The income tax expense or benefit for the repor�ng period is the tax payable on that period’s taxable income based on the applicable 
income tax rate for each jurisdic�on, adjusted by the changes in deferred tax assets and liabili�es a�ributable to temporary differences, 
unused tax losses and the adjustment recognized for prior repor�ng periods, where applicable.
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Deferred tax assets and liabili�es are recognized for temporary differences at the tax rates expected to be applied when the assets are 
recovered or liabili�es are se�led, based on those tax rates that are enacted or substan�vely enacted, except for:

• When the deferred income tax asset or liability arises from the ini�al recogni�on of goodwill or an asset or liability in a 
transac�on that is not a business combina�on and that, at the �me of the transac�on, affects neither the accoun�ng nor 
taxable profits; or

• When the taxable temporary difference is associated with interests in subsidiaries, associates or joint ventures, and the 
�ming of the reversal can be controlled, and it is probable that the temporary difference will not reverse in the foreseeable 
future.

 
Deferred tax assets are recognized for deduc�ble temporary differences and unused tax losses only if it is probable that future taxable 
amounts will be available to u�lize those temporary differences and losses.
 
The carrying amount of recognized and unrecognized deferred tax assets are reviewed at each repor�ng date. Deferred tax assets 
recognized are reduced to the extent that it is no longer probable that future taxable profits will be available for the carrying amount to 
be recovered. Previously unrecognized deferred tax assets are recognized to the extent that it is probable that there are future taxable 
profits available to recover the asset.
 
Deferred tax assets and liabili�es are offset only where there is a legally enforceable right to offset current tax assets against current tax 
liabili�es and deferred tax assets against deferred tax liabili�es; and they relate to the same taxable authority on either the same taxable
en�ty or different taxable en��es which intend to se�le simultaneously.
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Results of Opera�ons for the Six Months Ended December 31, 2022, and 2021 

The following table sets forth a summary of our consolidated statements of profit or loss and other comprehensive income for the 
periods presented: 
 

 
Six Months Ended

 December 31, 2022  

(in U.S. dollars) 2022   
2021

 (unaudited)   Change  

Revenue from contracts with customers $ 2,702,276   $ 2,922,230   $ (219,954 )
Product manufacturing and opera�ng costs (exclusive of 
deprecia�on presented separately)  (1,319,682 )   (599,764 )   (719,918 )
Administra�ve and other expenses  (11,481,647 )   (4,075,964 )   (7,405,683 )
Deprecia�on and amor�za�on expenses  (2,572,019 )   (1,791,167 )   (780,852 )
Research and development costs  (2,020,656 )   (1,632,347 )   (388,309 )
Nasdaq lis�ng related expenses  —    (3,298,186 )   3,298,186  
Share based compensa�on  (5,354,429 )   (8,601,681 )   3,247,252  
Employee benefits expense  (8,549,850 )   (3,980,149 )   (4,569,701 )
Borrowing costs  (943,421 )   (630,980 )   (312,441 )
Foreign currency gain(loss)  1,360,308    (190,997 )   1,551,305  
Other income, net  315,106    789,386    (474,280 )

Loss before income tax (expense) benefit  (27,864,014 )   (21,089,619 )   (6,774,395 )

Income tax (expense) benefit  —    —    —  
Net loss $ (27,864,014 )  $ (21,089,619 )  $ (6,774,395 )

Other comprehensive loss, net of tax         

Foreign currency transla�on of foreign opera�ons $ (2,445,538 )  $ 9,423,302   $ (11,868,840 )

Total comprehensive loss $ (30,309,552 )  $ (11,666,317 )  $ (18,643,235 )

 
Revenue from Contracts with Customers
  
Revenue from contracts with customers decreased $219,954 to $2,702,276 for the six months ended December 31, 2022, compared to 
$2,922,230 for the six months ended December 31, 2021. The decrease was primarily due to a customer return in hardware sales in our
BTS segment. 
  
Product manufacturing and opera�ng costs
  
Product manufacturing and opera�ng costs increased $719,918 to $1,319,682 for the six months ended December 31, 2022, compared 
to $599,764 for the six months ended December 31, 2021. The increase was due to the inclusion of labor costs from our hardware and 
consul�ng sales in our BTS segment. 
 
Administra�ve and Other Expenses
  
Administra�ve and other expenses increased $7,405,683 to $11,481,647 for the six months ended December 31, 2022, compared to 
$4,075,964 for the six months ended December 31, 2021. The increase was primarily due to an increase in insurance costs of $3,607,029 
due to D&O insurance for the U.S. lis�ng and newly acquired NOVONIX Anode Materials (NAM) property in Cha�anooga, Tennessee on 
July 28, 2021; an increase of $1,865,295 in professional fees; and an increase of $1,482,687 in IT so�ware and services required to 
support the overall business as we con�nue to grow and further invest in product development and capacity expansion ac�vi�es. 
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Deprecia�on and Amor�za�on Expenses
  
Deprecia�on and amor�za�on expenses increased $780,852 to $2,572,019 for the six months ended December 31, 2022, compared to 
$1,791,167 for the six months ended December 31, 2021. The increase was primarily due to an increase in PP&E to $125,318,748 at 
December 31, 2022, from $104,207,182 at December 31, 2021, which primarily related to the expansion of our produc�on facili�es in 
Cha�anooga, Tennessee. 
  
Research and Development Costs
  
Research and development costs remained consistent at $2,020,656 for the six months ended December 31, 2022, compared to 
$1,632,347 for the six months ended December 31, 2021, as we con�nue to investment in product and technology development for our 
cathode business in our BTS segment and our NOVONIX Anode Materials segment.  
 
Nasdaq lis�ng related expenses
 
There were no Nasdaq lis�ng related expenses for the six months ended December 31, 2022, compared to $3,298,186  for the six 
months ended December 31, 2021. These expenses primarily consisted of direct and incremental legal and advisory fees related to the 
Company’s NASDAQ lis�ng in expecta�on of an equity raise in the prior year. 
  
Share Based Compensa�on
  
Share based compensa�on decreased $3,247,252 to $5,354,429 for the six months ended December 31, 2022, compared to $8,601,681 
for the six months ended December 31, 2021. The decrease was primarily due to the issuance of immediately ves�ng performance rights 
to senior management in November 2021, which resulted in a share based compensa�on expense of $6,829,664 during the six months 
ended December 31, 2021, which did not occur during the six months ended 31 December 2022.  
  
Employee Benefits Expense

Employee Benefits expense increased $4,569,701 to $8,549,850 for the six months ended December 31, 2022, compared to $3,980,149 
for the six months ended December 31, 2021. The increase was primarily driven by an increase in headcount of 76 employees to support 
the alignment with the expansion of these business. 
  
Borrowing Costs
  
Borrowing costs increased $312,441 to $943,421 for the six months ended December 31, 2022, compared to $630,980 for the six 
months ended December 31, 2021. The increase was primarily due to the increase in borrowings from the purchase of commercial land
and buildings in Cha�anooga, Tennessee, to expand our NAM business.  
  
Foreign Currency Gain (Loss)
  
Foreign currency gain for the six months ended December 31, 2022, was $1,360,308 compared to a foreign currency loss for the six 
months ended December 31, 2021, of $190,997. Our foreign currency gain/loss fluctuates based on our exposure to transac�ons and 
balances denominated in currencies other than the func�onal currency of the related subsidiary.
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Other Income, net
  
Other income decreased $474,280 to $315,106 for the six months ended December 31, 2022, compared to $789,386 for the six months 
ended December 31, 2021. The decrease was primarily due to $184,686 in grant funding received from the Canada Industrial Research 
Assistance Program to assist in funding BTS research and development ac�vi�es received in the prior period; and a day-1 gain of $14,436 
related to an interest-free loan facility from ACOA to assist with purchasing equipment for the cathode pilot line expansion received in 
the prior period.

Results of Opera�ons for the Twelve Months Ended June 30, 2022 and 2021 

The following table sets forth a summary of our consolidated statements of profit or loss and other comprehensive income for the 
periods presented: 
 

   Twelve Months Ended June 30,  

(in U.S. dollars)  2022   2021   Change  
Revenue from contracts with customers  $ 6,101,155   $ 3,893,739   $ 2,207,416  
Product manufacturing and opera�ng costs (exclusive of deprecia�on 
presented separately)

 
 (1,724,625 )   (810,664 )   (913,961 )

Administra�ve and other expenses   (12,591,709 )   (2,850,865 )   (9,740,844 )
Impairment losses   —    (2,002,399 )   2,002,399  
Deprecia�on and amor�za�on expenses   (4,214,617 )   (1,264,622 )   (2,949,995 )
Loss on equity investment securi�es at fair value through profit or loss   (8,113,657 )   —    (8,113,657 )
Research and development costs   (5,102,824 )   (2,093,098 )   (3,009,726 )
Nasdaq lis�ng related expenses   (4,226,062 )   —    (4,226,062 )
Share based compensa�on   (14,530,749 )   (4,467,986 )   (10,062,763 )
Employee benefits expense   (12,736,589 )   (4,348,547 )   (8,388,042 )
Borrowing costs   (1,512,548 )   (170,871 )   (1,341,677 )
Foreign currency gain(loss)   5,195,798    (62,527 )   5,258,325  
Other income, net   1,596,120    731,247    864,873  

Loss before income tax (expense) benefit   (51,860,307 )   (13,446,593 )   (38,413,714 )
Income tax (expense) benefit   —    —    —  

Net loss  $ (51,860,307 )  $ (13,446,593 )  $ (38,413,714 )

Other comprehensive loss, net of tax          
Foreign currency transla�on of foreign opera�ons  $ (17,751,688 )  $ 7,802,293   $ (25,553,981 )

Total comprehensive loss  $ (69,611,995 )  $ (5,644,300 )  $ (63,967,695 )

 
Revenue from Contracts with Customers
 
Revenue from contracts with customers increased $2,207,416 to $6,101,155 for the twelve months ended June 30, 2022, compared to 
$3,893,739 for the twelve months ended June 30, 2021. The increase was primarily due to an increase in demand from exis�ng and new 
customers and an increase in pricing for both business lines in our BTS segment; hardware sales increased $1,502,689 to $2,549,308, 
and consul�ng services increased $704,727 to $3,551,847.
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The following tables present the disaggregated revenue streams for the twelve months ended June 30, 2022, and 2021 (in U.S. dollars).
 
 Restated Twelve Months Ended June 30, 2022 (in 
U.S.$)  

Graphite 
 Explora�on   

Ba�ery 
 Technology   

Ba�ery 
 Materials   Total  

Hardware sales  $ —   $ 2,549,308   $ —   $ 2,549,308  
Consul�ng sales   —    3,551,847    —    3,551,847  

Revenue from external customers  $ —   $ 6,101,155   $ —   $ 6,101,155  

Timing of revenue recogni�on             
At a point in �me  $ —   $ 2,549,308   $ —   $ 2,549,308  
Over �me   —    3,551,847    —    3,551,847  

  $ —   $ 6,101,155   $ —   $ 6,101,155  

 
 Restated Twelve Months Ended June 30, 2021 (in 
U.S.$)  

Graphite 
 Explora�on   

Ba�ery 
 Technology   

Ba�ery 
 Materials   Total  

Hardware sales  $ —   $ 1,046,619   $ —   $ 1,046,619  
Consul�ng sales   —    2,847,120    —    2,847,120  

Revenue from external customers  $ —   $ 3,893,739   $ —   $ 3,893,739  

Timing of revenue recogni�on             
At a point in �me  $ —   $ 1,046,619   $ —   $ 1,046,619  
Over �me   —    2,847,120    —    2,847,120  

  $ —   $ 3,893,739   $ —   $ 3,893,739  

 
Product manufacturing and opera�ng costs
 
Product manufacturing and opera�ng costs increased $913,961 to $1,724,625 for the twelve months ended June 30, 2022, compared to 
$810,664 for the twelve months ended June 30, 2021. The increase was due to the growth in revenue from our hardware and consul�ng 
sales in our BTS segment as described above.

Administra�ve and Other Expenses
 
Administra�ve and other expenses increased $9,740,844 to $12,591,709 for the twelve months ended June 30, 2022, compared to 
$2,850,865 for the twelve months ended June 30, 2021. The increase was primarily due to an increase in insurance costs of $2,959,010 
due to D&O insurance for the US lis�ng and newly acquired NOVONIX Anode Materials (NAM) property in Cha�anooga, Tennessee on 
July 28, 2021; an increase in occupancy expenses of $2,756,885 related to our newly acquired NAM property in Cha�anooga, Tennessee; 
and an increase of approximately $2,203,138 in professional fees required to support the overall business as we con�nue to grow and 
further invest in product development and capacity expansion ac�vi�es

Impairment Losses
 
There was no impairment loss recognized in the twelve months ended June 30, 2022, compared to an impairment loss of $2,002,399 for 
the twelve months ended June 30, 2021.
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In the twelve months ended June 30, 2021, we recognized an impairment loss of $2,002,399 rela�ng to redundant furnace technology 
which was replaced with new proprietary furnace technology under our strategic alliance with Harper Interna�onal Corpora�on. The 
impairment loss represents the net book value of fixed assets wri�en off related to the NOVONIX Anode Materials segment.
  
Our Directors have assessed that for the explora�on and evalua�on assets remaining in the Graphite Explora�on  segment recognized at 
June 30, 2022, the facts and circumstances do not suggest that the carrying amount may exceed its recoverable amount.
 
The following table presents impairment losses recognized in the twelve months ended June 30, 2021. (in U.S. dollars).

 
  Twelve Months Ended June 30,  

(in U.S. dollars)  2022   2021  

Impairment losses - Fixed assets  $ —   $ 2,002,399  

 
Deprecia�on and Amor�za�on Expenses
 
Deprecia�on and amor�za�on expenses increased $2,949,995 to $4,214,617 for the twelve months ended June 30, 2022, compared to 
$1,264,622 for the twelve months ended June 30, 2021. The increase was primarily due to an increase in PP&E to $104,207,182 for the 
year ended June 30, 2022, from $23,707,367 for the year ended June 30, 2021, which primarily related to the expansion of our 
produc�on facili�es in Cha�anooga, Tennessee. 
 
Loss on equity investment securi�es at fair value through profit or loss
 
During the twelve months ended June 30, 2022, we recognized a loss of $8,113,657 related to our equity investment in KORE Power held 
at fair value through profit or loss.  The loss was a result of a review of the fair value of our equity investment in KORE.  The key 
assump�ons used in the fair valua�on of KORE Power at June 30, 2022 include (but were not limited to) the share price at which Novonix 
subscribed for equity in KORE Power, indicators of value derived from actual and proposed share transac�ons that the Group is aware of, 
and market observable inputs based on an analysis of share price movements of listed peer companies in the ba�ery technology sector 
between the date of the ini�al investment and repor�ng date.

Research and Development Costs
 
Research and development costs increased $3,009,726 to $5,102,824 for the twelve months ended June 30, 2022, compared to 
$2,093,098 for the twelve months ended June 30, 2021. The increase was primarily due to increased investment in product and 
technology development for our cathode business in our BTS segment and our NOVONIX Anode Materials segment.  
 
Nasdaq lis�ng related expenses
 
Nasdaq lis�ng related expenses was $4,226,062 for the twelve months ended June 30, 2022, compared to zero for the twelve months 
ended June 30, 2021. These expenses primarily consisted of direct and incremental legal and advisory fees related to the Company’s 
NASDAQ lis�ng and the fact that these expenses were capitalized last year on the balance sheet in expecta�on of an equity raise. 
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Share Based Compensa�on
 
Share based compensa�on increased $10,062,763 to $14,530,749 for the twelve months ended June 30, 2022, compared to $4,467,986 
for the twelve months ended June 30, 2021. The increase was primarily due to current year grants of performance rights to key 
management personnel and other employees in par�cipa�on of the Group’s Long-Term Incen�ve Program (“LTIP”); and current year
grants of share rights to non-execu�ve directors.  
 
The following table presents the composi�on of share-based payments expense for the twelve months ended June 30, 2022, and 2021 
(In Australian dollars).

 
   Twelve Months Ended June 30,  

(in U.S. Dollars)  2022   2021   Change  
Share based payments expense:          

Share rights granted in the current year  $ 2,620,399   $ —   $ 2,620,399  
Performance rights granted in the current year   10,810,456    2,305,467    8,504,989  
Performance rights granted in prior years   192,285    —    192,285  
Op�ons granted in prior years   907,609    2,162,519    (1,254,910 )

Total share-based compensa�on expense  $ 14,530,749   $ 4,467,986   $ 10,062,763  

 
Employee Benefits Expense

Employee Benefits expense increased $8,388,043 to $12,736,590 for the twelve months ended June 30, 2022, compared to $4,348,547 
for the twelve months ended June 30, 2021. The increase was primarily driven by an increase in headcount of 84 employees, salary and 
bonuses increases to KMP ($1.0 million). 

Borrowing Costs

Borrowing costs increased $1,341,677 to $1,512,548 for the twelve months ended June 30, 2022, compared to $170,871 for the twelve 
months ended June 30, 2021. The increase was primarily related to the increase in borrowings from the purchase of commercial land 
and buildings in Cha�anooga, Tennessee, to expand our NAM business.

Foreign Currency Gain (Loss)

Foreign currency gain for the twelve months ended June 30, 2022, was $5,195,798 compared to a foreign currency loss for the twelve 
months ended June 30, 2021 of $62,527. Our foreign currency gain/loss fluctuates based on our exposure to transac�ons and balances 
denominated in currencies other than our func�onal currency, predominantly USD transac�ons and their respec�ve rates.

Other Income, net

Other income increased $862,673 to $1,596,120 for the twelve months ended June 30, 2022, compared to $733,447 for the twelve 
months ended June 30, 2021. The increase was primarily due to $982,767 in grant funding, $587,249 of which was received from the 
Canada Industrial Research Assistance Program to assist in funding BTS research and development ac�vi�es; and a day-1 gain of 
$219,557 related to an interest-free loan facility from ACOA to assist with purchasing equipment for the cathode pilot line expansion.
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Results of Opera�ons for the Twelve Months Ended June 30, 2021, and 2020

The following table sets forth a summary of our consolidated statements of profit or loss and other comprehensive income for the 
periods presented:
 
  Year Ended June 30,  

(in U.S. dollars)  2021   2020  
Revenue from contracts with customers  $ 3,893,739   $ 2,851,035  
Product manufacturing and opera�ng costs (exclusive of deprecia�on presented 
separately)   (810,664 )   (834,632 )
Administra�ve and other expenses   (2,850,865 )   (1,841,510 )
Impairment losses   (2,002,399 )   —  
Deprecia�on and amor�za�on expenses   (1,264,622 )   (925,198 )
Research and development costs   (2,093,098 )   (1,624,485 )
Share based compensa�on   (4,467,986 )   (5,066,662 )
Employee benefits expense   (4,348,547 )   (2,729,555 )
Borrowing costs   (170,871 )   (3,573,270 )
Foreign currency gain(loss)   (62,527 )   (252,207 )
Other income, net   731,247    566,310  

Loss before income tax (expense) benefit   (13,446,593 )   (13,430,174 )
Income tax (expense) benefit   —    —  

Loss for the year  $ (13,446,593 )  $ (13,430,174 )

Other comprehensive loss for the year, net of tax       
Foreign currency transla�on of foreign opera�ons   7,802,293    (1,559,714 )

Total comprehensive loss for the year  $ (5,644,300 )  $ (14,989,888 )

 
Revenue from Contracts with Customers

Revenue from contracts with customers increased $1,042,704 to $3,893,739 for the twelve months ended June 30, 2021, compared to 
$2,851,035 for the twelve months ended June 30, 2020. The increase was largely due to an increase in demand for the growing service 
offerings from the consul�ng division of our BTS business from both exis�ng and new customers.

The following tables present the disaggregated revenue streams for the twelve months ended June 30, 2021, and 2020 (in U.S. dollars).
 

 Restated Twelve Months Ended June 30, 2021 (in 
U.S.$)  

Graphite 
 Explora�on   

Ba�ery 
 Technology   

Ba�ery 
 Materials   Total  

Hardware sales  $ —   $ 1,046,619   $ —   $ 1,046,619  
Consul�ng sales   —    2,847,120    —    2,847,120  

Revenue from external customers  $ —   $ 3,893,739   $ —   $ 3,893,739  

Timing of revenue recogni�on             
At a point in �me  $ —   $ 1,046,619   $ —   $ 1,046,619  
Over �me   —    2,847,120    —    2,847,120  

  $ —   $ 3,893,739   $ —   $ 3,893,739  
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 Restated Twelve Months Ended June 30, 2020 (in 
U.S.$)  

Graphite 
 Explora�on   

Ba�ery 
 Technology   

Ba�ery 
 Materials   Total  

Hardware sales  $ —   $ 1,416,593   $ —   $ 1,416,593  
Consul�ng sales   —    1,434,442    —    1,434,442  

Revenue from external customers  $ —   $ 2,851,035   $ —   $ 2,851,035  

Timing of revenue recogni�on             
At a point in �me  $ —   $ 1,416,593   $ —   $ 1,416,593  
Over �me   —    1,434,442    —    1,434,442  

   $ —   $ 2,851,035   $ —   $ 2,851,035  
 
Product manufacturing and opera�ng costs

Prodcut manufacturing and opera�ng costs decreased $23,968 to $810,664 for the twelve months ended June 30, 2021, compared to 
$834,632 for the twelve months ended June 30, 2020. The decrease was primarily a result of the growth in revenue from the consul�ng 
service side of our BTS business, which operates with lower product manufacturing and opera�ng costs than the sale of hardware.

Administra�ve and Other Expenses

Administra�ve and other expenses increased $1,150,633 to $2,850,865 for the twelve months ended June 30, 2021, compared to 
$1,700,232 for the twelve months ended June 30, 2020. The increase was primarily due to an increase in compliance costs and 
professional fees required to support the business as it con�nues to grow and further invest in product development and capacity 
expansion ac�vi�es including costs associated with prepara�on for the U.S. lis�ng. Other expenses included within administra�ve and 
other expenses for which significant increases were recorded between fiscal year 2020 and fiscal year 2021 was ASX compliance costs 
(increase from $54,848 to $194,057), insurance premiums (increase from $157,212 to $285,990), directors fees from $100,845 to 
$230,116 and share registry and investor rela�ons services from $22,381to $223,494.

Impairment Losses

An impairment loss of $2,002,399 was recognized in the twelve months ended June 30, 2021, compared to no impairment loss for the 
twelve months ended June 30, 2020.

In the twelve months ended June 30, 2021, we recognized an impairment loss of $2,002,399 rela�ng to redundant furnace technology 
which was replaced with new proprietary furnace technology under our strategic alliance with Harper Interna�onal Corpora�on. The 
impairment loss represents the net book value of fixed assets wri�en off.

Our Directors have assessed that for the explora�on and evalua�on assets remaining recognized at June 30, 2021, the facts and 
circumstances do not suggest that the carrying amount may exceed its recoverable amount.

Deprecia�on and Amor�za�on Expenses

Deprecia�on and amor�za�on expenses increased $339,424 to $1,264,622 for the twelve months ended June 30, 2021, compared to 
$925,198 for the twelve months ended June 30, 2020. The increase was primarily due to an increase in PP&E 
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to $23,707,367 for the year ended June 30, 2021, from $7,558,746 for the year ended June 30, 2020, which primarily related to the 
expansion of our produc�on facili�es in Cha�anooga, Tennessee. 

Research and Development Costs

Research and development costs increased $468,613 to $2,093,098 for the twelve months ended June 30, 2021, compared to 
$1,624,485 for the twelve months ended June 30, 2020. The increase was primarily due to increased investment in product and 
technology development for our NOVONIX Anode Materials segment.

Share Based Compensa�on

Share based compensa�on decreased $598,676 to $4,467,986 for the twelve months ended June 30, 2021, compared to $5,066,662 for 
the twelve months ended June 30, 2020. As part of the fiscal year 2020 capital raise, the Group obtained agreement from holders of a 
total of 40,500,000 op�ons to cancel the op�ons for no considera�on. The cancella�on of the op�ons resulted in an accelera�on of the 
share-based payment expense, with the unexpensed por�on of the share op�on fair values being expensed in full at the date of 
cancella�on. The accelerated expense amounted to $797,041 (A$1,189,081). 

Employee Benefits Expense

Employee Benefits expense increased $1,618,992 to $4,348,547 for the twelve months ended June 30, 2021, compared to $2,729,555 
for the twelve months ended June 30, 2020. The increase was the result of an increase in employees from 36 as of June 30, 2020, to 81 
as of June 30, 2021, in line with increased business ac�vi�es.

B. Liquidity and Capital Resources

The liquidity and capital resources discussion that follows contains certain es�mates as of the date of this transi�on report on Form 20-F 
of our es�mated future sources and uses of liquidity (including es�mated future capital resources and capital expenditures) and future 
financial and opera�ng results. These es�mates represent prospec�ve financial informa�on and reflect numerous assump�ons made by 
us with respect to industry performance, general business, economic, regulatory, market and financial condi�ons and other future 
events, and ma�ers specific to our businesses, all of which are difficult or impossible to predict and many of which are beyond our 
control. See “Special note regarding forward-looking statements”.

Material Cash Commitments and Contractual Maturi�es

The Company had commitments for payments under explora�on permits of $4,000, $15,853, and $9,760 as at December 31, 2022, June 
30, 2022 and June 30, 2021, respec�vely. The Company also has contractual obliga�ons in respect of a non-cancellable opera�ng lease 
for its produc�on facility “Corporate Place” in Cha�anooga, Tennessee of $5,178,938. The Company has recognized a right-of-use asset 
for this lease. No other material commitments or contractual obliga�ons exist as at June 30, 2022, June 30, 2021 or June 30, 2020.

As at December 31, 2022, the contractual maturi�es of the Group’s non-deriva�ve financial liabili�es were as follows (In U.S. dollars):
 

Contractual 
 maturi�es of 

 financial 
 liabili�es  

Less than 
 6 months   

6 – 12 
 months   

Between 
 1 and 2 

 years   

Between 
 2 and 5 

 years   
Over 

 5 years   

Total 
 contractual 

 cash flows   
Carrying 

 amount  

At December 31, 2022  US$   US$   US$   US$   US$   US$   US$  
Trade payables  $ 6,954,464   $ —   $ —   $ —   $ —   $ 6,954,464   $ 6,954,464  
Lease liabili�es  $ 278,867   $ 286,800   $ 573,600   $ 1,720,800   $ 3,680,600   $ 6,540,667   $ 5,178,938  
Borrowings  $ 1,136,116   $ 1,150,846   $ 2,498,302   $ 7,164,079   $ 34,423,607   $ 46,372,950   $ 36,162,902  

Total non-deriva�ves  $ 8,369,447   $ 1,437,646   $ 3,071,902   $ 8,884,879   $ 38,104,207   $ 59,868,081   $ 48,296,304  
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Funding Requirements
 
As of December 31, 2022, we had cash and cash equivalents of $99,039,172. The Company plans to ramp synthe�c graphite produc�on 
capaci�es aligned with current and poten�al customer take-away agreements towards 10,000 tpa in 2024, with further targets of 40,000 
tpa by 2025 and 150,000 tpa by 2030.  We believe that our exis�ng cash and cash equivalents will help support capacity expansion 
towards 10,000 tpa, which is expected to be completed in 2024. We have based these es�mates on assump�ons that may prove to be 
wrong, and we could exhaust our available capital resources sooner than we expect.  We will need to obtain addi�onal funding to 
expand our produc�on facili�es and meet our targeted produc�on capaci�es and fund our con�nuing opera�ons.  See Item 3. Key 
Informa�on—D. Risk Factors of our 2022 Annual Report ("We may need to obtain funding from �me to �me to finance our growth and 
opera�ons, which may not be available on acceptable terms, or at all. If we are unable to raise capital when needed, we may be 
forced to delay, reduce or eliminate certain opera�ons, and we may be unable to adequately control their costs.”).
 
Sources and Uses of Liquidity

We expect our expenses to con�nue to increase in connec�on with our ongoing ac�vi�es, par�cularly as we con�nue to acquire 
addi�onal real property and purchase addi�onal produc�on equipment associated with the manufacture of synthe�c graphite. For 
example, on July 28, 2021, the Group purchased commercial land and buildings in Cha�anooga, USA for $42,600,000 to expand the NAM 
business.  The Group entered into a loan facility with PNC Real Estate for $30,100,000 and an interest rate of 4.09% to purchase the land 
and buildings.  The loan has been fully drawn down as at December 31, 2022.  The total liability at December 31, 2022 was $51,368,289. 
In addi�on, we expect to incur significant commercializa�on expenses related to sales, marke�ng, and distribu�on to the extent that 
such sales, marke�ng and distribu�on are not the responsibility of any future customers. Further, we expect to incur addi�onal costs 
associated with opera�ng as a public company in the United States. We may find that these efforts are more expensive than we currently 
an�cipate or that these efforts may not result in revenues, which would further increase our losses, impact our ability to repay our debt 
and require future capital raises to maintain the business. Accordingly, we will need to obtain substan�al addi�onal funding in 
connec�on with our con�nuing opera�ons.

We believe that we will con�nue to incur opera�ng and net losses in each fiscal year un�l at least the �me we begin significant 
produc�on of our anode materials, which is not expected to occur earlier than 2023 and may occur later or not at all. These condi�ons 
give rise to substan�al doubt over our ability to con�nue as a going concern. If we were not able to con�nue as a going concern, or if 
there were con�nued doubt about our ability to do so, addi�onal financing may not be available to us. See tem 3. Key Informa�on—D. 
Risk Factors of our 2022 Annual Report ("We have a history of financial losses and expect to incur significant expenses and con�nuing 
losses in the near future.”).

Un�l we can generate a sufficient amount of revenue from the sale of synthe�c graphite, if ever, we expect to finance our opera�ng 
ac�vi�es through our exis�ng liquidity, proceeds from the Phillips 66 Transac�on and future financing ac�vi�es, including a combina�on 
of equity offerings, debt financings, collabora�ons, strategic partnerships and licensing arrangements.To the extent that we raise 
addi�onal capital through the sale of equity or conver�ble debt securi�es, ADS holders' ownership interests will be diluted, and the 
terms of these securi�es may include liquida�on or other preferences that adversely affect the rights of such holders. Debt financing, if 
available, may involve agreements that include covenants limi�ng or restric�ng our ability to take specific ac�ons, such as incurring 
addi�onal debt, making capital expenditures or declaring dividends. If we raise funds through collabora�ons, strategic alliances or 
licensing arrangements with third par�es, we may have to relinquish valuable rights to our technologies, intellectual property, future 
revenue streams or product candidates. If we are unable to raise addi�onal funds through financings when needed, we may be required 
to delay, limit, reduce or terminate our product development or future commercializa�on efforts or grant rights to develop and market 
product candidates that we would otherwise prefer to develop and market ourselves. See Item 3. Key Informa�on—D. Risk Factors of our 
2022 Annual Report (“We may need to obtain funding from �me to �me to finance our growth and opera�ons, which may not be 
available on acceptable terms, or at all. If we are unable to raise capital 
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when needed, we may be forced to delay, reduce or eliminate certain opera�ons, and we may be unable to adequately control their 
costs.”).

Our present and future funding requirements will depend on many factors, including, among other things:

• the ini�a�on, progress, �ming, and costs associated with our planned capacity expansion, including but not limited to 
onboarding and training produc�on operators, installa�on of produc�on equipment, and installa�on and commissioning of 
required suppor�ng building and equipment infrastructure;

• costs associated with expanding our organiza�on, including our management infrastructure;
• selling and marke�ng ac�vi�es undertaken in connec�on with the commercializa�on of our synthe�c graphite product; and
• the costs of opera�ng as a public listed company in both Australia and the United States.

 
Sources and Uses of Liquidity

Cash Flows

The following table summarizes our cash flows for the periods presented:
 

   
Six Months Ended 

December 31,   
Six Months Ended 

December 31,   Twelve Months Ended June 30,  

(in U.S. dollars)  2022   
2021

 (unaudited)   2022   2021   2020  

Net cash ou�low from opera�ng ac�vi�es  $ (18,866,571 )  $ (11,491,393 )  $ (29,229,355 )  $ (6,087,200 )  $ (3,749,257 )
Net cash ou�low from inves�ng ac�vi�es   (23,562,897 )   (82,087,235 )   (106,800,272 )   (19,677,512 )   (3,687,923 )
Net cash ou�low from financing ac�vi�es   (777,830 )   181,205,751    180,687,771    103,769,589    30,479,943  

Net decrease in cash and cash equivalents   (43,207,298 )   87,627,123    44,658,144    78,004,877    23,042,763  
Effects of foreign currency   (490,892 )   102,601,252    (4,522,034 )   (2,093,901 )   (608,135 )
Cash and cash equivalents at the beginning of the 
year   142,737,362    (1,758,588 )   102,601,252    26,690,276    4,255,648  

Cash and cash equivalents at the end of the year  $ 99,039,172   $ 188,469,787   $ 142,737,362   $ 102,601,252   $ 26,690,276  

 
Cash Flows from Opera�ng Ac�vi�es
 
Six Months Ended December 31, 2022, compared to Six Months Ended December 31, 2021.
  
For the six months ended December 31, 2022, and 2021, net cash used in opera�ng ac�vi�es was $18.9 million and $11.5 million, 
respec�vely.  The increase in net cash used in opera�ng ac�vi�es was primarily due to an increase of $4.4 million in payments to 
suppliers and employees, par�ally offset by an increase in receipts from customers of $1.3 million.
  
Receipts from customers increased to $4.1 million in the six months ended December 31, 2022, from $2.8 million in the six months 
ended December 31, 2021, in line with increased revenues achieved by BTS.
  
Payments to suppliers and employees increased to $22.5 million in the six months ended December 31, 2022, from $17.4 million in the 
six months ended December 31, 2021, in line with increased product manufacturing and opera�ng costs of goods and services both in 
our BTS and NOVONIX Anode Materials businesses.  
  
Twelve Months Ended June 30, 2022
 
For the twelve months ended June 30, 2022, net cash used in opera�ng ac�vi�es was $29.2 million, principally a�ributable to $37.9 
million in payments to suppliers and employees, par�ally offset by receipts from customers of $6.2 million.

 

23



 
 
Receipts from customers increased to $6.2 million in the twelve months ended June 30, 2022, from $4.2 million in the twelve months 
ended June 30, 2021, in line with increased revenues achieved by BTS.
  
Payments to suppliers and employees increased to $37.9 million in the twelve months ended June 30, 2022, from $10.8 million in the 
twelve months ended June 30, 2021 in line with increased product manufacturing and opera�ng costs and also increased investment in 
research and development ac�vi�es, both in our BTS and NOVONIX Anode Materials businesses.
 
Twelve Months Ended June 30, 2021

For the twelve months ended June 30, 2021, net cash used in opera�ng ac�vi�es was $6.1 million, principally a�ributable to $10.8 
million in payments to suppliers and employees, par�ally offset by receipts from customers of $4.3 million.

Receipts from customers increased to $4.3 million in the twelve months ended June 30, 2021, from $6.5 million in the twelve months 
ended June 30, 2020, in line with increased revenues achieved by BTS.

Payments to suppliers and employees increased to $10.8 million in the twelve months ended June 30, 2021, from $6.5 million in the 
twelve months ended June 30, 2020 in line with increased product manufacturing and opera�ng costs and also increased investment in 
research and development ac�vi�es, both in our BTS and NOVONIX Anode Materials businesses.

Twelve Months Ended June 30, 2020

For the twelve months ended June 30, 2020, net cash used in opera�ng ac�vi�es was $3.7 million, principally a�ributable to $6.5 million 
in payments to suppliers and employees, par�ally offset by receipts from customers of $2.4 million.

Receipts from customers increased to $2.4 million in the twelve months ended June 30, 2020, from $1.7 million in the twelve months 
ended June 30, 2019, in line with increased revenues achieved by BTS.

Payments to suppliers and employees increased to $6.5 million in the twelve months ended June 30, 2020, from $4.5 million in the 
twelve months ended June 30, 2019 in line with increased product manufacturing and opera�ng costs and also increased investment in 
research and development ac�vi�es, both in our BTS and NOVONIX Anode Materials businesses.
 
Cash Flows from Inves�ng Ac�vi�es
  
Six Months Ended December 31, 2022, compared to Six Months Ended December 31, 2021
  
For the six months ended December 31, 2022, and 2021, net cash used in inves�ng ac�vi�es was $23.6 million and $112.4 million, 
respec�vely.  The decrease was primarily due to a decrease of $44.3 million in payments for property, plant and equipment. 
  
Twelve Months Ended June 30, 2022
  
For the twelve months ended June 30, 2022, net cash used in inves�ng ac�vi�es was $106.8 million, principally a�ributable to $83.7
million in payments for property, plant and equipment.

 

24



 

Twelve Months Ended June 30, 2021

For the twelve months ended June 30, 2021, net cash used in inves�ng ac�vi�es was $19.7 million, principally a�ributable to $19.5 
million in payments for property, plant and equipment.

Twelve Months Ended June 30, 2020

For the twelve months ended June 30, 2020, net cash used in inves�ng ac�vi�es was $3.7 million, principally a�ributable to $3.6 million 
in payments for property, plant and equipment.

Cash Flows from Financing Ac�vi�es
 
Six Months Ended December 31, 2022, compared to Six Months Ended December 31, 2021
  
For the six months ended December 31, 2022, and 2021, net cash used in financing ac�vi�es was $0.8 million and net cash provided by 
financing ac�vi�es was $181.2 million, respec�vely.  The decrease was primarily due to the prior year period’s $149.9 million (net of 
issue costs) issuance of new ordinary shares and $33.2 million in proceeds from borrowings.
 
Twelve Months Ended June 30, 2022
 
For the twelve months ended June 30, 2022, net cash provided by financing ac�vi�es was $180.7 million, a�ributable to $150.8 million 
(net of issue costs) from the issuance of new ordinary shares and $33.2 million proceeds from borrowings.
 
Twelve Months Ended June 30, 2021

For the twelve months ended June 30, 2021, net cash provided by financing ac�vi�es was $103.8 million, a�ributable to $101.0 million 
(net of issue costs) from the issuance of new ordinary shares in a private placement to ins�tu�onal investors in Australia and $3.0 million 
in proceeds from borrowings.

Twelve Months Ended June 30, 2020

For the twelve months ended June 30, 2020, net cash provided by financing ac�vi�es was $30.5 million, a�ributable to $30.8 million (net
of issue costs) from the issuance of new ordinary shares in a private placement to ins�tu�onal investors in Australia and $4.4 million in 
proceeds from borrowings.

 
Credit Risk

The Group has no significant concentra�on of credit risk with respect to any counterpar�es or on a geographical basis. Amounts are 
considered as “past due” when the debt has not been se�led, in line with the terms and condi�ons agreed between the Group and the 
customer to the transac�on.

The Group assesses impairment on trade and other receivables using the simplified approach of the expected credit loss (ECL) model
under AASB 9.

The balance of receivables that remain within ini�al trade terms are considered to be of high credit quality.

Emerging Growth Company Status
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As a company with less than $1.235 billion in revenue during our last fiscal year, we qualify as an “emerging growth company” as defined 
in the JOBS Act. As an emerging growth company, we may take advantage of specified reduced disclosure and other requirements that 
are otherwise applicable generally to public companies. These provisions include:

• exemp�on from the auditor a�esta�on requirement of Sec�on 404 of the Sarbanes-Oxley Act of 2002, or the Sarbanes-
Oxley Act, in the assessment of our internal controls over financial repor�ng; and

• reduced disclosure obliga�ons regarding execu�ve compensa�on in our periodic reports and proxy statements and (ii) 
exemp�ons from the requirements of holding a non-binding advisory vote on execu�ve compensa�on, including golden 
parachute compensa�on.

 
We may take advantage of these exemp�ons un�l such �me that we are no longer an emerging growth company. Accordingly, the 
informa�on that we provide shareholders and holders of the ADSs may be different than you might obtain from other public companies. 
We will cease to be an emerging growth company upon the earliest to occur of (i) the last day of the fiscal year in which we have more 
than $1.235 billion in annual revenue; (ii) the last day of the fiscal year in which we qualify as a “large accelerated filer”; (iii) the date on 
which we have, during the previous three-year period, issued more than $1.0 billion in non-conver�ble debt securi�es; and (iv) the last 
day of the fiscal year in which the fi�h anniversary of the comple�on of our first sale of common equity securi�es pursuant to an 
effec�ve registra�on statement under the Securi�es Act.
 
Foreign Private Issuer Status

We are also considered a “foreign private issuer” under U.S. securi�es laws. In our capacity as a foreign private issuer, we are exempt 
from certain rules under the Securi�es Exchange Act of 1934, as amended, that impose certain disclosure obliga�ons and procedural 
requirements for proxy solicita�ons under Sec�on 14 of the Exchange Act. In addi�on, our senior management, the members of our 
board of directors and our principal shareholders are exempt from the repor�ng and “short-swing” profit recovery provisions of Sec�on 
16 of the Exchange Act and the rules under the Exchange Act with respect to their purchases and sales of our securi�es. Moreover, we 
are not required to file periodic reports and financial statements with the SEC as frequently or as promptly as U.S. companies whose 
securi�es are registered under the Exchange Act. In addi�on, we are not required to comply with Regula�on FD, which restricts the 
selec�ve disclosure of material informa�on.

We may take advantage of these exemp�ons un�l such �me as we are no longer a foreign private issuer. We will remain a foreign private 
issuer un�l such �me that 50% or more of our outstanding vo�ng securi�es are held by U.S. residents and any of the following three 
circumstances applies: (i) the majority of the members of board of directors or our senior management are U.S. ci�zens or residents; (ii) 
more than 50% of our assets are located in the United States; or (iii) our business is administered principally in the United States.

We have taken advantage of certain reduced repor�ng and other requirements in this transi�on report. Accordingly, the informa�on 
contained herein may be different from the informa�on you receive from other public companies.

Passive Foreign Investment Company Status

Generally, we will be a passive foreign investment company (“PFIC”) for U.S. federal income tax purposes for any taxable year in which, 
a�er applying certain look-through rules with respect to the income and assets of our subsidiaries, either: (1) at least 75% of our gross 
income is “passive income” or (2) at least 50% of the average quarterly value of our total gross assets (which would generally be 
measured by fair market value of our assets) is a�ributable to assets that produce “passive income” or are held for the produc�on of 
“passive income.” Passive income for this purpose generally includes dividends, interest, royal�es, rents, gains from commodi�es and 
securi�es transac�ons and the excess of gains over losses from the disposi�on of assets which produce passive income.
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We believe that we were not a PFIC for U.S. federal income tax purposes for the taxable year ended December 31, 2022.  However, there 
can be no assurance that we will not be a PFIC for the current taxable year or for any subsequent year.  The determina�on of PFIC status 
is a factual determina�on that must be made annually and cannot be made un�l the close of a taxable year.  The determina�on depends 
on, among other things, the composi�on of our income and assets.  In this regard, cash generally is treated as a passive asset for PFIC 
purposes, and the composi�on of our income and assets will be affected by the amount and �ming of any cash we receive, including 
from any grant funding, government loans or other sources, and the spending of such funds.  The fair market value of our assets 
(including goodwill) may be determined in large part based on the market price of the ADSs and our ordinary shares, which may 
fluctuate.  Moreover, the determina�on of PFIC status depends, in part, on the applica�on of complex U.S. federal income tax rules
which are subject to differing interpreta�ons. Accordingly, there can be no assurance that we would not be a PFIC for the current taxable 
year or any future taxable year.

If we were to be a PFIC, a U.S. holder would be subject to increased tax liability (generally including an interest charge on certain taxes 
treated as having been deferred under the PFIC rules) on any gain realized on a sale or other disposi�on of the ADSs or ordinary shares 
and on the receipt of certain “excess distribu�ons” received with respect to the ADSs or ordinary shares, unless such U.S. holder makes 
certain elec�ons. One such elec�on, the “QEF Elec�on,” will be unavailable to a U.S. holder because we do not intend to provide 
informa�on that a U.S. holder would need to make a valid QEF Elec�on.

U.S. holders should consult their tax advisors regarding the poten�al applica�on of the PFIC rules to their ADSs or ordinary shares. The 
language in this sec�on supersedes the language included in Item 3. Key Informa�on—D. Risk Factors of our 2022 Annual Report (“If we 
are a passive foreign investment company, there could be adverse U.S. federal income tax consequences to U.S. holders.”) and 
supplements the discussion under Item 10. Addi�onal Informa�on—E. Taxa�on—U.S. Federal Income Tax Considera�ons—Passive 
Foreign Investment Company Considera�ons.

C. Research and Development, Patents and Licenses, Etc.

Informa�on regarding our research and development and patent ma�ers are detailed in Item 4.B. Business Overview of our 2022 Annual 
Report.

D. Trend Informa�on

Our growth strategy and industry trends are detailed in Item 3. Key Informa�on—B. Business Overview of our 2022 Annual Report. The 
uncertain�es and material commitments such as financial instruments that are likely to have a material effect on our financial condi�on 
are described in Item 3. Key Informa�on—D. Risk Factors of our 2022 Annual Report and Item 5. Opera�ng and Financial Review and 
Prospects – B. Liquidity and Capital Resources, above.
 
E. Cri�cal Accoun�ng Es�mates

Our consolidated financial statements are prepared in conformity with IFRS, as issued by the IASB. In preparing our consolidated 
financial statements, we make judgements, es�mates and assump�ons about the applica�on of our accoun�ng policies which affect the 
reported amounts of assets, liabili�es, revenue and expenses. Our cri�cal accoun�ng judgements and sources of es�ma�on uncertainty 
are described in Note 1 – Summary of Significant Accoun�ng Policies to our consolidated financial statements, which are included 
elsewhere in this transi�on report.

Item 8. Financial Informa�on

A. Consolidated Financial Statements and Other Financial Informa�on

For a list of all financial statements filed as part of this transi�on report, see Item 18. Financial Statements, below. 
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Legal Proceedings

We are currently not a party to any material legal proceedings. From �me to �me, we may become involved in legal proceedings arising 
in the ordinary course of our business. Such claims or legal ac�ons, even if without merit, could result in the expenditure of significant 
financial and management resources and poten�ally result in civil liability for damages. For risks related to legal proceedings, see Item 3. 
Key Informa�on—D. Risk Factors of our 2022 Annual Report.
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PART II

Item 13. Defaults, Dividend Arrearages and Delinquencies.

Not applicable.

Item 14. Material Modifica�ons to the Rights of Security Holders and Use of Proceeds.

Not applicable.
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PART III

Item 17. Financial Statements.

The Company has elected to furnish the financial statements and related informa�on specified in Item 18 of this transi�on report.

Item 18. Financial Statements.

The consolidated financial statements and related notes required by this Item 18 are included in this transi�on report on Form 20-F 
beginning on page F-1.
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NOVONIX Limited is a Company limited by shares, incorporated and domiciled in Australia. 
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Report of Independent Registered Public Accounting Firm 
To the Board of Directors and Shareholders of NOVONIX Limited

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of NOVONIX Limited and its subsidiaries (the “Company”) as of 
December 31, 2022, June 30, 2022, and June 30, 2021, and the related consolidated statements of profit or loss and other 
comprehensive income, of changes in equity, and of cash flows for the six-month period ended December 31, 2022 and for each of the 
three years in the period ended June 30, 2022, including the related notes (collec�vely referred to as the “consolidated financial 
statements”).  In our opinion, the consolidated financial statements present fairly, in all material respects, the financial posi�on of the 
Company as of December 31, 2022, June 30, 2022, and June 30, 2021, and the results of its opera�ons and its cash flows for the six-
month period ended December 31, 2022 and for each of the three years in the period ended June 30, 2022 in conformity 
withInterna�onal Financial Repor�ng Standards as issued by the Interna�onal Accoun�ng Standards Board.
  
Substan�al Doubt about the Company’s Ability to Con�nue as a Going Concern
  
The accompanying consolidated financial statements have been prepared assuming that the Company will con�nue as a going concern. 
As discussed in Note 1 to the consolidated financial statements, the Company has incurred recurring losses from opera�ons, incurred 
cash ou�lows from opera�ng ac�vi�es and is dependent upon raising addi�onal funding to finance its ongoing expansionary ac�vi�es, 
and has stated that these events or condi�ons give rise to a material uncertainty which may cast significant doubt (or raise substan�al 
doubt as contemplated by PCAOB standards) on the Company’s ability to con�nue as a going concern. Management’s plans in regard to 
these ma�ers are also described in Note 1. The consolidated financial statements do not include any adjustments that might result from 
the outcome of this uncertainty.
 

Change in Accoun�ng Principle
 

As discussed in Note 1 to the consolidated financial statements, the Company changed its presenta�on currency effec�ve July 1, 2022.

Basis for Opinion

These consolidatedfinancial statements are the responsibility of the Company’s management.  Our responsibility is to express an opinion 
on the Company’s consolidated financial statements based on our audits.  We are a public accoun�ng firm registered with the Public 
Company Accoun�ng Oversight Board (United States) (PCAOB) and are required to be independent with respect to the Company in 
accordance with the U.S. federal securi�es laws and the applicable rules and regula�ons of the Securi�es and Exchange Commission and 
the PCAOB.
  
We conducted our audits of these consolidated financial statements in accordance with the standards of the PCAOB.  Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free 
of material misstatement, whether due to error or fraud. 
  
Our audits included performing procedures to assess the risks of material misstatement of the consolidated financial statements, 
whether due to error or fraud, and performing procedures that respond to those risks.  Such procedures included examining, on a test 
basis, evidence regarding the amounts and disclosures in the consolidated financial statements. Our audits also included evalua�ng the 
accoun�ng principles used and significant es�mates made by management, as well as evalua�ng the overall presenta�on of the 
consolidated financial statements.  We believe that our audits provide a reasonable basis for our opinion.

/s/ PricewaterhouseCoopers
Brisbane, Australia
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February 28, 2023
 

We have served as the Company's auditor since 2018.
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NOVONIX Limited Consolidated Statements of Profit or Loss and Other Comprehensive 
Income for the Six Months Ended December 31, 2022 and Twelve Months Ended June 30, 2022, 2021 and 2020
 

 (in U.S dollars)     

Six Months
 Ended

December 31,   
Restated

 Twelve Months Ended June 30,  

  Notes   2022   2022   2021   2020  
Revenue from contracts with customers   3   $ 2,702,276   $ 6,101,155   $ 3,893,739   $ 2,851,035  
Product manufacturing and opera�ng 
costs (exclusive of deprecia�on presented 
separately)      (1,319,682 )   (1,724,625 )   (810,664 )   (834,632 )
Administra�ve and other expenses   5    (11,481,647 )   (12,591,709 )   (2,850,865 )   (1,841,510 )
Impairment losses      —    —    (2,002,399 )   —  
Deprecia�on and amor�za�on expenses      (2,572,019 )   (4,214,617 )   (1,264,622 )   (925,198 )
Loss on equity investment securi�es at fair 
value through profit or loss      —    (8,113,657 )   —    —  
Research and development costs      (2,020,656 )   (5,102,824 )   (2,093,098 )   (1,624,485 )
Nasdaq lis�ng related expenses      —    (4,226,062 )   —    —  
Share based compensa�on  28    (5,354,429 )   (14,530,749 )   (4,467,986 )   (5,066,662 )
Employee benefits expense      (8,549,850 )   (12,736,589 )   (4,348,547 )   (2,729,555 )
Borrowing costs   5    (943,421 )   (1,512,548 )   (170,871 )   (3,573,270 )
Foreign currency gain(loss)      1,360,308    5,195,798    (62,527 )   (252,207 )
Other income, net  4    315,106    1,596,120    731,247    566,310  

Loss before income tax (expense) benefit      (27,864,014 )   (51,860,307 )   (13,446,593 )   (13,430,174 )
Income tax (expense) benefit  6    —    —    —    —  

Net loss      (27,864,014 )   (51,860,307 )   (13,446,593 )   (13,430,174 )

Other comprehensive loss, net of tax                
Foreign currency transla�on of foreign 
opera�ons      (2,445,538 )   (17,751,688 )   7,802,293    (1,559,714 )

Total comprehensive loss      (30,309,552 )   (69,611,995 )   (5,644,300 )   (14,989,888 )

                

Net loss per share a�ributable to the 
ordinary equity holders – basic and diluted     $ (0.06 )  $ (0.11 )  $ (0.04 )  $ (0.10 )

Weighted average shares outstanding – basic 
and diluted      486,616,365    464,437,628    366,289,024    135,918,095  

                
 
Certain amounts in prior year’s financial statements have been reclassified to conform to the current presenta�on. The reclassifica�ons 
had no effect on the reported net loss. 

The above consolidated statements of profit or loss and other comprehensive income should be read in conjunc�on with the 
accompanying notes.
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NOVONIX Limited Consolidated Balance Sheets
As at December 31, 2022, June 30, 2022 and 2021
 

(in U.S. dollars)    December 31,   
Restated

 June 30,  

   Notes  2022   2022   2021   2020  
ASSETS               

Current assets               
Cash and cash equivalents    $ 99,039,172   $ 142,737,362   $ 102,601,252   $ 26,690,276  
Trade and other receivables  10   2,847,229    2,452,445    1,633,701    739,585  
Inventory  13   3,165,932    1,872,164    2,087,326    940,155  
Prepayments  11   1,958,269    5,070,924    1,905,573    104,838  
Escrow reserves  12   9,137,605    10,090,556    —    —  

Total current assets     116,148,207    162,223,451    108,227,852    28,474,854  

Non-current assets               
Property, plant and equipment  14   125,316,748    104,207,182    23,707,367    6,616,779  
Investment securi�es at fair value through 
profit or loss  15   16,490,271    16,666,619    —    —  
Right-of-use assets  20   4,915,035    5,130,292    5,560,806    1,962,467  
Explora�on and evalua�on assets  16   2,212,013    2,218,238    2,347,046    2,055,318  
Intangible assets and goodwill  17   12,173,710    12,364,777    12,448,815    12,632,218  
Other assets     168,574    168,712    17,757    16,911  

Total non-current assets     161,276,351    140,755,820    44,081,791    23,283,693  

Total assets    $ 277,424,558   $ 302,979,271   $ 152,309,643   $ 51,758,547  

LIABILITIES               
Current liabili�es               
Trade and other payables  18  $ 6,954,464   $ 6,534,072   $ 3,270,687   $ 2,471,121  
Other liabili�es  3   71,985    2,715    232,800    1,229,976  
Lease liabili�es  20   353,378    337,637    308,405    97,059  
Borrowings  21   1,085,314    1,016,051    207,995    189,076  

Total current liabili�es     8,465,141    7,890,475    4,019,887    3,987,232  

Non-current liabili�es               
Other liabili�es  19   3,000,000    3,000,000    —    —  
Lease liabili�es  20   4,825,560    5,008,041    5,345,678    1,911,265  
Borrowings  21   35,077,588    35,947,277    4,494,244    1,332,252  

Total non-current liabili�es     42,903,148    43,955,318    9,839,922    3,243,517  

Total liabili�es     51,368,289    51,845,793    13,859,809    7,230,749  

Net assets     226,056,269    251,133,478    138,449,834    44,527,798  

EQUITY               
Contributed equity  22   338,108,198    338,011,842    167,744,960    71,752,704  
Reserves  23   26,547,649    23,857,200    29,580,131    18,203,758  
Accumulated losses     (138,599,578 )   (110,735,564 )   (58,875,257 )   (45,428,664 )

Total equity    $ 226,056,269   $ 251,133,478   $ 138,449,834   $ 44,527,798  

 
The above consolidated balance sheets should be read in conjunc�on with the accompanying notes.
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NOVONIX Limited Consolidated Statements of Changes in Equity
For the Six Months Ended December 31, 2022, and Twelve Months Ended June 30, 2022, 
2021 and 2020
 

         Reserves     

Consolidated Group (in U.S dollars)  
Contributed 

 equity   
Accumulated 

 losses   

Share 
based 

 payments 
 reserve   

Foreign 
 currency 
 transla�on 

 reserve   

Conver�bl
e 

 loan note 
 reserve   

Total
 Equity  

Restated Balance at July 1, 2019
  29,063,043    (31,998,490 )   

11,356,01
2    (1,182,297 )   

3,850,97
6    11,089,244  

Net loss   —    (13,430,174 )   —    —    —    (13,430,174 )
Other comprehensive income   —    —    —    (1,559,714 )   —    (1,559,714 )

Total comprehensive (loss)/income   —    (13,430,174 )   —    (1,559,714 )   —    (14,989,888 )
Transac�ons with owners in their capacity as owners:                   
Contribu�ons of equity, net of transac�on costs   42,689,661    —    —    —    —    42,689,661  
Equity component of conver�ble notes, net of transac�on costs   —    —    —    —    672,119    672,119  
Share-based payments   —    —    5,066,662    —    —    5,066,662  

Restated Balance at June 30, 2020
  71,752,704    (45,428,664 )   

16,422,67
4    (2,742,011 )   

4,523,09
5    44,527,798  

Net loss   —    (13,446,593 )   —    —    —    (13,446,593 )
Other comprehensive income   —    —    —    7,802,293    —    7,802,293  

Total comprehensive (loss)/income   —    (13,446,593 )   —    7,802,293    —    (5,644,300 )
Transac�ons with owners in their capacity as owners:                   
Contribu�ons of equity, net of transac�on costs   94,922,006    —    —    —    —    94,922,006  

Se�lement of limited recourse loan (note 22(j))   1,070,250    —    —    —    —    1,070,250  
Share-based payments   —    —    3,574,080    —    —    3,574,080  

Restated Balance at June 30, 2021
  167,744,960    (58,875,257 )   

19,996,75
4    5,060,282    

4,523,09
5    138,449,834  

Net loss   —    (51,860,307 )   —    —    —    (51,860,307 )
Other comprehensive loss

  —    —    —    
(17,751,68

8 )   —    (17,751,688 )

Total comprehensive loss
  —    (51,860,307 )   —    

(17,751,68
8 )   —    (69,611,995 )

Transac�ons with owners in their capacity as owners:                   
Contribu�ons of equity, net of transac�on costs (note 22(b))   170,266,882    —    —    —    —    170,266,882  
Se�lement of limited recourse loan (note 22(j))   —    —    —    —    —    —  
Share-based payments

  —    —    
12,028,75

7    —    —    12,028,757  

Restated Balance at June 30, 2022

 $ 338,011,842   $ (110,735,564 )  $
32,025,51

1   $
(12,691,40

6 )  $
4,523,09

5   $ 251,133,478  

Net loss   —    (27,864,014 )   —    —    —    (27,864,014 )

Other comprehensive Income   —    —    —    (2,445,538 )   —    (2,445,538 )

Total comprehensive loss   —    (27,864,014 )   —    (2,445,538 )   —    (30,309,552 )

Transac�ons with owners in their capacity as owners:                   
Contribu�ons of equity, net of transac�on costs (note 22(b))   96,356    —    —    —    —    96,356  

Share-based payments   —    —    5,135,987    —    —    5,135,987  

Balance at December 31, 2022  $ 338,108,198   $ (138,599,578 )  $
37,161,49

8   $
(15,136,94

4 )  $
4,523,09

5   $ 226,056,269  
 

The above consolidated statements of changes in equity should be read in conjunc�on with the accompanying notes.
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NOVONIX Limited Consolidated Statements of Cash Flows
For the Years Ended June 30, 2022, 2021 and 2020
 

 (in U.S. dollars)
   

Six Months Ended
 December 31,   

Restated
 Twelve Months Ended June 30,  

    2022   2022   2021   2020  
   Notes             

Cash flows from opera�ng ac�vi�es               
Receipts from customers (inclusive of consump�on 
tax)    $ 4,095,716   $ 6,173,683   $ 4,252,412   $ 2,374,346  
Payments to suppliers and employees (inclusive of 
consump�on tax)     (22,516,447 )   (37,928,213 )   (10,841,804 )   (6,534,369 )
Interest received     18,242    8,314    26,120    484  
Payment of borrowing costs     (898,461 )   (1,465,946 )   (169,675 )   (155,544 )
Government grants received     434,379    3,982,807    645,747    565,826  
Net cash ou�low from opera�ng ac�vi�es  25   (18,866,571 )   (29,229,355 )   (6,087,200 )   (3,749,257 )
Cash flows from inves�ng ac�vi�es               
Payments for explora�on assets     (18,534 )   (74,041 )   (88,149 )   (97,992 )
Payment of escrow funds     (934,628 )   (14,520,001 )   —    —  
Proceeds from release of escrow funds     1,887,579    4,429,445    —    —  
Payments for investments  15   —    (12,767,817 )   —    —  
Payments for intangibles     —    (27,686 )   —    —  
Payments for security deposits     —    (161,812 )   (100,000 )   (10,972 )
Refunds of security deposit     —    10,000    —    —  
Payments for property, plant and equipment     (24,497,314 )   (83,688,360 )   (19,489,363 )   (3,578,959 )
Net cash ou�low from inves�ng ac�vi�es     (23,562,897 )   (106,800,272 )   (19,677,512 )   (3,687,923 )
Cash flows from financing ac�vi�es               
Proceeds on issue of shares     12,061    150,967,705    106,843,050    31,664,061  
Payment of share issue expenses     (8,024 )   (137,982 )   (5,891,148 )   (825,737 )
Payment of withholding tax - Performance Rights  27   (131,506 )   (2,501,992 )   —    —  
Proceeds from borrowings     —    33,241,890    3,023,995    4,426,384  
Principal elements of lease repayments     (166,741 )   (308,405 )   (141,844 )   (95,159 )
Repayment of borrowings     (483,620 )   (573,445 )   (64,464 )   (4,689,606 )
Net cash (ou�low) inflow from financing ac�vi�es     (777,830 )   180,687,771    103,769,589    30,479,943  
Net (decrease) increase in cash and cash 
equivalents     (43,207,298 )   44,658,144    78,004,877    23,042,763  
Effects of foreign currency     (490,892 )   (4,522,034 )   (2,093,901 )   (608,135 )
Cash and cash equivalents at the beginning of the 
year     142,737,362    102,601,252    26,690,276    4,255,648  
Cash and cash equivalents at the end of the year    $ 99,039,172   $ 142,737,362   $ 102,601,252   $ 26,690,276  

Non–cash financing and inves�ng ac�vi�es  25(b)             
 

The above consolidated statements of cash flows should be read in conjunc�on with the accompanying notes.
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NOVONIX Limited Notes to the Consolidated Financial Statements for the Six Months Ended December 31, 
2022, and Twelve Months Ended June 30, 2022, 2021, and 2020

Note 1 Summary of Significant Accounting Policies

Corporate informa�on

NOVONIX Limited (“NOVONIX,” the “Company,” or the “Group”) is a ba�ery technology and materials business that provides advanced 
products and mission cri�cal services to leading ba�ery manufacturers, materials companies, automo�ve original equipment 
manufacturers (“OEMs”) as well as consumer electronics manufacturers at the forefront of the global electrifica�on economy.

NOVONIX was incorporated under the laws of Australia in 2012 under the name Graphitecorp Pty Limited. In 2015, the Company 
completed an ini�al public offering of its ordinary shares and the lis�ng of its ordinary shares on the Australian Securi�es Exchange, or 
the ASX, and changed the Company’s name to GRAPHITECORP Limited. In 2017, the Company changed its name to NOVONIX Limited.

The Company’s headquarters is located at Level 8, 46 Edward Street, Brisbane, Queensland 4000, Australia, and the Company’s 
registered office is located at Level 11, 66 Eagle Street, Brisbane Queensland, Australia.

The financial statements were authorized for issue by the Directors on February 28, 2023. The Directors have the power to amend and 
reissue the financial statements. 

Basis of prepara�on

These general-purpose financial statements have been prepared in accordance with Interna�onal Financial Repor�ng Standards (”IFRS”) 
as issued by the Interna�onal Accoun�ng Standards Board (“IASB”).  Material accoun�ng policies adopted in the prepara�on of these 
consolidated financial statements are presented below and have been consistently applied unless stated otherwise. 

Except for cash flow informa�on, the consolidated financial statements have been prepared on an accruals basis and are based on 
historical costs, modified, where applicable, by the measurement at fair value of selected non-current assets, financial assets and 
financial liabili�es.
 
Certain amounts in the prior year financial statements have been reclassified to conform to the current year presenta�on. 

Going concern
 
The financial statements have been prepared on a going concern basis, which contemplates con�nuity of normal business ac�vi�es and 
the  realiza�on of assets and se�lement of liabili�es in the normal course of business.
 
For the six-month period ended December 31, 2022, the Group incurred a net loss of $27,864,014 (twelve months ended June 30, 2022: 
$51,860,307) and net opera�ng cash ou�lows of $18,866,571 (twelve months ended June 30, 2022: $29,229,355). As at December 31, 
2022, the Group has a cash balance of $99,039,172 (June 30, 2022: $142,737,362) and net current assets of $107,683,066 (June 30, 
2022: $154,332,976).
 
The Group is con�nuing to execute on its expansion plans of reaching produc�on capacity of 150,000 tonnes per year by 2030 and in 
order to fund these expansionary ac�vi�es, which will primarily involve significant capital expenditure, addi�onal funding beyond the 
exis�ng cash balance at December 31, 2022 will be required. 
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NOVONIX Limited Notes to the Consolidated Financial Statements for the Six Months Ended December 31, 
2022, and Twelve Months Ended June 30, 2022, 2021, and 2020

These condi�ons give rise to a material uncertainty which may cast significant doubt (or substan�al doubt as contemplated by Public 
Company Accoun�ng Oversight Board (“PCAOB”) standards) over the Group’s ability to con�nue as a going concern.
 
The ability of the Group to con�nue as a going concern is principally dependent upon one or more of the following:

• the ability of the Group to raise funds as and when necessary from either customers, governments and/or investors in the 
form of debt, equity and/or grant funding;

• the successful and profitable growth of the ba�ery materials, ba�ery consul�ng and ba�ery technology businesses; and

• the ability of the Group to meet its cash flow forecasts.
 
The directors believe that the going concern basis of prepara�on is appropriate as the Group has a strong history of being able to raise 
capital from debt and equity sources, raising AUD$208 million in September 2021 following the investment made by Phillips 66, as well 
as a combined AUD$131 million in March and May 2021.  Despite the overall downturn in the IPO market in 2022, the demand for 
investment in en��es in the renewable energy and technology sector remains strong.
 
In November 2022, the Group was selected to enter nego�a�ons with the US Department of Energy (DOE) to receive up to US$150 
million of grant funding.  These nego�a�ons are s�ll ongoing.  The Group has also had a formal applica�on accepted into Stage 2 of the 
DOE Loan Program Office (LPO) with the poten�al funds to be used to develop a new greenfield produc�on facility.
 
Should the Group be unable to con�nue as a going concern, it may be required to realize its assets and ex�nguish its liabili�es other than 
in the ordinary course of business, and at amounts that differ from those stated in the financial statements.
 
These financial statements do not include any adjustments rela�ng to the recoverability and classifica�on of recorded asset amounts or 
the amounts or classifica�on of liabili�es and appropriate disclosures that may be necessary should the Group be unable to con�nue as 
a going concern.

These consolidated financial statements were authorized for issue by the Directors on February 28,2023.  The Directors have the power 
to amend and reissue these consolidated financial statements.

Principles of consolida�on

These consolidated financial statements incorporate the assets and liabili�es of all subsidiaries of NOVONIX Limited (‘Company’ or 
‘Parent En�ty’) as at December 31, 2022 and the results of all subsidiaries for the six months then ended. NOVONIX Limited and its 
subsidiaries together are referred to in these financial statements as the ‘Group’.

Subsidiaries are all those en��es over which the Group has control. The Group controls an en�ty when the Group is exposed to, or has 
rights to, variable returns from its involvement with the en�ty and has the ability to affect those returns through its power to direct the 
ac�vi�es of the en�ty. Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They are de-
consolidated from the date that control ceases.

Intercompany transac�ons, balances and unrealized gains on transac�ons between en��es in the Group are eliminated. Unrealized 
losses are also eliminated unless the transac�on provides evidence of the impairment of the asset transferred. 
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Accoun�ng policies of subsidiaries have been changed where necessary to ensure consistency with the policies adopted by the Group.

Where equity instruments are issued in a business combina�on, the fair value of the instruments is their published market price as at 
the date of exchange. Costs arising from a business combina�on are expensed when incurred. The considera�on transferred also 
includes the fair value of any asset or liability resul�ng from a con�ngent considera�on arrangement.

With limited excep�ons, all iden�fiable assets acquired and liabili�es and con�ngent liabili�es assumed in a business combina�on are 
measured ini�ally at their fair values at the acquisi�on date. The excess of the considera�on transferred, amount of any non-controlling 
interest in the acquired en�ty, over the net fair value of the Group's share of the iden�fiable net assets acquired is recognized as 
goodwill. If the considera�on transferred of the acquisi�on is less than the Group's share of the net fair value of the iden�fiable net 
assets of the subsidiary, the difference is recognized as a gain in the profit and loss in the Consolidated Statement of Profit or Loss and 
Other Comprehensive Income, but only a�er a reassessment of the iden�fica�on and measurement of the net assets acquired.

Where se�lement of any part of the cash considera�on is deferred, the amounts payable in the future are discounted to their present 
value, as at the date of exchange. The discount rate used is the en�ty's incremental borrowing rate, being the rate at which a similar 
borrowing could be obtained from an independent financier under comparable terms and condi�ons.

Change in fiscal year end and change in presenta�on currency

The Directors have elected to change the Group’s fiscal year end from June 30 to December 31, effec�ve December 31, 2022. The 
Group’s consolidated financial statements presented in this Form 20-F are for the six months ended December 31, 2022, and for the 
twelve months ended June 30, 2022, 2021 and 2020. This Form 20-F also includes an unaudited statement of comprehensive (loss) 
income for the compara�ve six months ended December 31, 2021. See Note 31 – Transi�on Period Compara�ve Data

The Directors have also elected to change the Group’s presenta�on currency from Australian dollars (“AUD$”) to United States dollars 
(“$”, “U.S.$” or “U.S. dollars”), effec�ve July 1, 2022. The change in presenta�on currency is a voluntary change in accoun�ng policy that 
was accounted for retrospec�vely. The Group has recast the compara�ve financial informa�on for all periods presented as if the new 
presenta�on currency had always been the Group’s presenta�on currency All other accoun�ng policies are consistent with those 
adopted in the annual report for the twelve months ended June 30, 2022. The consolidated financial statements have been recast to U.S. 
dollars using the following procedures:

(a) The statements of comprehensive income and statements of cash flows have been translated to U.S. dollars using the weighted 
average exchange rates for the relevant period. Where such average exchange rates do not approximate the spot exchange rate 
on the date of the transac�on, the actual exchange rate is used. 

(b) Assets and liabili�es have been translated to U.S. dollars using the exchange rate at the relevant period end dates.

(c) The equity sec�on has been translated to U.S. dollars using approximate historical exchange rates.

The exchange rates used were as follows:
 

  

As at
 Balance

 Sheet Date   

Average
 for the

 Period  
Twelve months ended June 30, 2022   1.4508    1.3797  
Twelve months ended June 30, 2021   1.332    1.3425  
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The Group believes that these changes will enhance the relevance of the Group’s financial informa�on and comparability with its 
industry peer group. 

Fair value measurements

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transac�on between market 
par�cipants at the measurement date. For some assets and liabili�es, observable market transac�ons or market informa�on is available. 
For other assets and liabili�es, observable market transac�ons or market informa�on might not be available. When a price for an 
iden�cal asset or liability is not observable, another valua�on technique is used. To increase consistency and comparability in fair value 
measurements, there are three levels of the fair value hierarchy based on the inputs used:

• Level 1 – Inputs are unadjusted quoted prices in ac�ve markets for iden�cal assets or liabili�es 

• Level 2 – Inputs are inputs other than quoted prices included within Level 1, which are observable for the asset or liability 
either directly or indirectly

• Level 3 – Inputs are unobservable inputs for the asset or liability

The Group recognizes transfers between levels of the fair value hierarchy at the end of the repor�ng period during which the change has 
occurred.

Income tax (expense) benefit

The income tax expense or benefit for the period is the tax payable on that period’s taxable income based on the applicable income tax 
rate for each jurisdic�on, adjusted by the changes in deferred tax assets and liabili�es a�ributable to temporary differences, unused tax
losses and the adjustment recognized for prior periods, where applicable.

Deferred tax assets and liabili�es are recognized for temporary differences at the tax rates expected to be applied when the assets are 
recovered or liabili�es are se�led, based on those tax rates that are enacted or substan�vely enacted, except for:

• When the deferred income tax asset or liability arises from the ini�al recogni�on of goodwill or an asset or liability in a 
transac�on that is not a business combina�on and that, at the �me of the transac�on, affects neither the accoun�ng nor 
taxable profits; or

(i)  

• When the taxable temporary difference is associated with interests in subsidiaries, associates or joint ventures, and the 
�ming of the reversal can be controlled and it is probable that the temporary difference will not reverse in the foreseeable 
future.

Deferred tax assets are recognized for deduc�ble temporary differences and unused tax losses only if it is probable that future taxable 
amounts will be available to u�lize those temporary differences and losses.

The carrying amount of recognized and unrecognized deferred tax assets are reviewed at each repor�ng date. Deferred tax assets 
recognized are reduced to the extent that it is no longer probable that future taxable profits will be available for the carrying amount to 
be recovered. Previously unrecognized deferred tax assets are recognized to the extent that it is probable that there are future taxable 
profits available to recover the asset.
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Deferred tax assets and liabili�es are offset only where there is a legally enforceable right to offset current tax assets against current tax 
liabili�es and deferred tax assets against deferred tax liabili�es; and they relate to the same taxable authority on either the same taxable
en�ty or different taxable en��es which intend to se�le simultaneously.

Revenue recogni�on

Revenue from contracts with customers is recognized when control of the goods or services is transferred to the customer at an amount 
that reflects the considera�on to which the Group expects to be en�tled in exchange for those goods or services.

Sales of Goods

Revenue for the hardware is recognized at a point in �me when the hardware is delivered, the legal �tle has passed and the customer 
has accepted the hardware.

Consul�ng services

The consul�ng division provides ba�ery cell design, implementa�on and support services under fixed-price and variable price contracts. 
Revenue from providing services is recognized in the accoun�ng period in which the services are rendered. For fixed-price contracts, 
revenue is recognized based on the actual service provided to the end of the repor�ng period as a propor�on of the total services to be 
provided because the customer receives and uses the benefits simultaneously. This is determined based on the actual labor hours spent 
rela�ve to the total expected labor hours. 

Where the contracts include mul�ple performance obliga�ons, the transac�on price will be allocated to each performance obliga�on 
based on the stand-alone selling prices. Where these are not directly observable, they are es�mated based on expected cost-plus 
margin.

Contract balances

Trade and other receivables

A receivable is recognized when the Group’s right to considera�on is uncondi�onal, which is generally when goods are delivered or 
services are performed, as only the passage of �me is required before payment is due.

Contract liabili�es

A contract liability is the obliga�on to transfer goods or services to a customer for which the Group has received considera�on (or an 
amount of considera�on is due) from the customer. If a customer pays considera�on before the Group transfers goods or services to the 
customer, a contract liability is recognized when the payment is made, or the payment is due (whichever is earlier). Contract liabili�es 
are recognized as revenue when the Group performs under the contract. 

Other income

Interest

Interest income is recognized as interest accrues using the effec�ve interest method. This is a method of calcula�ng the amor�zed cost 
of a financial asset and alloca�ng the interest income over the relevant period using the effec�ve interest rate, which is the rate that 
discounts es�mated future cash receipts through the expected life of the financial asset to the net carrying amount of the financial 
asset.
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Grant revenue

Grants from government bodies are recognized at their fair value where there is a reasonable assurance that the grant will be received, 
and the Group will comply with all a�ached condi�ons.

Opera�ng segments

Opera�ng segments are presented using the ‘management approach’, where the informa�on presented is on the same basis as 
the internal reports provided to the Chief Opera�ng Decision Makers (‘CODMs’). The CODMs are responsible for the alloca�on of 
resources to opera�ng segments and assessing their performance.

Current and non-current classifica�on

Assets and liabili�es are presented in the balance sheet based on current and non-current classifica�on.

An asset is classified as current when: it is either expected to be realized or intended to be sold or consumed in normal opera�ng 
cycle; it is held primarily for the purpose of trading; it is expected to be realized within 12 months a�er the repor�ng period; or 
the asset is cash or cash equivalent unless restricted from being exchanged or used to se�le a liability for at least 12 months a�er 
the repor�ng period. All other assets are classified as non-current.

A liability is classified as current when: it is either expected to be se�led in normal opera�ng cycle; it is held primarily for the 
purpose of trading; it is due to be se�led within 12 months a�er the repor�ng period; or there is no uncondi�onal right to defer 
the se�lement of the liability for at least 12 months a�er the repor�ng period. All other liabili�es are classified as non-current.

Deferred tax assets and liabili�es are always classified as non-current.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with financial ins�tu�ons, other short-term, highly liquid 
investments with original maturi�es of three months or less that are readily conver�ble to known amounts of cash and which are 
subject to an insignificant risk of changes in value. 

Other receivables

Other receivables are recognized at amor�zed cost, less any provision for impairment.

Inventories

Inventories are measured at the lower of cost and net realizable value. The cost of manufactured products includes direct 
materials, direct labor and an appropriate propor�on of variable and fixed overheads. Costs are assigned to individual items of 
inventory on the basis of weighted average costs.

Explora�on and evalua�on assets

Explora�on and evalua�on expenditure incurred is accumulated in respect of each iden�fiable area of interest. Such expenditures 
comprise net direct costs and an appropriate por�on of related overhead expenditure but do not include overheads or 
administra�on expenditure not having a specific nexus with a par�cular area of interest. These costs are only carried forward to 
the extent that they are expected to be recouped through the successful development of the area or where ac�vi�es in the area 
have not yet reached a stage which permits reasonable 
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assessment of the existence of economically recoverable reserves and ac�ve or significant opera�ons in rela�on to the area are 
con�nuing.

A regular review has been undertaken on each area of interest to determine the appropriateness of con�nuing to carry forward 
costs in rela�on to that area of interest.

An impairment charge is recognized when the Directors are of the opinion that the carried forward net cost may not be 
recoverable or the right of tenure in the area lapses. 

When produc�on commences, the accumulated costs for the relevant area of interest are amor�zed over the life of the area 
according to the rate of deple�on of the economically recoverable reserves.

Loan notes

Loan notes are ini�ally measured at fair value less transac�on costs.

Amor�zed cost is calculated as the amount at which the loan note is measured at ini�al recogni�on less principal repayments and 
adjusted for any cumula�ve amor�za�on of the difference between that ini�al amount and the maturity amount calculated using 
the effec�ve interest method.

The effec�ve interest method is used to allocate interest expense over the relevant period and is equivalent to the rate that 
discounts es�mated future cash payments over the expected life of the financial instrument to the net carrying amount of the 
financial liability. 

Non-deriva�ve financial liabili�es, other than financial guarantees, are subsequently measured at amor�zed cost. Gains or losses 
are recognized in profit or loss through the amor�za�on process and when then financial liability is derecognized.

Property, plant and equipment

Property, plant, and equipment is stated at historical cost less accumulated deprecia�on and impairment. Historical cost includes 
expenditure that is directly a�ributable to the acquisi�on of the items.

Deprecia�on is calculated on a straight-line basis to write off the net cost of each item of property, plant and equipment 
(excluding land) over their expected useful lives as follows:
 
Buildings 25 years

Plant and equipment 2 - 20 years

The residual values, useful lives and deprecia�on methods are reviewed, and adjusted if appropriate, at each repor�ng date.

An item of plant and equipment is derecognized upon disposal or when there is no future economic benefit to the Group. Gains 
and losses between the carrying amount and the disposal proceeds are taken to profit or loss.

Trade and other payables

These amounts represent liabili�es for goods and services provided to the Group prior to the end of the financial year and which 
are unpaid. Due to their short-term nature, they are measured at amor�zed cost and are not discounted. The amounts are 
unsecured and are usually paid within 30 days of recogni�on.
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Leases

The Group leases a warehouse in Tennessee from which the NOVONIX Anode Materials business operates.

Lease terms are nego�ated on an individual basis and contain a wide range of different terms and condi�ons. The lease
agreements do not impose any covenants other than the security interests in the leased assets that are held by the lessor. Leased 
assets may not be used as security for borrowing purposes. 

Assets and liabili�es arising from a lease are ini�ally measured on a present value basis. Lease liabili�es include the net present
value of the following lease payments: 

• fixed payments (including in-substance fixed payments), less any lease incen�ves receivable
• variable lease payments that are based on an index or a rate, ini�ally measured using the index or rate as at the 

commencement date 
• amounts expected to be payable by the Group under residual value guarantees 
• the exercise price of a purchase op�on if the Group is reasonably certain to exercise that op�on, and
• payments of penal�es for termina�ng the lease, if the lease term reflects the Group exercising that op�on. 

Lease payments to be made under reasonably certain extension op�ons are also included in the measurement of the liability. 

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined, which is 
generally the case for leases in the Group, the lessee’s incremental borrowing rate is used, being the rate that the individual 
lessee would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar 
economic environment with similar terms, security and condi�ons. 

To determine the incremental borrowing rate, the Group: 

• where possible, uses recent third-party financing received by the individual lessee as a star�ng point, adjusted to reflect 
changes in financing condi�ons since third party financing was received 

• uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases held by NOVONIX Limited, 
which does not have recent third-party financing, and 

• makes adjustments specific to the lease, e.g., term, country, currency and security. 

The Group is exposed to poten�al future increases in variable lease payments based on an index or rate, which are not included 
in the lease liability un�l they take effect. When adjustments to lease payments based on an index or rate take effect, the lease 
liability is reassessed and adjusted against the right-of-use asset. 

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over the lease 
period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period. 

Right-of-use assets are measured at cost comprising the following: 

• the amount of the ini�al measurement of lease liability 
• any lease payments made at or before the commencement date less any lease incen�ves received
• any ini�al direct costs, and 
• restora�on costs. 
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Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight-line basis. 
If the Group is reasonably certain to exercise a purchase op�on, the right-of-use asset is depreciated over the underlying asset’s 
useful life. The Group does not revalue the right-of-use buildings held by the Group. 

Payments associated with short-term leases of equipment and vehicles and all leases of low-value assets are recognized on a 
straight-line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less. Low-value 
assets comprise IT equipment and small items of office furniture. 

Extension op�ons are included in property and equipment leases across the Group. These are used to maximize opera�onal 
flexibility in terms of managing the assets used in the Group’s opera�ons. The extension op�ons held are exercisable only by the 
Group and not by the lessor. 

When the Group revises its es�mate of the term of any lease (because, for example, it re-assesses the probability of a lessee 
extension or termina�on op�on being exercised), it adjusts the carrying amount of the lease liability to reflect the payments to 
make over the revised term, which are discounted using a revised discount rate. The carrying value of lease liabili�es is similarly 
revised when the variable element of future lease payments dependent on a rate or index is revised, except the discount rate 
remains unchanged. In both cases an equivalent adjustment is made to the carrying value of the right-of-use asset, with the 
revised carrying amount being amor�zed over the remaining (revised) lease term. If the carrying amount of the right-of-use asset 
is adjusted to zero, any further reduc�on is recognized in profit or loss.

When the Group renego�ates the contractual terms of a lease with the lessor, the accoun�ng depends on the nature of the 
modifica�on: 

• if the renego�a�on results in one or more addi�onal assets being leased for an amount commensurate with the standalone 
price for the addi�onal rights-of-use obtained, the modifica�on is accounted for as a separate lease in accordance with the 
above policy 

• in all other cases where the renego�ated increases the scope of the lease (whether that is an extension to the lease term, or 
one or more addi�onal assets being leased), the lease liability is remeasured using the discount rate applicable on the 
modifica�on date, with the right-of-use asset being adjusted by the same amount 

• if the renego�a�on results in a decrease in the scope of the lease, both the carrying amount of the lease liability and right-of-
use asset are reduced by the same propor�on to reflect the par�al of full termina�on of the lease with any difference 
recognized in profit or loss. The lease liability is then further adjusted to ensure its carrying amount reflects the amount of 
the renego�ated payments over the renego�ated term, with the modified lease payments discounted at the rate applicable 
on the modifica�on date. The right-of-use asset is adjusted by the same amount. 

 
Specific details about the Group’s leasing policy are provided in Note 20.

Investments and other financial assets

Classifica�on

The Group classifies its financial assets in the following measurement categories:

• those to be measured subsequently at fair value (either through OCI or through profit or loss), and
• those to be measured at amor�zed cost.
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The classifica�on depends on the en�ty’s business model for managing the financial assets and the contractual terms of the cash 
flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or OCI.  For investments in equity 
instruments that are not held for trading, this will depend on whether the Group has made an irrevocable elec�on at the �me of 
ini�al recogni�on to account for the equity investment at fair value through other comprehensive income (FVOCI).

Recogni�on and derecogni�on

Regular way purchases and sales of financial assets are recognized on trade date, being the date on which the Group commits to 
purchase or sell the asset.  Financial assets are derecognized when the rights to receive cash flows from the financial assets have 
expired or have been transferred and the Group has transferred substan�ally all the risks and rewards of ownership.

Measurement

At ini�al recogni�on, the Group measures a financial asset at its fair value plus, in the case of a financial asset not at fair value 
through profit or loss (FVPL), transac�on costs that are directly a�ributable to the acquisi�on of the financial asset.  Transac�on 
costs of financial assets carried at FVPL are expensed in profit or loss.

The Group subsequently measures all equity investments at fair value.  Where the Group’s management has elected to present 
fair value gains and losses on equity investments in OCI, there is no subsequent reclassifica�on or fair value gains and losses to 
profit or loss following the derecogni�on of the investment. Dividends from such investments con�nue to be recognized in the 
consolidated statement of profit or loss and other comprehensive (loss) income as other income when the Group’s right to 
receive payment is established.

Changes in fair value of financial assets at FVPL are recognized in other gains/(losses) in the Consolidated Statement of Profit or 
Loss and Other Comprehensive Income as applicable. Impairment losses (and reversal of impairment losses) on equity 
investments measured at FVOCI are not reported separately from other changes in fair value.

Employee benefits

Short-term employee benefits

Liabili�es for wages and salaries, including non-monetary benefits, annual leave and long service leave expected to be se�led 
within 12 months of the repor�ng date are measured at the amounts expected to be paid when the liabili�es are se�led.

Other long-term employee benefits

The liability for long service leave not expected to be se�led within 12 months of the repor�ng date is measured as the present 
value of expected future payments to be made in respect of services provided by employees up to the repor�ng date using the 
projected unit credit method. Considera�on is given to expected future wage and salary levels, experience of employee 
departures and periods of service. Expected future payments are discounted using market yields at the repor�ng date on 
corporate bonds with terms to maturity and currency that match, as closely as possible, the es�mated future cash ou�lows.
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Share-based payments

Equity-se�led share-based compensa�on benefits are provided to employees. Equity-se�led transac�ons are awards of shares,
op�ons or performance rights over shares, that are provided to employees in exchange for the rendering of services. 

The cost of equity-se�led transac�ons are measured at fair value on grant date. Fair value is determined using various valua�on 
methods including Black Scholes, Binomial and the Monte Carlo Simula�on method that takes into account the exercise price, the 
term of the performance right, the impact of dilu�on, the share price at grant date and expect price vola�lity of the underlying 
share, the expected dividend yield and the risk-free interest rate for the term of the performance right award.

The cost of equity-se�led transac�ons are recognized as an expense with a corresponding increase in equity over the ves�ng 
period. The cumula�ve charge to profit or loss is calculated based on the grant date fair value of the award, the best es�mate of 
the number of awards that are likely to vest and the expired por�on of the ves�ng period. The amount recognized in profit or loss 
for the period is the cumula�ve amount calculated at each repor�ng date less amounts already recognized in previous periods.

Market condi�ons are taken into considera�on in determining fair value. Therefore, any awards subject to market condi�ons are 
considered to vest irrespec�ve of whether or not that market condi�on has been met, provided all other condi�ons are sa�sfied.

If equity-se�led awards are modified, as a minimum an expense is recognized as if the modifica�on has not been made. An 
addi�onal expense is recognized, over the remaining ves�ng period, for any modifica�on that increases the total fair value of the 
share-based compensa�on benefit as at the date of modifica�on.

Share-based payment expenses are recognized over the period during which the employee provides the relevant services. This 
period may commence prior to the grant date. In this situa�on, the en�ty es�mates the grant date fair value of the equity 
instruments for the purposes of recognizing the services received during the period between service commencement date and 
grant date. Once the grant date has been established, the earlier es�mate is revised so that the amount recognized for services 
received is ul�mately based on the grant date fair value of the equity instruments.

If the non-ves�ng condi�on is within the control of the Group or employee, the failure to sa�sfy the condi�on is treated as a 
cancella�on. If the condi�on is not within the control of the Group or employee and is not sa�sfied during the ves�ng period, any 
remaining expense for the award is recognized over the remaining ves�ng period, unless the award is forfeited.

If equity-se�led awards are cancelled, it is treated as if it has vested on the date of cancella�on, and any remaining expense is 
recognized immediately. If a new replacement award is subs�tuted for the cancelled award, the cancelled and new award is 
treated as if they were a modifica�on.

Issued capital

Ordinary shares are classified as equity.

Incremental costs directly a�ributable to the issue of new shares or op�ons are shown in equity as a deduc�on, net of tax, from 
the proceeds.
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Impairment of non-financial assets

At the end of each repor�ng period, the Group assesses whether there is any indica�on that an asset may be impaired. The 
assessment will include the considera�on of external and internal sources of informa�on, including dividends received from 
subsidiaries, associates or joint ventures deemed to be out of pre-acquisi�on profits. If such an indica�on exists, an impairment 
test is carried out on the asset by comparing the recoverable amount of the asset, being the higher of the asset’s fair value less 
costs of disposal and value in use, to the asset’s carrying amount. Any excess of the assets carrying amount over its recoverable 
amount is recognized immediately in profit or loss, unless the asset is carried at a revalued amount in accordance with another 
Standard. Any impairment loss of a revalued asset is treated as a revalua�on decrease in accordance with that other Standard.

Where it is not possible to es�mate the recoverable amount of an individual asset, the Group es�mates the recoverable amount 
of the cash-genera�ng unit to which the asset belongs.

Impairment tes�ng is performed annually for goodwill, intangible assets with indefinite lives and intangible assets not yet 
available for use.

Intangible assets other than goodwill

Brand Name

Brand names are recognized at fair value on the date of acquisi�on. They have a finite life and are subsequently carried at cost 
less any accumulated amor�za�on and any impairment losses. Brand names are amor�zed over their useful life of 10 years.

Technology

Technology is recognized at fair value on the date of acquisi�on. It has a finite life and is subsequently carried at cost less any 
accumulated amor�za�on and any impairment losses. Technology is amor�zed over its useful life of 5 years.

So�ware

So�ware is recognized at fair value on the date of acquisi�on. It has a finite life and is subsequently carried at cost less any 
accumulated amor�za�on and any impairment losses. So�ware is amor�zed over its useful life of 3 years. 

Goodwill

Goodwill acquired on a business combina�on is ini�ally measured at cost, being the excess of the considera�on transferred for 
the business combina�on over the Group’s interest in the net fair value of the acquiree’s iden�fiable assets, liabili�es and 
con�ngent liabili�es. 

Following ini�al recogni�on, goodwill is measured at cost less any accumulated impairment losses. 

Goodwill is reviewed for impairment, annually, or more frequently, if events or changes in circumstances indicate that the 
carrying value may be impaired (refer note 18). 

As at the acquisi�on date, any goodwill acquired is allocated to each of the cash-genera�ng units that are expected to benefit 
from the combina�on’s synergies. 
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Impairment is determined by assessing the recoverable amount of the cash-genera�ng unit to which the goodwill relates. 

Where the recoverable amount of the cash-genera�ng unit is less than the carrying amount, an impairment loss is recognized. 

Where goodwill forms part of a cash-genera�ng unit and part of the opera�on within that unit is disposed, the goodwill 
associated with the disposed opera�on is included in the carrying amount of the opera�on when determining the gain or loss on 
disposal of the opera�on. 

Disposed goodwill in this circumstance is measured on the basis of the rela�ve values of the disposed opera�on and the por�on 
of the cash-genera�ng unit retained.

Research and Development Costs

Research and development costs primarily represent the Group’s investment in research and development ac�vi�es for the Single 
Crystal Cathode (SCC) project. At present, our research and development ac�vi�es are conducted through our two core
businesses: BTS and NOVONIX Anode Materials; SCC falls under BTS R&D.

Research expenditures are recognized as an expense when incurred. Costs incurred on development projects (rela�ng to the 
design and tes�ng of enhancements or extensions of products from the SSC project) are recognized as intangible assets when:

• The technical feasibility of comple�ng the intangible asset so that it will be available for use or sale;
• The inten�on to complete the intangible asset and use it or sell it;
• The ability to use or sell the intangible asset;
• How the intangible asset will generate probable future economic benefits;
• The availability of adequate technical, financial, and other resources to complete the development and to use or sell the 

intangible asset; and
• The ability to measure reliably the expenditure a�ributable to the intangible asset during its development. 

The expenditures capitalized comprise all directly a�ributable costs, including costs of materials, services, direct labor and an 
appropriate propor�on of overhead. Other development expenditures that do not meet these criteria are recognized as an 
expense when incurred. Development costs previously recognized as an expense are not recognized as an asset in a subsequent 
period. Capitalized development costs are recorded as intangible assets and amor�zed from the point at which the asset is ready 
for use on a straight-line basis over its useful life.

Research and development costs of $2,020,656, $5,102,824, $2,093,098, and $1,624,485 were expensed for the six months 
ended December 31, 2022, and for the twelve months ended June 30, 2022, 2021, and 2020, respec�vely. 

Borrowing costs

Borrowing costs are recognized in profit or loss in the period in which they are incurred.

Foreign currency transac�ons and balances

Func�onal and presenta�on currency

The func�onal currency of each of the Group’s en��es is the currency of the primary economic environment in which that en�ty 
operates. Effec�ve July 1, 2022, the Group’s repor�ng currency is the U.S. dollar. The Group 
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changed its repor�ng currency from Australian dollars to U.S. dollars to enhance the relevance of the Group’s financial 
informa�on and comparability with its industry peer group. Refer to Change in Fiscal Year and Presenta�on Currency above for 
further details.

Transac�ons and balances

Foreign currency transac�ons are translated into func�onal currency using the exchange rates prevailing at the date of the 
transac�on. Foreign currency monetary items are translated at the year-end exchange rate. Non-monetary items measured at 
historical cost con�nue to be carried at the exchange rate at the date of the transac�on. Non-monetary items measured at fair 
value are reported at the exchange rate at the date when fair values were determined.

Exchange differences arising on the transla�on of monetary items are recognized in profit or loss, except were deferred in equity 
as a qualifying cash flow or net investment hedge.

Exchange differences arising on the transla�on of non-monetary items are recognized directly in other comprehensive income to 
the extent that the underlying gain or loss is recognized in other comprehensive income; otherwise, the exchange difference is 
recognized in profit or loss.

Group companies

The financial results and posi�on of foreign opera�ons, whose func�onal currency is different from the Group’s presenta�on 
currency, are translated as follows:

- Assets and liabili�es are translated at exchange rates prevailing at the end of the repor�ng period;

- Income and expenses are translated at the average exchange rates for the period; and

- Accumulated losses are translated at the exchange rates prevailing at the date of the transac�on.

Exchange differences arising on transla�on of foreign opera�ons with func�onal currencies other than U.S.  dollars are recognized 
in other comprehensive income and included in the foreign currency transla�on reserve in the consolidated balance sheet. The 
cumula�ve amount of these differences is reclassified into profit or loss in the period in which the opera�on is disposed of.

Earnings per share

Basic earnings per share

Basic earnings per share is calculated by dividing the profit a�ributable to the owners of NOVONIX Limited, excluding any costs of 
servicing equity other than ordinary shares, by the weighted average number of ordinary shares outstanding during the financial 
year, adjusted for bonus elements in ordinary shares issued during the financial year.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determina�on of basic earnings per share to take into account the a�er-
income tax effect of interest and other financing costs associated with dilu�ve poten�al ordinary shares and the weighted 
average number of shares assumed to have been issued for no considera�on in rela�on to dilu�ve poten�al ordinary shares.
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Goods and services tax (‘GST’) and other similar taxes

Revenues, expenses and assets are recognized net of the amount of associated GST, unless the GST incurred is not recoverable 
from the tax authority. In this case it is recognized as part of the cost of the acquisi�on of the asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST recoverable 
from, or payable to, the tax authority is included in other receivables or other payables in the balance sheet.

Cash flows are presented on a gross basis. The GST components of cash flows arising from inves�ng or financing ac�vi�es which 
are recoverable from, or payable to the tax authority, are presented as opera�ng cash flows.

Commitments and con�ngencies are disclosed net of the amount of GST recoverable from, or payable to, the tax authority.

New and amended standards and interpreta�ons

New Accoun�ng Standards - Adopted

Amendments to IAS 37 – Onerous Contracts: Cost of Fulfilling a Contract: 
 
In May 2020, the Interna�onal Accoun�ng Standards Board (“IASB”) issued Onerous Contracts: Cost of Fulfilling a Contract, which 
amended IAS 37Provisions, Con�ngent Liabili�es and Con�ngent Assets. The amendments specify which costs an en�ty includes in 
determining the cost of fulfilling a contract for the purpose of assessing whether the contract is onerous. The amendments are 
effec�ve for annual periods beginning on or a�er January 1, 2022. Early applica�on is permi�ed. The Group adopted the 
amendments on July 1, 2022. The adop�on of the amendments did not have a material impact on the consolidated financial 
statements.

New Accoun�ng Standards - Not Yet Adopted

Amendments to IAS 1 – Classifica�on of Liabili�es as Current or Non-current (including Amendment to IAS 1 –Classifica�on of 
Liabili�es as Current or Non-current – Deferral of Effec�ve Date issued in July 2020): 

In January 2020, the IASB issued Classifica�on of Liabili�es as Current or Non-current, which amended IAS 1 Presenta�on of 
Financial Statements. The amendments clarified how an en�ty classifies debt and other financial liabili�es as current or non-
current in certain circumstances. The amendments are effec�ve for annual repor�ng periods beginning on or a�er January 1, 
2023, with earlier applica�on permi�ed. The adop�on of the amendment is not expected to have a material impact on the 
consolidated financial statements.

Amendments to IAS 12 – Deferred Tax related to Assets and Liabili�es arising from a Single Transac�on:

In May 2021, the IASB issued Deferred Tax related to Assets and Liabili�es arising from a Single Transac�on, which amended IAS 
12, Income Taxes. The amendments clarify that companies are required to recognize deferred taxes on transac�ons where both 
assets and liabili�es are recognized, such as with leases and asset re�rement (decommissioning) obliga�ons. The amendments are 
effec�ve for annual repor�ng periods beginning on or a�er January 1, 2023, with earlier applica�on permi�ed. The adop�on of 
the amendment is not expected to have a material impact on the consolidated financial statements.
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Cri�cal accoun�ng es�mates and judgements

The prepara�on of the financial statements requires the use of certain cri�cal accoun�ng es�mates. It also requires management 
to exercise its judgement in the process of applying the Group’s accoun�ng policies. The areas involving a higher degree of 
judgement or complexity, or areas where assump�ons and es�mates are significant to the financial statements, are disclosed 
below.

Explora�on and evalua�on costs

Explora�on and evalua�on costs have been capitalized on the basis that the Group intend to commence commercial produc�on 
in the future, from which �me the costs will be amor�zed in propor�on to the deple�on of the mineral resources. Key 
judgements are applied in considering costs to be capitalized which includes determining expenditures directly related to these 
ac�vi�es and alloca�ng overheads between those that are expensed and capitalized. 

In addi�on, costs are only capitalized that are expected to be recovered either through successful development or sale of the 
relevant mining interest. Factors that could impact the future commercial produc�on at the mine include the level of reserves 
and resources, future technology changes, which could impact the cost of mining, future legal changes, and changes in 
commodity prices. To the extent that capitalized costs are determined not to be recoverable in the future, they will be wri�en off 
in the period in which this determina�on is made.

Value of intangible assets rela�ng to acquisi�ons

The Group has allocated por�ons of the cost of acquisi�ons to technology intangibles, valued using the relief from royalty 
method. These calcula�ons require the use of assump�ons including future revenue forecasts and a royalty rate. Technology is 
amor�zed over its useful life of 5 years.

Impairment of goodwill and iden�fiable intangible assets

The Group determines whether goodwill is impaired on an annual basis. This assessment requires an es�ma�on of the 
recoverable amount of the cash-genera�ng units to which the goodwill is allocated. 

Share based payment transac�ons 

The Group has issued op�ons where individual tranches have variable ves�ng dates due to the performance condi�ons being 
linked to the achievement of incremental produc�on targets.  At each repor�ng period, an es�mate is made of the expected 
ves�ng dates for each of the tranches based on the expecta�on of when performance condi�ons will be met, and where 
necessary, an adjustment to the share-based payment expense is recognised.

Fair Value of Financial Instruments carried at fair value through profit loss

The fair value of financial instruments that are not traded in an ac�ve market is determined using valua�on techniques. The 
Group uses its judgement to select a variety of methods and make assump�ons that are mainly based on market condi�ons 
exis�ng at the end of each repor�ng period. For details of the key assump�ons used and the impact of changes to these 
assump�ons see note 16. 
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Other areas of cri�cal accoun�ng es�mates and judgements include:

• Unused tax losses for which no deferred tax asset has been recognized (See Note 6 – Income Tax (Expense) Benefit)
• The impairment tes�ng of goodwill (See Note 18 – Intangible Assets)
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Note 2 Parent Entity Financial Information

The following informa�on has been extracted from the books and records of the parent and has been prepared in accordance with 
Interna�onal Financial Repor�ng Standards.
 

  At December 31,   
Restated

 At June 30,  

(in U.S. Dollars)  2022   2022   2021  

Balance sheet          
ASSETS          

Current assets          
Cash and cash equivalents  $ 84,366,622   $ 125,042,325   $ 101,654,677  
Trade and other receivables   36,298    22,033    99,729  
Prepayments   901,634    3,647,030    1,848,844  

Total current assets   85,304,554    128,711,388    103,603,250  

          
Non-current assets          

Amounts due from related par�es   124,178,058    105,367,648    31,641,488  
Explora�on and evalua�on assets   2,364,946    2,371,171    2,499,979  
Intangibles   —    —    —  
Investment securi�es at fair value through profit or loss   16,490,271    16,666,619    —  
Investments   —    —    2,641,517  
Other assets   7,468    7,548    6,344  

Total non-current assets   143,040,743    124,412,986    36,789,328  

Total assets  $ 228,345,297   $ 253,124,374   $ 140,392,578  

          
LIABILITIES          

Payables   2,289,028    1,990,896    1,942,742  

Total current liabili�es   2,289,028    1,990,896    1,942,742  

Total liabili�es   2,289,028    1,990,896    1,942,742  

Net assets   226,056,269    251,133,478    138,449,836  

EQUITY          
Contributed equity   338,108,198    338,011,842    167,744,960  
Reserves   20,318,892    18,294,596    30,737,189  
Accumulated losses   (132,370,821 )   (105,172,960 )   (60,032,313 )

Total equity  $ 226,056,269   $ 251,133,478   $ 138,449,836  

          

  At December 31,   Year Ended June 30,  

  2022   2022   2021  

Statement of Profit or Loss and Other Comprehensive Income          

Total loss and total comprehensive loss  $ (27,197,861 )  $ (45,140,648 )  $ (5,644,299 )

 
Guarantees

NOVONIX Limited has not entered into any guarantees, in the current or previous repor�ng period, in rela�on to the debts of its 
subsidiaries.
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Con�ngent liabili�es

At December 31, 2022, NOVONIX Limited did not have any con�ngent liabili�es (June 2022: Nil).

Contractual commitments

At December 31, 2022, NOVONIX Limited did not have any contractual commitments (June 2022: Nil).

Note 3 Revenue

(a) Revenue from contracts with customers

The Group derives revenue from the transfer of goods and services over �me and at a point in �me in the following major product lines 
and segments :
 

Six Months Ended December 31, 2022 (in U.S.$)  
Graphite 

 Explora�on   
Ba�ery 

 Technology   
Ba�ery 

 Materials   Total  

Hardware sales  $ —   $ 403,860   $ —   $ 403,860  
Consul�ng sales   —    2,298,596    —    2,298,596  

Revenue from external customers  $ —   $ 2,702,456   $ —   $ 2,702,456  

Timing of revenue recogni�on             
At a point in �me  $ —   $ 403,680   $ —   $ 403,680  
Over �me   —    2,298,596    —    2,298,596  

   $ —   $ 2,702,276   $ —   $ 2,702,276  
 

 Restated Twelve Months Ended June 30, 2022 (in 
U.S.$)  

Graphite 
 Explora�on   

Ba�ery 
 Technology   

Ba�ery 
 Materials   Total  

Hardware sales  $ —   $ 2,549,308   $ —   $ 2,549,308  
Consul�ng sales   —    3,551,847    —    3,551,847  

Revenue from external customers  $ —   $ 6,101,155   $ —   $ 6,101,155  

Timing of revenue recogni�on             
At a point in �me  $ —   $ 2,549,308   $ —   $ 2,549,308  
Over �me   —    3,551,847    —    3,551,847  

  $ —   $ 6,101,155   $ —   $ 6,101,155  
 

 Restated Twelve Months Ended June 30, 2021 (in 
U.S.$)  

Graphite 
 Explora�on   

Ba�ery 
 Technology   

Ba�ery 
 Materials   Total  

Hardware sales  $ —   $ 1,046,619   $ —   $ 1,046,619  
Consul�ng sales   —    2,847,120    —    2,847,120  

Revenue from external customers  $ —   $ 3,893,739   $ —   $ 3,893,739  

Timing of revenue recogni�on             
At a point in �me  $ —   $ 1,046,619   $ —   $ 1,046,619  
Over �me   —    2,847,120    —    2,847,120  

  $ —   $ 3,893,739   $ —   $ 3,893,739  
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 Restated Twelve Months Ended June 30, 2020 (in 
U.S.$)  

Graphite 
 Explora�on   

Ba�ery 
 Technology   

Ba�ery 
 Materials   Total  

Hardware sales  $ —   $ 1,416,593   $ —   $ 1,416,593  
Consul�ng sales   —    1,434,442    —    1,434,442  

Revenue from external customers  $ —   $ 2,851,035   $ —   $ 2,851,035  

Timing of revenue recogni�on             
At a point in �me  $ —   $ 1,416,593   $ —   $ 1,416,593  
Over �me   —    1,434,442    —    1,434,442  

   $ —   $ 2,851,035   $ —   $ 2,851,035  
 
Revenues from external customers come from the sale of ba�ery tes�ng hardware equipment and the provision of ba�ery tes�ng and 
development consul�ng services.

(i) Assets and liabili�es related to contracts with customers

The Group has recognized the following assets and liabili�es related to contracts with customers:
 

  At December 31,   
Restated

 At June 30,  

(in U.S. Dollars)  2022   2022   2021  

Contract liabili�es – Hardward sales  $ 71,985   $ 2,715   $ 232,800  

Total other current liabili�es  $ 71,985   $ 2,715   $ 232,800  

 
Revenue recognized in rela�on to contract liabili�es

The following table shows how much of the revenue recognized in the current repor�ng period relates to brought-forward contract 
liabili�es.
 

  
Six Months Ended

 December 31,   
Restated

 Twelve Months Ended June 30,  

(in U.S. Dollars)  2022   2022   2021   2020  
Revenue recognized that was included in the

 contract liability balance at the beginning of
 the period             

Hardware sales  $ 2,715   $ 232,800   $ 67,939   $ 408,259  

 
The Group had no contract assets as of December 31, 2022, and June 30, 2022. See Note 11, Trade and other receivables, for trade 
receivables.
 
The Group had no remaining performance obliga�ons which have an original expected term of more than one year. 
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Note 4 Other Income, Net
 
 

  
Six Months Ended 

December 31,   
Restated

 Twelve Months Ended June 30,  

(in U.S. dollars)  2022   2022   2021   2020  
Interest received from unrelated par�es   19,416    8,314    26,120    484  
COVID-19 Government s�mulus   —    —    97,712    39,547  
Grant funding   260,536    982,767    595,070    526,279  
Fair value gain on borrowings (refer note 22)   —    219,557    —    —  
Other   35,154    385,482    14,545    —  

Total  $ 315,106   $ 1,596,120   $ 733,447   $ 566,310  

 
Note 5 Loss before Income Taxes
Loss before income taxes includes the following specific expenses:
 

   
Six Months Ended 

December 31,   
Restated

 Twelve Months Ended June 30,  

(in U.S. dollars)  2022   2022   2021   2020  

Share-based payments expense^             
Performance rights granted  $ 4,857,249   $ 11,307,550   $ 2,305,467   $ 52,525  
  Share rights granted   444,480    2,260,399    —    —  
Op�ons granted   52,700    962,800    2,162,519    5,014,137  

Total share-based compensa�on expense  $ 5,354,429   $ 14,530,749   $ 4,467,986   $ 5,066,662  

^ Refer to note 27 for further informa�on regarding 
share-based payments.             
Borrowing costs             

Interest accrued on loan notes   —    —    —    2,052,817  
Loss on redemp�on of loan notes   —    —    —    1,183,292  
Unwinding of fair value gain   25,945    43,979    30,203    32,427  
Interest accrued on borrowings   917,476    1,468,569    140,668    304,734  

Total borrowing costs  $ 943,421   $ 1,512,548   $ 170,871   $ 3,573,270  

Impairment losses             
Fixed assets wri�en off   —    —    2,002,399    141,278  

Total impairment losses  $ —   $ —   $ 2,002,399   $ 141,278  

 
1Impairments recognized during the twelve months ended June 30, 2021, relate to the redundant furnace technology which has been 
replaced with new proprietary furnace technology under the Group’s strategic alliance with US-based Harper Interna�onal Corpora�on. 
This amount represents the net book value of fixed assets wri�en off.
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(in U.S. dollars)  
Six Months Ended 

December 31   
Restated

 Twelve Months Ended June 30,  

Administra�ve and other expenses  2022   2022   2021   2020  

Insurance  $ 4,019,027   $ 3,842,129   $ 285,990   $ 157,212  
Legal fees   895,138    1,426,081    196,299    374,519  
Occupancy expenses   628,816    1,729,282    17,160    53,588  
Consul�ng fees   751,047    1,080,601    268,050    174,269  
So�ware implementa�on costs   1,034,420    —    —    —  

Other   4,153,199    4,513,616    2,083,366    940,644  

Total administra�ve and other expenses  $ 11,481,647   $ 12,591,709   $ 2,850,865   $ 1,700,232  
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Note 6 Income Tax Expense

This note provides an analysis of the Group’s income tax expense (benefit), the amounts are recognized directly in equity and how the 
tax expense (benefit) is affected by non-assessable and non-deduc�ble items. It also explains significant es�mates made in rela�on to 
the Group’s tax posi�on.
 

   

Six Months 
Ended 

December 31,   
Restated

 Twelve Months Ended June 30,  

(in U.S. Dollars)  2022   2022   2021   2020  

(a) Numerical reconcilia�on of income tax expense to 
prima facie tax payable             
Loss before income tax expense  $ (27,864,014 )  $ (51,860,307 )  $ (13,444,392 )  $ (13,430,174 )

Tax at the Australian tax rate of 30% (2022: 25%)   (8,359,204 )   (12,965,077 )   (3,495,542 )   (3,693,298 )
Tax effect of amounts which are not tax deduc�ble 
(taxable) in calcula�ng taxable income:             

Impairment of goodwill   —    —    —    —  
Share based payments   1,087,931    3,153,550    1,152,043    1,393,333  
Income inclusion – Scien�fic Research and 
Experimental Development (“SRED”)   104,079    49,458    —    —  
Unrealized foreign exchange gain   (7,459 )   38,172    —    —  
Gain on acquisi�on of PUREgraphite LLC   —    —    —    —  
Share of results of joint venture   —    —    —    —  
Borrowing costs   7,524    13,107    8,078    573,442  
Other non-deduc�ble amounts   68,801    727,362    41,930    —  
Other non-assessable amounts   —    3,099    (29,054 )   (104,823 )
Difference in overseas tax rate   670,144    (560,684 )   (34,381 )   258,472  
Adjustments for current tax of prior periods   (292,141 )   —    (69,263 )   —  

Adjustment to deferred tax assets and liabili�es for tax 
losses and temporary differences not recognized   6,720,325    9,541,013    2,426,189    1,572,874  

Income tax expense / (benefit)  $ —   $ —   $ —   $ —  

(b) Tax losses             
Unused tax losses for which no deferred tax asset has 
been recognized  $ 82,326,319   $ 85,249,412   $ 29,859,509   $ 16,008,098  

Poten�al tax benefit  $ 24,697,896   $ 21,312,383   $ 7,763,472   $ 4,402,227  

(c) Tax expense (income) recognised directly in equity             
Aggregate current and deferred tax arising in the 
repor�ng period and not recognized in net profit or loss 
or other comprehensive income but directly debited or 
credited to equity:             

Deferred tax: Share issue costs   —    —    —    —  
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   At December 31,   
Restated

 At June 30,  

(in U.S. dollars)  2022   2022   2021  

(d) Deferred tax assets          
The balance comprises temporary differences a�ributable to:          
Tax losses  $ 24,697,896   $ 21,312,353   $ 7,464,877  
Explora�on and evalua�on assets   522,068    545,211    698,209  
Business capital costs   2,143,430    1,733,648    1,158,716  
Intangible assets & property, plant and equipment   —    —    —  
Loss on equity investment securi�es   4,759,740    2,055,471    —  
Right of use asset   79,151    58,650    196,284  
Unrealized exchange loss on borrowings   433,514    213,791    23,319  
Accrued expenses   307,811    468,644    238,363  
Other   19,686    330,510    302,081  

Total deferred tax assets   32,963,296    26,718,278    10,081,849  
Set-off of deferred tax liabili�es pursuant to set-off provisions   (2,913,574 )   (1,495,735 )   (1,012,471 )
Deferred tax assets not recognized   (30,049,722 )   (25,222,543 )   (9,069,378 )
Net deferred tax assets  $ —   $ —   $ —  

(e) Deferred tax liabili�es          
The balance comprises temporary differences a�ributable to:          
Prepayments  $ (215,967 )  $ —   $ (123,659 )
Property, plant and equipment   (2,031,711 )   (1,144,588 )   (888,812 )
Unrealized exchange loss on borrowings   (665,896 )   (351,147 )   —  

Total deferred tax liabili�es   (2,913,574 )   (1,495,735 )   (1,012,471 )
Set-off of deferred tax liabili�es pursuant to set-off provisions   2,913,574    1,495,735    1,012,471  
Net deferred tax liabili�es  $ —   $ —   $ —  

 
Unused losses which have not been recognized as an asset, will only be obtained if:

(i) the Group derives future assessable income of a nature and of an amount sufficient to enable the losses to be realized;
(ii) the Group con�nues to comply with the condi�ons for deduc�bility imposed by the law; and
(iii) no changes in tax legisla�on adversely affect the group in realizing the losses.

Offse�ng within tax consolidated en�ty

NOVONIX Limited and its wholly-owned Australian subsidiaries have applied the tax consolida�on legisla�on which means that these 
en��es are taxed as a single en�ty. As a consequence, the deferred tax assets and deferred tax liabili�es of these en��es have been 
offset in the consolidated financial statements.
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Note 7 Key Management Personnel Compensation

The totals of remunera�on paid to key management personnel (KMP) of the Group are as follows:
 

   
Six Months Ended

 December 31,   
Restated

 Twelve Months Ended June 30,  

(in U.S. dollars)  2022   2022   2021   2020  

Short-term employee benefits  $ 1,457,122   $ 3,202,116   $ 1,441,079   $ 1,252,444  
Post-employment benefits   21,774    144,594    21,823    30,979  
Termina�on benefits   —    —    55,866    —  
Share-based compensa�on   4,006,311    12,118,927    3,408,369    4,610,649  

Total KMP compensa�on  $ 5,485,207   $ 15,465,637   $ 4,927,137   $ 5,894,072  

 
Short-term employee benefits

These amounts include fees and benefits paid to the non-execu�ve Chairman as well as all salary, paid leave benefits and fringe benefits 
paid to Execu�ve Directors.

Post-employment benefits

These amounts are the superannua�on contribu�ons made during the year.

Share-based compensa�on

These amounts represent the expense related to the par�cipa�on of KMP in equity-se�led benefit schemes as measured by the fair 
value of the op�ons and performance rights on grant date.

Note 8 Auditor’s Remuneration

The following fees were paid or payable for services provided by PricewaterhouseCoopers Australia (PwC) as the auditor of the Group:
 

   
Six Months Ended

 December 31,   
Restated

 Twelve Months Ended June 30,  

(in U.S. dollars)  2022   2022   2021   2020  

             
Audit fees  $ 471,568   $ 266,000   $ 141,772   $ 117,873  
Audit-related fees1   —    —    481,415    —  
Tax fees   —    —    —    —  

All other fees   —    276,498    —    —  

Total  $ 471,568   $ 542,498   $ 623,187   $ 117,873  

 
1 Audit-related fees related to services performed in respect of the US IPO and US filing processes during the six months ended 
December 31, 2022, and twelve months ended June 30, 2022, and 2021. 
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Note 9 Earnings Per Share
 

  

Six Months
 Ended

 December 31,   
Restated

 Twelve Months Ended June 30,  

(in U.S. dollars)  2022   2022   2021   2020  

(a) Basic net loss per share             
Total basic net loss per share a�ributable to the 
ordinary equity holders of the Company

 
$ (0.06 )  $ (0.11 )  $ (0.04 )  $ (0.10 )

             
(b) Diluted net loss per share             
Total diluted net loss per share a�ributable to 
the ordinary equity holders of the Company

 
$ (0.06 )  $ (0.11 )  $ (0.04 )  $ (0.10 )

 
(c) Reconcilia�ons of net loss used in calcula�ng net loss per share
 

  

Six Months
 Ended

 December 31,   
Restated

 Twelve Months Ended June 30,  

(in U.S. dollars)  2022   2022   2021   2020  

Basic net loss per share             
Net loss a�ributable to the ordinary equity 
holders of the Company used in calcula�ng basic 
net loss per share

 

$ (27,864,014 )  $ (51,860,307 )  $ (13,446,593 )  $ (13,430,174 )

             
Diluted net loss per share             
Net loss a�ributable to the ordinary equity 
holders of the Company used in calcula�ng 
diluted net loss per share

 

$ (27,864,014 )  $ (51,860,307 )  $ (13,446,593 )  $ (13,430,174 )

 
(d) Weighted average number of shares used as the denominator
 

  

Six Months
 Ended

December 31,   
Restated

 Twelve Months Ended June 30,  

   2022   2022   2021   2020  

Weighted average number of ordinary shares 
used as the denominator in calcula�ng basic and 
diluted net loss per share

 

 486,616,365    464,437,628    366,289,024    135,918,095  
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Informa�on concerning the classifica�on of securi�es

Op�ons and rights

Op�ons and rights on issue during the six months ended June 30, 2022, and twelve months ended June 30, 2022, 2021 and 2020, are 
not included in the calcula�on of diluted earnings per share because they are an�dilu�ve. These op�ons and rights could poten�ally 
dilute basic earnings per share in the future. Details rela�ng to op�ons and rights are set out in Note 27 - Share-based Payments.
Note 10 Trade and Other Receivables
 

   December 31,   
Restated

 June 30,  

(in U.S. dollars)  2022   2022   2021  

Trade debtors  $ 2,327,364   $ 2,081,315   $ 1,151,116  
Other receivables   519,865    371,130    482,585  

Total trade and other receivables  $ 2,847,229   $ 2,452,445   $ 1,633,701  

 
Credit risk

The Group has no significant concentra�on of credit risk with respect to any counterpar�es or on a geographical basis. Amounts are 
considered as “past due” when the debt has not been se�led, in line with the terms and condi�ons agreed between the Group and the 
customer to the transac�on. 

The Group assess impairment on trade and other receivables using the simplified approach of the expected credit loss (ECL) model 
under IFRS 9, Financial Instruments.  

The balance of receivables that remain within ini�al trade terms are considered to be of high credit quality.

Note 11 Prepayments
 

   December 31,   
Restated

 June 30,  

(in U.S. dollars)  2022   2022   2021  

Deferred share issuance costs  $ —   $ —   $ 1,633,154  
Prepayments of inventory components   —    1,116,366    —  
Prepaid general and administra�ve expenses   1,958,269    3,954,558    272,419  

Total  $ 1,958,269   $ 5,070,924   $ 1,905,573  

 
Prepaid general and administra�ve expenses consisted primarily of prepaid Director and Officer insurance premiums of  $0.8 million and 
$3.8 million at December 31, 2022 and June 30, 2022, respec�vely.

Deferred share issuance costs, which consisted primarily of direct and incremental legal and advisory fees related to the Company’s 
proposed NASDAQ lis�ng, were capitalized in prepayments on the consolidated balance sheet as at June 30, 2021. These were expensed 
in the twelve months ended June 30, 2022, following a change in the Company’s plans with respect to its contemplated ac�vi�es in the 
US capital markets.
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Note 12    Escrow reserves
 
 

 December 31,   
Restated

 June 30,  

  2022   2022   2021  

(in U.S. dollars)          
Escrow reserves  $ 9,137,605   $ 10,090,556   $ —  
 
The reserves are funds deposited with the Lender for capital expenditures, insurance, tax and produc�on as addi�onal collateral for the 
loan obtained in rela�on to the purchase of the new facility in Cha�anooga, Tennessee. Reserves are released as condi�ons of the loan 
are sa�sfied. All condi�ons are expected to be sa�sfied within 12 months from the balance sheet date.

Note 13 Inventory
 

   December 31,   
Restated

 June 30,  

(in U.S. dollars)  2022   2022   2021  

Raw materials  $ 539,271   $ 573,846   $ 872,485  
Components and assemblies   2,470,762    1,267,041    1,214,841  
Finished goods – at cost   155,899    31,277    —  

Total Inventory  $ 3,165,932   $ 1,872,164   $ 2,087,326  

 
Amounts recognized in profit or loss

Inventories recognized as an expense during the six months ended December 31, 2022, amounted to $0.6 million. Inventories recognized 
as an expense during the twelve months ended June 30, 2022, and 2021 amounted to  $1.7 milllion and $0.7 million respec�vely. These 
were included in product manufacturing  and opera�ng costs (exclusive of deprecia�on presented separately) in the consolidated 
statements of profit or loss and other comprehensive (loss) income. 
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Note 14 Property, plant and equipment
 

(in U.S. dollars)  Land    Buildings    
Leasehold 

 improvements    
Plant and 

 equipment    

Construc�on 
 work in 

 progress   Total  

At June 30, 2020                       
Cost  $ 256,530    $ 1,252,769    $ 134,169    $ 5,915,278    $ —   $ 7,558,746  
Accumulated deprecia�on       (106,413 )    (20,993 )    (814,560 )        

Net book amount  $ 256,530    $ 1,146,356    $ 113,176    $ 5,100,718    $ —   $ 7,558,746  

                       
Restated Opening net book amount at 
June 30, 2020  $ 256,530    $ 1,146,356    $ 113,176    $ 5,100,718    $ —   $ 6,616,780  

Addi�ons   490,833     3,220,151     365,486     2,210,772     13,328,075    19,615,317  
Disposals   —     —     —     (30,048 )    —    (30,048 )
Assets wri�en off   —     —     —     (2,002,398 )    —    (2,002,398 )
Deprecia�on charge   —     (50,581 )    (82,708 )    (759,461 )    —    (892,750 )
Exchange differences   43,839     231,811     —     124,816     —    400,466  

 Restated Closing net book amount at June 
30, 2021  $ 791,202    $ 4,547,737    $ 395,954    $ 4,644,399    $ 13,328,075   $ 23,707,367  

Addi�ons   1,590,565     43,295,513     499,508     8,422,982     30,566,349    84,374,917  
Disposals   —     —     —     (28,333 )    —    (28,333 )
Transfers   —     —     103,701     9,024,763     (9,128,464 )   —  
Deprecia�on charge   —     (1,660,698 )    (261,028 )    (1,627,922 )    —    (3,549,648 )
Exchange differences   (30,418 )    (181,498 )    —     (79,387 )    (5,818 )   (297,121 )

Restated Closing net book amount at June 
30, 2022  $ 2,351,349  $ -  $ 46,001,054  $ -  $ 738,135  $ -  $ 20,356,502  $ -  $ 34,760,142   $ 104,207,182  

Addi�ons   —     111,338     42,002     505,380     23,305,647    23,964,367  
Disposals   —     —     —     (33,485 )    —    (33,485 )
Transfers   —     —     —     1,263,939     (1,263,939 )   —  
Deprecia�on charge   —     (957,247 )    (201,027 )    (1,071,251 )    —    (2,229,525 )
Exchange differences   (36,876 )    (316,079 )    —     (152,236 )    (86,600 )   (591,791 )

Closing net book amount at December 31, 
2022  $ 2,314,473  $ -  $ 44,839,066  $ -  $ 579,110  $ -  $ 20,868,849  $ -  $ 56,715,250   $ 125,316,748  

                       
At December 31, 2022                       
Cost  $ 2,314,473    $ 47,602,298    $ 1,148,447    $ 24,816,965    $ 56,715,250    132,597,433  
Accumulated deprecia�on   —     (2,763,232 )    (569,337 )    (3,948,116 )    —    (7,280,685 )

Net book amount  $ 2,314,473    $ 44,839,066    $ 579,110    $ 20,868,849    $ 56,715,250   $ 125,316,748  
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Note 15    Financial Assets at Fair Value Through Profit or Loss

Classifica�on of financial assets at fair value through profit or loss

The group classifies equity investments for which it has not elected to recognize fair value gains and losses through OCI as financial 
assets at fair value through profit or loss (FVPL).

Financial assets measured at FVPL include the following:
 

  December 31,   
Restated

 June 30,  

(in U.S. dollars)  2022   2022   2021  

US unlisted equity securi�es  $ 16,490,271   $ 16,666,619   $ —  

 
On January 31, 2022, NOVONIX Limited entered into a Securi�es Purchase Agreement with KORE Power, Inc. (“KORE Power”) a U.S. 
based developer of ba�ery cell technology for the clean energy industry, under which NOVONIX Limited acquired 3,333,333 shares of 
KORE Power Common Stock at an issue price of USD$7.50 per share, represen�ng approximately 5% of the common equity of KORE 
Power.  The considera�on for the shares in KORE Power totaled USD$25 million (AUD $35,131,550) and was se�led through a 
combina�on of 50% cash and 50% through the issue of 1,974,723 ordinary shares in NOVONIX Limited.

Amounts recognized in profit or loss

During the six twelve months ended June 30, 2022, a loss of  $8,113,657,  was recognized in the consolidated statement of profit or loss 
and other comprehensive income related to equity investments held at FVPL.

Fair value hierarchy

U.S. unlisted equity securi�es are classified as a Level 3 fair value in the fair value hierarchy as one or more of the significant inputs is not 
based on observable market data.  

The following table presents the changes in level 3 instruments during the six months ended December 31, 20222 (in U.S. dollars):
 

  
Unlisted equity 

securi�es  

    
Balance at July 1, 2022  $ 16,666,619  
Changes during the period:    

Exchange difference   (176,348 )

    
Balance at December 31, 2022  $ 16,490,271  
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There were no transfers between levels 1, 2 or 3 for recurring fair value measurements during the year. The Group’s policy is to recognize
transfers into and out of fair value hierarchy levels as at the end of the repor�ng period.

Valua�on techniques using significant unobservable inputs – Level 3

This category includes assets where the valua�on incorporates significant inputs that are not based on observable market data 
(unobservable inputs).  Unobservable inputs are those not readily available in an ac�ve market due to market illiquidity or complexity of 
the product.  These inputs are generally derived and extrapolated from observable inputs to match the risk profile of the financial 
instrument, and are calibrated against current market assump�ons, historic transac�ons and economic models, where available.   

The key assump�ons used in the fair valua�on of KORE Power at December 31, 2022, and June 30, 2022, include (but were not limited to 
indicators of value derived from actual share transac�ons that the Group is aware of, including significant capital raising undertaken by 
KORE Power in the period, foreign exchange rates, and market observable inputs based on an analysis of share price movements of listed 
peer companies in the ba�ery technology sector.

Note 16 Exploration and Evaluation Assets
 

   December 31,   
Restated

 June 30,  

(in U.S. dollars)  2022   2022   2021  

Explora�on and evalua�on assets – at cost  $ 2,212,013   $ 2,218,238   $ 2,347,046  

The capitalized explora�on and evalua�on assets carried forward above 
have been determined as follows:          
Balance at the beginning of the period  $ 2,218,238   $ 2,347,046   $ 2,055,318  
Expenditure incurred during the period   40,560    75,927    88,754  
Exchange differences   (46,785 )   (204,735 )   202,974  

Balance at the end of the period  $ 2,212,013   $ 2,218,238   $ 2,347,046  
 
The future development of the Mt Dromedary site will not occur within the next twelve months given the tonnages of natural graphite 
required by the NOVONIX Anode Materials business are unlikely to be sufficient to warrant the development of the mine in that 
�meframe.  As well, a significant por�on of graphite used by NOVONIX Anode Materials will be synthe�c graphite, and the natural 
graphite required at this �me can be more cost effec�vely sourced from other natural graphite producers. As a result, an impairment 
assessment has been performed at 31 December 2022, with the recoverable amount of the asset being determined with reference to 
publicly listed companies with natural graphite resources. It was noted that the recoverable amount is in excess of the carrying value of 
the asset, and no impairment has been recognised at 31 December 2022.

The Mt Dromedary asset however remains a strategic asset for the Group.  All tenement rights remain current, explora�on ac�vity is 
con�nuing to the extent required under the tenement rights, and a resource, principally high-grade graphite, has been iden�fied. It 
therefore remains appropriate for the asset to be recognized as an explora�on and evalua�on asset under IFRS 6 Explora�on for and 
Evalua�on of Mineral Resources. The recoverability of the carrying amount of the explora�on and evalua�on asset is dependent upon 
the successful development and commercial exploita�on or, alterna�vely, sale of the respec�ve areas of interest. 
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Note 17 Intangible Assets
 

  December 31,   
Restated

 June 30,  
(in U.S. dollars)  2022   2022   2021  

          
Goodwill  $ 11,975,024   $ 11,975,024   $ 11,975,024  
Technology   198,686    290,388    473,791  
So�ware   —    99,365    —  

Total  $ 12,173,710   $ 12,364,777   $ 12,448,815  

 
(in U.S. dollars)  Goodwill   Technology   So�ware   Total  

Restated Balance at June 30, 2020  $ 11,975,024   $ 657,194   $ —   $ 12,632,218  
Addi�ons   —    —    —    —  
Amor�za�on   —    (183,403 )   —    (183,403 )
Exchange differences   —    —    —    —  

Restated Balance at June 30, 2021  $ 11,975,024   $ 473,791   $ —   $ 12,448,815  

Addi�ons   —    —    99,365    99,365  
Amor�za�on   —    (183,403 )   —    (183,403 )
Exchange differences   —    —    —    —  

Restated Balance at June 30, 2022  $ 11,975,024   $ 290,388   $ 99,365   $ 12,364,777  

Addi�ons   —    —    —    —  
Amor�za�on   —    (91,702 )   —    (91,702 )
Write-Off         (99,365 )   (99,365 )
Exchange differences   —    —    —    —  

Balance at December 31, 2022  $ 11,975,024   $ 198,686   $ —   $ 12,173,710  

 
Intangible assets, other than goodwill, have finite useful lives. Technology has a useful life of 5 years and So�ware has a useful life of 3 
years.  The current amor�za�on charges for intangible assets are included under deprecia�on and amor�za�on expense in the 
statement of profit or loss and other comprehensive (loss) income. Goodwill has an indefinite useful life.

For the purposes of impairment tes�ng, the cash genera�ng unit has been defined as the business to which the goodwill relates where 
individual cash flows can be ascertained for the purposes of discoun�ng future cash flows. The total carrying value of goodwill was 
$11,975,024 at December 31, 2022 and June 30, 2022. The total carrying of goodwill was $11, 975,024 at June 30, 2021 and relates 
solely to NOVONIX Anode Materials, or the Ba�ery Materials segment.

The recoverable amount of the NOVONIX Anode Materials cash genera�ng unit (“NOVONIX Anode Materials CGU”) has been 
determined on a ‘Fair Value Less Costs to Sell’ (“FVLCS”) basis.
 
Consistent with the Group’s accoun�ng policy with respect to goodwill impairment tes�ng, an the annual impairment test was 
performed, which was performed at June 30, 2022.  This was done with reference to the capital raising outlined in Note 24 (d) given that 
the capital raising was directly associated with the planned future expansion of the NOVONIX Anode Materials CGU.  Events occurring 
between the date of the capital raising and 31 December 2022 have been considered including the Group being selected to enter 
nego�a�ons with the US Department of Energy to receive up to 
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US$150million of grant funding.  If successful, these funds would be used directly for the expansion of the NOVONIX Anode Materials 
CGU.  
 
The directors have assessed impairment triggers since the annual impairment test was performed at 30 June 2022, and they do not 
believe that there have been any material events that would adversely impact the NOVONIX Anode Materials CGU such that the 
recoverable amount may not exceed the carrying value. 

The recoverable amount of the NOVONIX Anode Materials CGU is deemed to be in excess of the carrying value of the CGU, and therefore 
no impairment has been recognized at December 31, 2022.

Note 18 Trade and other payables
 
  

 December 31,   
Restated

 June 30,  

(in U.S. dollars)  2022   2022   2021  

Unsecured liabili�es:          
Trade payables  $ 4,108,380   $ 2,651,984   $ 1,369,284  
Sundry payables and accrued expenses   2,718,349    3,882,088    1,901,403  
Employee en�tlements   127,735    —    —  

Total  $ 6,954,464   $ 6,534,072   $ 3,270,687  

           
 
Note 19 Contract Liabilities 
 

   December 31,   
Restated

 June 30,  

(in U.S. dollars)  2022   2022   2021  

          
Current - contract liabili�es - hardware sales contracts  $ 71,985   $ 2,715   $ 232,800  
Non-current  - Other liabili�es   3,000,000    3,000,000    —  

   $ 3,071,985   $ 3,002,715   $ 232,800  

 
During the twelve months ended June 30, 2022, the Group received grant funds of $3,000,000 from the Department of Economic and 
Community Development in the State of Tennessee, USA.  The grant funds are condi�onal upon the Group crea�ng, filling and 
maintaining 290 jobs in the State of Tennessee. The grant becomes fully earned once 90% of the performance target is achieved, and is 
repayable in full if a minimum of 50% of the jobs are not filled.  The grant is propor�onately repayable between 50% and 90%.  
Accordingly, as at December 31, 2022 and June 30, 2022, the full amount of the grant has been deferred and classified as a contract 
liability and will be recognized in income on a propor�onate basis once the minimum 50% target is reached.
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Note 20 Leases

This note provides informa�on for leases where the Group is the lessee. 

Amounts recognized in the balance sheet
 

   December 31,   
Restated

 June 30,  

(in U.S. dollars)  2022   2022   2021  

          

Right-of-use assets - Buildings  $ 4,915,035   $ 5,130,292   $ 5,560,806  

           
Lease liabili�es          

Current  $ 353,378   $ 337,637   $ 308,405  
Non-current   4,825,560    5,008,041    5,345,678  

Total  $ 5,178,938   $ 5,345,678   $ 5,654,083  

 
There were no addi�ons to the right-of-use assets during the six months ended December 31, 2022, and the twelve months ended June 
30, 2022. During the twelve months ended June 30, 2021, there were $5,084,858 of addi�ons to the right-of-use assets. The movement 
of $215,257 during the six months ended December 31, 2022, relates to deprecia�on expense. Refer to Note 30, Financial risk 
management, for a maturity analysis of lease liabili�es.

Amounts recognized in the statement of profit or loss and other comprehensive (loss) income
 

   
Six Months Ended

 December 31,   
Restated

 Twelve Months Ended June 30,  

(in U.S. dollars)  2022   2022   2021   2020  

             
Deprecia�on of right-of-use assets - 
Buildings  $ 215,257   $ 430,514   $ —   $ —  
Interest expense  $ 111,593   $ 233,229   $ —   $ —  

 
The total cash ou�low for leases in the six months ended December 31, 2022, and twelve months ended June 30, 2022, and June 30, 
2021, was $166,741, $308,405, and $141,844, respec�vely. The Group had no short-term leases at June 30, 2022 and 2021. 
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Note 21 Borrowings
 

   December 31, 2022   
Restated

 June 30, 2022   
Restated

 June 30, 2021  

(in U.S. dollars)  Current   Non-Current   Total   Current   Non-Current   Total   Current   Non-Current   Total  

Secured                            
Bank loans (i)  $ 971,159   $ 34,066,811   $ 35,037,970   $ 896,081   $ 34,851,775   $ 35,747,856   $ 83,228   $ 3,978,321   $ 4,061,549  

Total secured borrowings   971,159    34,066,811    35,037,970    896,081    34,851,775    35,747,856    83,228    3,978,321    4,061,549  

                             
Unsecured                            
Other loans (ii)   114,155    1,010,777   $ 1,124,932    119,970    1,095,502   $ 1,215,472    124,767    515,923    640,690  

Total unsecured borrowings   114,155    1,010,777    1,124,932    119,970    1,095,502    1,215,472    124,767    515,923    640,690  

Total borrowings  $ 1,085,314   $ 35,077,588   $ 36,162,902   $ 1,016,051   $ 35,947,277   $ 36,963,328   $ 207,995   $ 4,494,244   $ 4,702,239  

 
(i) Secured liabili�es and assets pledged as security

(a) On December 1, 2017, the Group purchased freehold land and buildings at 177 Bluewater Road, Bedford Canada for 
CAD$1,225,195 and from where the BTS business now operates. The Group entered into a loan facility of CAD $2,680,000 to 
purchase the land and buildings secured by a first mortgage over the property. At December 31, 2022, the facility had been fully 
drawn down. The total liability at December 31, 2022, is $1,873,764 (CAD $2,538,952). The facility is repayable in monthly 
instalments ending September 15, 2044. The carrying amount of this asset at December 31, 2022 and June 30, 2021 was 
$3,160,854 and $3,371,218, respec�vely. 

(b) On May 28, 2021, the Group purchased commercial land and buildings in Nova Sco�a, Canada for CAD$3,550,000 from which the 
Cathode business operates. The Group entered into a loan facility to purchase the land and buildings. The total available under 
the facility is CAD $4,985,000 and it has been drawn down to CAD$4,923,000 as at December  31, 2022. The total liability at 
December 31, 2022 is $3,619, 600 (CAD $4,904,560).

The full facility is repayable in monthly instalments, commencing December 2022 and ending in November 2047. 

The Group’s freehold land and buildings at 110 Simmonds Drive, Dartmouth, Canada are pledged as collateral against the bank 
loan. The carrying amount of this asset at December 31, 2022, and June 30, 2022 was $3,754,397 and $3,919,356, respec�vely.

(c) On January 24, 2022, the Group entered into a loan facility to purchase equipment. The total amount available under the facility 
was CAD $2,300,000. At December 31, 2022 the facility had been drawn down to CAD $500,000 and CAD $1,800,000 remains to 
be disbursed. The total liability at December 31, 2022 was $369,004 (CAD $500,000).  

The facility is repayable in monthly instalments, commencing in December 2023 and ending in November 2033. Equipment being 
purchased with the loan funds are pledged as collateral against the loan.

(d) On July 28, 2021, the Group purchased commercial land and buildings in Cha�anooga, USA for $42,600,000 to expand the NAM 
business. The Group entered into a loan facility with PNC Real Estate for $30,100,000 to purchase the land and buildings. The loan 
has been fully drawn down at December 31, 2022. The total liability at December 31, 2022, is $29,175,603. The facility is 
repayable in monthly instalments, which commenced in September 2021 and ending in August 2031. The land and buildings at 
1029 West 19th Street, Cha�anooga, USA have been pledged as security for the loan, the carrying amount of which is 
$40,230,812.
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Loan covenants 

This loan imposes certain covenants to ensure that the following financial ra�os are met:

• net assets of $30.1 million to be maintained (exclusive of the land and buildings secured by this loan and minimum liquidity 
of $3.1 million)

• a debt service coverage ra�o of 1.2 to 1 is to be maintained.

Compliance with loan covenants

NOVONIX Limited has complied with the financial covenants of its borrowing facili�es during both the six-months ended December 31, 
2022, and the twelve-months ended June 30, 2022.

(ii) Other loans

ACOA Loans

In December 2017, the group entered into a contribu�on agreement with Atlan�c Canada Opportuni�es Agency ("ACOA"), for
CAD$500,000. At December 31, 2022, CAD$450,000 of the facility has been drawn down. The funding was to assist with expanding the 
market to reach new customers through marke�ng and product improvements. The facility is repayable in monthly instalments which 
commenced in September 2019 and ending in December 2025.

In October 2018, the group entered into another contribu�on agreement with ACOA, for CAD$500,000. At December 31, 2022, 
CAD$500,000 of the facility has been drawn down. The funding was to assist in establishing a ba�ery cell manufacturing facility. The 
facility is repayable in monthly instalments which commenced in April 2020 and ending in March 2026.

In July 2021, the group entered into a further contribu�on agreement with ACOA, for CAD$250,000. At December 31, 2022, the facility 
has been fully drawn down. The funding was to assist in expanding the BTS opera�ons. The facility is repayable in monthly instalments 
commencing in January 2024 and ending in December 2026.

In December 2021, the group entered into a further contribu�on agreement with ACOA for CAD$1,000,000. At December 31, 2022, it 
has been drawn down to CAD $900,000. The funding will be used to will assist with purchasing equipment for the cathode pilot line and 
expansion of cell making capabili�es. The facility is repayable in monthly instalments commencing in January 2025 and ending in 
December 2036.

Fair value

For all borrowings, other than the ACOA loan noted at (ii) above, the fair values are not materially different to their carrying amounts, 
since the interest payable on those borrowings is either close to current market rates or the borrowings are of a short-term nature.

The ACOA loans are interest free. The ini�al fair value of the ACOA loans were determined using a market interest rate for equivalent 
borrowings at the issue date.  This resulted in a day one gain of $100,152 in FY2018 (December 2017 loan), a day one gain of $114,106 in 
FY2019 (October 2018 loan) and a day one gain of $219,557 in the twelve months ended June 30, 2022. 
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Note 22 Contributed Equity
 
(a) Share capital
 

  December 31,   June 30,   December 31,   June 30,  

  2022   2022   2022   2022  

   
Number of 

shares   
Number of 

shares   
Amount

 (USD)   
Amount

 (USD)  

Ordinary shares             
Fully paid   486,774,622    485,951,369   $ 338,108,198   $ 338,011,842  

 
(b) Ordinary share capital
 

Date  Details  Note  
Number of 

 Shares   

Issue 
 Price 
 (AUD)   

Amount
 (USD)  

July 1, 2021  Balance     404,601,384      $ 175,775,600  
Sept 30, 2021  Placement shares  (d)   77,962,578   $ 2.67    149,984,585  
Dec 14, 2021  Exercise of performance rights  (c)   1,291,851    —    —  
Feb 1, 2022  KORE Power Considera�on Shares  (g)   1,974,723   $ 8.87    12,376,659  
Mar 8, 2022  Exercise of op�ons  (e)   33,333   $ 0.50    12,182  
May 31, 2022  Exercise of performance rights  (c)   87,500    —    —  

   Share issue costs     —       (137,184 )

June 30, 2022  Balance     485,951,369      $ 338,011,842  
July 7, 2022  Exercise of op�ons  (e)   150,000   $ 0.90    92,097  
   Exercise of share rights  (f)   302,539   $ —    —  
July 8, 2022  Exercise of op�ons  (e)   20,000   $ 0.90    12,283  
August 5, 2022  Exercise of performance rights  (c)   255,996   $ —    —  
December 22, 2022  Exercise of performance rights  (c)   94,718   $ —    —  

   Share issue costs           (8,024 )

December 31, 2022  Balance     486,774,622      $ 338,108,198  
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(c) Exercise of performance rights

On December 14, 2021, 1,291,851 ordinary shares were issued on the exercise of vested performance rights.  Of these, 599,851 
were issued to Key Management Personnel (Robert Na�er 200,000; Anthony Bellas 200,000; Nick Liveris 107,851; Chris Burns
92,000) following shareholder approval at the Annual General Mee�ng held on  November 30, 2021. 600,000 were issued to 
Philip St Baker (a related party of Director Trevor St Baker), and 92,000 were issued to employees of the Group.

On May 31, 2022, 87,500 ordinary shares were issued to Key Management Personnel and other employees on the exercise of 
87,500 vested performance rights.

On August 5, 2022, 255,996 ordinary shares were issued to non-KMP employees on the exercise of vested performance rights.

On December 22, 2022, 94,718 ordinary shares were issued to non-KMP employees on the exercise of vested performance rights.

(d) Placement shares

On September 30, 2021, 77,962,578 ordinary shares were issued to Phillips 66 for a purchase price of USD$150 million, which 
converted to AUD$2.67 per share.

(e) Exercise of op�ons

On March 8, 2022, 33,333 op�ons were exercised at AUD $0.50 per share.

On July 7, 2022, 150,000 op�ons were exercised at AUD$0.90 per share.

On July 8, 2022, 20,000 op�ons were exercised at AUD$0.90 per share

(f)        Exercise of share rights

On July 7, 2022, 302,539 ordinary shares were issued to Directors on the ves�ng of share rights (See Note 27 – Share-based 
Payments). 

(g)        KORE Power Considera�on Shares

On January 31, 2022, NOVONIX Limited entered into a Securi�es Purchase Agreement with KORE Power, Inc. (“KORE Power”) a US 
based developer of ba�ery cell technology for the clean energy industry, under which NOVONIX Limited acquired 3,333,333 
shares of KORE Power Common Stock, represen�ng approximately 5% of the common equity of KORE Power.  The considera�on 
for the shares in KORE Power totaled $25  million and was se�led through a combina�on of 50% cash and 50% through the issue 
of 1,974,723 ordinary shares in NOVONIX Limited (See Note 15 - Financial Assets at Fair Value Through Profit or Loss).
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Ins�tu�onal placement

On March 3, 2021, the Company issued 39,700,000 ordinary fully paid shares to ins�tu�onal investors at AUD $2.90 per share.

Director placement

On May 11, 2021, 5,672,414 ordinary shares were issued to directors or their nominees raising AUD $16.45 million.  4,137,931 of 
these ordinary shares were issued to Trevor St Baker’s nominees at AUD$2.90 per share, 1,034,483 of these ordinary shares were 
issued to Andrew Liveris’ nominees at AUD$2.90 per share, 431,034 of these ordinary shares were issued to Robert Na�er at 
AUD$2.90 per share and 68,966 of these ordinary shares were issued to Robert Cooper at AUD$2.90 per share. 

Share issue expenses

During the twelve months ended June 30, 2021, the Company had cash ou�lows for share issue expenses of $5,891,148, of which 
$4,888,224 related to the twelve months ended June 30, 2021, $1,002,924 related to the capital raising completed in June 2020 
and the balance related to deferred share issuance costs.

Capital Management

The Group’s objec�ves when managing capital are to safeguard its ability to con�nue as a going concern, so that it can con�nue 
to provide returns for shareholders, benefits for other stakeholders and to maintain an op�mal capital structure to reduce the 
cost of capital.

The capital structure of the Group includes equity a�ributable to equity holders, comprising of issued capital, reserves and 
accumulated losses. In order to maintain or adjust the capital structure, the Company may issue new shares, sell assets to reduce 
debt or adjust the level of ac�vi�es undertaken by the company.

The Group monitors capital on the basis of cash flow requirements for opera�onal, and explora�on and evalua�on expenditure. 
The Group will con�nue to use capital market issues to sa�sfy an�cipated funding requirements. 

The Group has no externally imposed capital requirements. The Group’s strategy for capital risk management is unchanged from 
prior years.

Note 23 Reserves
 

   December 31,   
Restated

 June 30,  

(in U.S. dollars)  2022   2022   2021  

Share-based payment reserve  $ 37,161,498   $ 32,025,511   $ 19,996,754  
Foreign currency transla�on reserve   (15,136,944 )   (12,691,406 )   5,060,282  
Conver�ble loan note reserve   4,523,095    4,523,095    4,523,095  

   $ 26,547,649   $ 23,857,200   $ 29,580,131  
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(a)  Share-based payment reserve
 

  December 31,   
Restated

 June 30,  

(in U.S. dollars)  2022   2022   2021  
Share-based payment reserve  $ 37,161,498   $ 32,025,511   $ 19,996,754  

Movements:          
Opening balance   32,025,511    19,996,754    16,422,674  
Se�lement of limited recourse loan   —    —    (893,906 )
Performance rights net-se�led in current period (See Note 
27 – Share-based Payments)   (133,878 )   (2,501,992 )   —  
Equity se�led share-based payments   5,354,429    14,530,749    4,467,986  
Exchange differences   (84,564 )   —    —  
Closing balance  $ 37,161,498   $ 32,025,511   $ 19,996,754  

 
The share-based payment reserve includes items recognized as expenses on valua�on of director, employee and contractor 
op�ons and performance rights.

(b) Foreign currency transla�on reserve
 

  December 31,   
Restated

 June 30,  

(in U.S. dollars)  2022   2022   2021  

Foreign currency transla�on reserve  $ (15,136,944 )  $ (12,691,406 )  $ 5,060,282  

Movements:          
Opening balance   (12,691,406 )   5,060,282    (2,742,011 )
Exchange differences on transla�on of foreign opera�ons   (2,445,538 )   (17,751,688 )   7,802,293  

Closing balance  $ (15,136,944 )  $ (12,691,406 )  $ 5,060,282  

 
The foreign currency transla�on reserve includes exchange differences arising on transla�on of a foreign controlled subsidiary.

Note 24 Operating Segments

The Group has iden�fied its opera�ng segments based on the internal reports that are reviewed and used by the Execu�ve Key 
Management Personnel Board of Directors (Chief Opera�ng Decision Makers or “CODM”) in assessing performance and determining the 
alloca�on of resources. The Group is managed primarily on an opera�onal basis. Opera�ng segments are determined on the basis of 
financial informa�on reported to the Board.  

The CODM has iden�fied three opera�ng segments being Ba�ery Materials, Ba�ery Technology and Graphite Explora�on. The Ba�ery 
Materials segment develops and manufactures ba�ery anode materials, and the Ba�ery Technology segment develops ba�ery cell 
tes�ng equipment, performs consul�ng services and carries out research and development in ba�ery development. The Graphite 
Explora�on segment manages the maintenance and future development of Mt Dromedary  natural graphite deposit.
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Basis of accoun�ng for purposes of repor�ng by opera�ng segments

a. Accoun�ng policies adopted

Unless stated otherwise, all amounts reported to the Board, being the chief opera�ng decision makers, with respect to 
opera�ng segments, are determined in accordance with accoun�ng policies that are consistent with those adopted in the 
annual consolidated financial statements of the Group.

b.  Segment assets

Where an asset is used across mul�ple segments, the asset is allocated to the segment that receives the majority of the 
economic value from the asset. In most instances, segment assets are clearly iden�fiable on the basis of their nature and 
physical loca�on.

c. Segment liabili�es

Liabili�es are allocated to segments where there is a direct nexus between the incurrence of the liability and the opera�ons of 
the segment. Borrowings and tax liabili�es are generally considered to relate to the Group as a whole and are not allocated. 
Segment liabili�es include trade and other payables.

d. Unallocated items

The following items for revenue, expenses, assets and liabili�es are not allocated to opera�ng segments as they are not 
considered part of the core opera�ons of any segment:

 
–  Interest income
–  Corporate administra�ve and other expenses
–  Income tax expense
–  Corporate share-based payment expenses
–  Corporate marke�ng and project development expenses
–  Corporate cash
–  Corporate trade and other payables
–  Corporate trade and other receivables
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e. Segment informa�on

Segment performance
 

Six Months Ended 
December 31, 2022 (in U.S. 
dollars)  

Ba�ery 
 Materials   

Ba�ery 
 Technology   

Graphite 
 Explora�on   Unallocated   Total  

                
                
Segment revenue  $ —   $ 2,702,276   $ —   $ —   $ 2,702,276  

Other income   35,154    260,536    —    —    295,690  
Interest income   —    —    —    19,416    19,416  
Total income   35,154    2,962,812    —    19,416    3,017,382  

Segment net profit / (loss) 
before tax  $ (14,584,755 )  $ (5,520,718 )  $ —   $ (7,758,541 )  $ (27,864,014 )
                
                
Restated Twelve Months 
Ended June 30, 2022 (in 
U.S. dollars)  

Ba�ery 
 Materials   

Ba�ery 
 Technology   

Graphite 
 Explora�on   Unallocated   Total  

                
                

Segment revenue  $ —   $ 6,099,815   $ —   £ 1,340   $ 6,101,155  
Other income   385,482    1,202,324    —    —    1,587,806  
Interest income   —    —    —    8,314    8,314  

Total income   385,482    7,302,139    —    9,654    7,697,275  
Segment net profit / (loss) 
before tax  $ (20,366,063 )  $ (6,248,217 )  $ —   $ (25,246,027 )  $ (51,860,307 )

 
Restated Twelve Months 
Ended June 30, 2021 (in 
U.S. dollars)  

Ba�ery 
 Materials   

Ba�ery 
 Technology   

Graphite 
 Explora�on   Unallocated   Total  

                

Segment revenue  $ —   $ 3,893,739   $ —   $ —   $ 3,893,739  
Other income   51,550    595,070    —    60,707    707,327  

Interest income   —    —    —    26,120    26,120  
Total income   51,550    4,448,809    —    86,827    4,587,186  
Segment net profit / (loss) 
before tax  $ (9,051,651 )  $ (79,687 )  $ (34,580 )  $ (4,278,475 )   (13,444,393 )
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Restated Twelve Months 
Ended June 30, 2020 (in 
U.S. dollars)  

Ba�ery 
 Materials   

Ba�ery 
 Technology   

Graphite 
 Explora�on   Unallocated   Total  

Segment revenue  $ —   $ 2,851,035   $ —   $ —   $ 2,851,035  
Other income   —    526,278    —    39,548    565,826  
Interest income   —    —    —    484    484  

Total income   —    3,377,313    —    40,032    3,417,345  
Segment net profit / (loss) 
before tax  $ (4,978,264 )  $ (571,802 )  $ —   $ (7,880,228 )   (13,430,294 )

 
1See Note 3, Revenue, for segment revenue by product line for the six months ended December 31, 2022, and twelve months 
ended June 30, 2022, 2021 and 2020.

Segment assets
 

At December 31, 2022 (in 
U.S. dollars)  

Ba�ery 
 Materials   

Ba�ery 
 Technology   

Graphite 
 Explora�on   Unallocated   Total  

Segment assets  $ 153,744,385   $ 19,635,067   $ 2,219,480   $ 101,825,626   $ 277,424,558  
                
                
Restated At June 30, 2022 
(in U.S. dollars)  

Ba�ery 
 Materials   

Ba�ery 
 Technology   

Graphite 
 Explora�on   Unallocated   Total  

Segment assets  $ 136,209,642   $ 19,035,525   $ 2,225,785   $ 145,508,319   $ 302,979,271  
 

Restated June 30, 2021 (in 
U.S. dollars)  

Ba�ery 
 Materials   

Ba�ery 
 Technology   

Graphite 
 Explora�on   Unallocated   Total  

Segment assets  $ 36,008,009   $ 10,502,934   $ 2,353,389   $ 103,445,313   $ 152,309,645  

 
Segment liabili�es

 
December 31, 2022 (in U.S. 
dollars)  

Ba�ery 
 Materials   

Ba�ery 
 Technology   

Graphite 
 Explora�on   Unallocated   Total  

Segment liabili�es  $ 40,119,176   $ 8,960,085   $ —   $ 2,289,028   $ 51,368,289  
                
Restated June 30, 2022 (in 
U.S. dollars)  

Ba�ery 
 Materials   

Ba�ery 
 Technology   

Graphite 
 Explora�on   Unallocated   Total  

Segment liabili�es  $ 40,891,975   $ 8,962,922   $ —   $ 1,990,896   $ 51,845,793  
 

Restated June 30, 2021 (in 
U.S. dollars)  

Ba�ery 
 Materials   

Ba�ery 
 Technology   

Graphite 
 Explora�on   Unallocated   Total  

Segment liabili�es  $ 7,119,839   $ 5,640,610   $ —   $ 1,099,360   $ 13,859,809  
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Geographical Segments

For the purposes of segment repor�ng, all segment ac�vi�es rela�ng to Graphite Explora�on are carried out in Australia and all 
segment ac�vi�es rela�ng to Ba�ery Materials and Ba�ery Technology are carried out in North America.

For the six months ended December 31, 20222, North America, Asia, Australia and Europe accounted for 85%, 11%, 3% and 1% 
of revenues, respec�vely. For the twelve months ended June 30, 2022, North America, Asia and Europe accounted for 79%, 17% 
and 4% of revenues, respec�vely. For the twelve months ended June 30, 2021, North America, Asia and Europe accounted for 
82%, 8% and 10% of revenues, respec�vely. For the twelve months ended June 30, 2020, North America, Asia and Europe 
accounted for 77%, 13% and 10% of revenues, respec�vely. 
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Note 25 Cash Flow Information
Reconcilia�on of net profit / (loss) to net cash ou�low from opera�ng ac�vi�es:
 

   
Six Months Ended

 June 30,   
Restated

 Twelve Months Ended June 30,  

   2022   2022    2021    2020  

(in U.S. dollars)               
Net loss  $ (27,864,014 )  $ (51,860,307 )   $ (13,444,393 )   $ (13,430,174 )
Adjustments for               

Share-based compensa�on   5,357,063    14,680,945     4,467,986     5,066,662  
Borrowing costs   44,960    46,603     566     2,234,434  
Fixed assets wri�en off   —    —     2,002,399     141,278  
Loss on sale of fixed assets   33,485    —     5,048     —  
So�ware wri�en off   96,596    —   —  —   —  —  
Loss on equity investment 
securi�es at fair value 
through profit or loss   —    7,937,633     —     —  
Foreign exchange (gain) / loss   (1,368,856 )   (5,144,766 )    79,543     264,982  
Non-cash termina�on 
se�lement   —    —     219,178     —  
Loss on redemp�on of loan 
notes   —    —     —     —  
 Deprecia�on and 
amor�za�on expense   2,572,018    4,214,620     1,264,622     1,183,292  
Government incen�ves   —    (219,557 )    (36,706 )    —  
               

Change in opera�ng assets and 
liabili�es:               

(Increase)/decrease in other 
trade receivables   (378,076 )   (991,503 )    (1,620,204 )    (654,850 )
(Increase)/decrease in 
inventories   (1,383,644 )   166,178          
(Increase)/decrease in other 
opera�ng assets   2,432,642    (3,543,910 )         
Increase / (decrease) in trade 
creditors   1,340,692    (90,690 )         
(Increase)/decrease in other 
opera�ng liabili�es   250,563    5,575,399     974,760     519,520  

Net cash ou�low from 
opera�ng ac�vi�es  $ (18,866,571 )  $ (29,229,355 )   $ (6,087,201 )   $ (4,674,856 )
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(a) Net debt reconcilia�on

This sec�on sets out an analysis of net debt and the movements in net debt for each period presented.

  Net debt 
 

  December 31,   
Restated

 June 30,  

   2022   2022   2021  
(in U.S. dollars)          
Cash and cash equivalents  $ 99,039,172   $ 142,737,362   $ 102,601,252  
Lease liability - repayable within one year   (353,378 )   (337,637 )   (308,405 )
Borrowings – repayable within one year (including overdra�)   (1,085,314 )   (1,016,051 )   (207,995 )
Lease liability - repayable a�er one year   (4,825,560 )   (5,008,041 )   (5,345,678 )
Borrowings – repayable a�er one year   (35,077,588 )   (35,947,277 )   (4,494,244 )
Net cash (debt)  $ 57,697,332   $ 100,428,356   $ 92,244,930  

           
Cash and cash equivalents   99,039,172    142,737,362    102,601,252  
Gross debt – fixed interest rates   (6,303,869 )   (6,561,150 )   (6,294,773 )
Gross debt – variable interest rates   (35,037,971 )   (35,747,856 )   (4,061,549 )
Net cash (debt)  $ 57,697,332   $ 100,428,356   $ 92,244,930  

 
      Liabili�es from financing ac�vi�es     

(in U.S. dollars)  Cash   
Borrowings due 

 within 1 year   
Borrowings due 

 a�er 1 year   Total  

Net debt as of July 1, 2021  $ 102,601,252   $ (516,400 )  $ (9,839,923 )  $ 92,244,929  
Cashflows   44,658,146    485,069    (32,845,110 )   12,298,105  

Other non-cash movements   (4,522,036 )   (1,322,357 )   1,729,715    (4,114,678 )
Restated Net cash as of June 30, 
2022   142,737,362    (1,353,688 )   (40,955,318 )   100,428,356  

Cashflows   (45,587,951 )   655,178    —    (44,932,773 )
Other non-cash movements   1,889,761    (740,182 )   1,052,170    2,201,749  
Net cash as of December 31, 2022  $ 99,039,172   $ (1,438,692 )  $ (39,903,148 )  $ 57,697,332  

 
(b) Non-cash inves�ng and financing ac�vi�es

Non-cash inves�ng and financing ac�vi�es disclosed in other notes are:

• Right of use assets – See Note 20 - Leases
• Op�ons and shares issued to employees – See Note 27 – Share-based Payments
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Note 26 Interests in Subsidiaries

Informa�on about Principal Subsidiaries

The Group’s material subsidiaries at December 31, 2022, are set out in the following table. Unless otherwise stated, each en�ty has 
share capital consis�ng solely of ordinary shares that are held by the Group, and the propor�on of ownership interest held equals the 
vo�ng rights held by the Group. The country of incorpora�on or registra�on is also their principal place of business. The func�onal 
currency of each of the Group’s en��es is the currency of the primary economic environment in which that en�ty operates. The 
consolidated financial statements are presented in U.S. dollars (See Note 1 – Summary of Significant Accoun�ng Policies.
 

       
Ownership interest 

 held of the Group   

  

Place of 
business 

 / country of  Func�onal  2022  2021  Principal
Name of en�ty  incorpora�on  Currency  %  %  ac�vi�es
MD South Tenements Pty Ltd  Australia  AUD  100%  100%  Graphite explora�on
Novonix Ba�ery Technology 
Solu�ons, Inc.  Canada  CAN  100%  100%  

Ba�ery technology services.

Novonix Corp  USA  USD  100%  100%  Investment
Novonix Anode Materials, LLC  USA  USD  100%  100%  Ba�ery materials development
NOVONIX 1029, LLC  USA  USD  100%  100%  Real estate borrower
 
Note 27 Share-based payments

Performance Rights and Op�ons

Employees of the Group par�cipate in the Group’s Long-Term Incen�ve Program (“LTIP”) comprising grants of performance rights and 
op�ons with varying ves�ng condi�ons. The performance rights and op�ons carry no dividend or vo�ng rights.  Performance rights and 
op�ons may vest immediately or dependent on the recipient remaining in employment, or achievement of performance related ves�ng 
condi�ons, by the ves�ng date. Upon ves�ng, each performance right and op�on is conver�ble into one ordinary share of NOVONIX
Limited.  If an execu�ve ceases employment before the rights or op�ons vest, the rights or op�ons will be forfeited, except in limited 
circumstances that they are approved by the Board on a case-by-case basis.

Share rights

Non-execu�ve Directors par�cipate on an annual grant of equity awards using a value-based approach, which the Board has adopted by 
issuing Share Rights to Non-Execu�ve Directors of the Company each financial year with a fixed US dollar value of USD$110,000. The 
share rights carry no dividend or vo�ng rights. Upon ves�ng, each share right is conver�ble into one ordinary share of NOVONIX Limited.  
If a non-execu�ve director ceases to hold office before the share rights vest, the rights will convert on a prorate basis.
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The following table presents the composi�on of share-based payments expense for the six months ended December 31, 2022, and the 
twelve months ended June 30, 2022, 2021, and 2020.
 

  

Six Months 
Ended 

December 31,   
Restated

 Twelve Months Ended June 30,  

(in U.S. dollars)  2022   2022   2021   2020  

Share rights granted in current year  $ 444,480   $ 2,620,399       —  
Performance rights granted in current year   2,274,551    10,810,456    2,305,467    —  
Performance rights granted in prior years   2,582,698    192,285    —    52,525  
Op�ons granted in current year   —    —    —    75,877  
Op�ons granted in prior years   52,700    907,609    2,162,519    4,938,260  
Share based payment expense   5,354,429    14,530,749    4,467,986    5,066,662  

Payments of withholding tax - Performance rights   (133,878 )   (2,501,992 )   —    —  
Se�lement of limited recourse loan   —    —    (893,906 )    
Exchange differences   (84,564 )   —    —    —  
Movement in share-based payments reserve  $ 5,135,987   $ 12,028,757   $ 3,574,080   $ 5,066,662  
 

The following table presents the composi�on of share-based payments expense for the six months ended December 31, 2022, and the 
six months ended December 31, 2021. 
 

  
Six Months Ended

 December 31, 2022  

  2022   
2021

 (unaudited)  

(in U.S. dollars)       
Share rights granted in current year  $ 444,480   $ 576,935  
Performance rights granted in current year   2,274,551    7,843,536  
Performance rights granted in prior years   2,582,698    95,725  
Op�ons granted in current year   —    —  
Op�ons granted in prior years   52,700    85,485  
Share based payment expense  $ 5,354,429   $ 8,601,681  

 
 

F-56



 

NOVONIX Limited Notes to the Consolidated Financial Statements for the Six Months Ended December 31, 
2022, and Twelve Months Ended June 30, 2022, 2021, and 2020

 
SHARE RIGHTS

A summary of movements of all share rights issued is as follows:

Note 27 - Share-based payments (con�nued)    

    

  Number on issue  

Share rights outstanding at July 1, 2021    
Granted   309,049  

Forfeited   (6,510 )
Exercised   —  
Share rights outstanding at June 30, 2022   302,539  

Share rights exercisable at July 1, 2022   302,539  
Granted   436,403  

Forfeited   —  
Exercised   (302,539 )
Share rights outstanding at December 31, 2022   436,403  

Share rights exercisable at December 31, 2022   16,433  
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During the six months ended December 31, 2022, share rights were granted to non-execu�ve Directors following shareholder approval 
at the Annual General Mee�ng on October 26, 2022.  The share rights are conver�ble to ordinary shares on a 1:1 basis and vest on June 
30, 2023.  The value of each share right was determined with reference to the market value of the underlying securi�es on grant date.  
An expense of $444,480 was recognized for the six months ended December 31, 2022. During the twelve months ended June 30, 2022, 
share rights were granted to non-execu�ve Directors following shareholder approval at the Annual General Mee�ng on November 30, 
2021. The share rights are conver�ble to ordinary shares on a 1:1 basis and vested on June 30, 2022.  An expense of $2,620,399 was 
recognized for the twelve months ended June 30, 2022. No share rights were granted during the twelve months ended June 30, 2021, 
and, 2020. Further details of the share rights granted during the six months ended December 31, 2022, are set out in the table below:
  

Name  Grant date  Number   Ves�ng date  
Fair value 

(AUD)   Expiry  

Expense 
recognized

 (USD)  
Anthony Bellas  October 26, 2022   69,995   June 30, 2023  $ 2.90   June 30, 2024  $ 68,758  
Andrew Liveris  October 26, 2022   69,995   June 30, 2023  $ 2.90   June 30, 2024   68,758  

Robert Cooper  October 26, 2022   69,995   June 30, 2023  $ 2.90   June 30, 2024   68,758  
Zhanna Golodryga  October 26, 2022   69,995   June 30, 2023  $ 2.90   June 30, 2024   68,758  

Robert Na�er  October 26, 2022   69,995   June 30, 2023  $ 2.90   June 30, 2024   68,758  
Robert Na�er  October 26, 2022   7,263   October 26, 2022  $ 2.90   June 30, 2024   14,112  
Jean Oelwang  October 26, 2022   69,995   June 30, 2023  $ 2.90   June 30, 2024   68,758  

Jean Oelwang  October 26, 2022   9,170   October 26, 2022  $ 2.90   June 30, 2024   17,820  
Total expense recognized  $ 444,480  

 

PERFORMANCE RIGHTS

A summary of movements of all performance rights issued is as follows:
 
  Number on issue  

  2022  
Performance rights outstanding at July 1, 2021   1,600,000  
Granted   5,344,777  

Forfeited   (200,000 )
Exercised   (1,687,500 )

Performance rights outstanding at June 30, 2022   5,057,277  
Granted   6,547,018  
Forfeited   (128,503 )

Exercised   (463,897 )
Performance rights outstanding at December 31, 2022   11,011,895  
Performance rights vested at December 31, 2022   —  
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Performance rights granted in the current period

During the six months ended December 31, 2022, performance rights (conver�ble to ordinary shares on a 1:1 basis) were granted to Key 
Management Personnel, other employees and contractors as set out in the table below. The value of each performance right was 
determined with reference to the market value of the underlying securi�es on grant date. 

128,503 performance rights were forfeited during the six months ended December 31, 2022, as not all ves�ng condi�ons were met.

Further details of the performance rights are set out in the table below:
 

Name  Grant date  Number   Ves�ng date  
Fair value 

(AUD)   Expiry  
Expense recognized

 (USD)  

Rashda Bu�ar  October 26, 2022   482,441   ¼ July 1, 2023  $ 2.23   Cessa�on of employment  $ 197,861  

        ¼ July 1, 2024         

        ¼ July 1, 2025         

        ¼ July 1, 2026         

Rashda Bu�ar  October 26, 2022   359,300   June 30, 2025  $ 2.90   Cessa�on of employment   122,712  

Nick Liveris  October 26, 2022   778,400   June 30, 2025  $ 2.90   Cessa�on of employment   265,848  

Chris Burns  October 26, 2022   2,275,400   June 30, 2025  $ 2.90   Cessa�on of employment   777,119  

Non-KMP employees  July 1, 2022   1,856,557   ¼ July 1, 2023  $ 2.23   Cessa�on of employment   782,636  

        ¼ July 1, 2024         

        ¼ July 1, 2025         

        ¼ July 1, 2026         

Non-KMP employees  September 4, 2022   345,186     $ 2.06   Cessa�on of employment   84,803  

Non-KMP employees  September 16, 2022   89,272     $ 2.10   Cessa�on of employment   19,134  

Non-KMP employees  September 22, 2022   27,485     $ 2.04   Cessa�on of employment   6,327  

Non-KMP employees  November 7, 2022   16,030     $ 1.86   Cessa�on of employment   1,988  

Non-KMP employees  July 6, 2022   31,079   4 equal annual  $ 2.28   Cessa�on of employment   12,168  

Non-KMP employees  July 12, 2022   21,557   tranches  $ 2.05   Cessa�on of employment   — *

Non-KMP employees  July 7, 2022   26,946   commencing on the  $ 2.40   Cessa�on of employment   — *

Non-KMP employees  December 20, 2022   167,532   anniversary of  $ 1.70   Cessa�on of employment   1,904  

Non-KMP employees  December 6, 2022   69,833   employment  $ 2.06   Cessa�on of employment   2,051  

Total number issued   6,547,018     $ 2,274,551  
 

* Performance rights issued during the period, however following cessation of employment the expense has been reversed prior to vesting conditions being satisfied.

Performance rights net se�led for withholding tax obliga�ons

The Group has an obliga�on to withhold tax on the ves�ng of performance rights for employee’s resident in the USA and Canada.  As 
considera�on for the withholding tax, the Group reduces the number of shares to be issued to the employees (net se�led).
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During the six months ended December 31, 2022, the Group net se�led the following share-based payments:
 

Name  Ves�ng date  
Performance rights

 vested & exercised   
Net se�led 

shares   

Withholding 
obliga�on

 (USD)  
Non-KMP employees  July 19, 2022   10,000    5,996   $ 5,993  
Non-KMP employees

 
December 11, 
2022   200,000    92,000    126,540  

Non-KMP employees
 

December 20, 
2022   3,897    2,718    1,345  

Total   $ 133,878  
 
OPTIONS

A summary of movements of all op�ons issued is as follows:
 

  Number on issue  

Weighted Average 
Exercise Price 

(AUD)  
Op�ons outstanding as of July 1, 2021   32,103,334  $ 0.54  

Granted to employees   —   —  
Forfeited   (2,740,000 ) $ 0.53  
Exercised   (33,333 ) $ 0.50  

Op�ons outstanding as of June 30, 2022   29,330,001  $ 0.51  
Vested op�ons outstanding as of June 30, 2022   13,796,667  $ 0.52  

Forfeited   (66,667 ) $ 0.50  
Exercised   (170,000 ) $ 0.90  
Op�ons outstanding as of December 31, 2022   29,093,334  $ 0.51  

Vested op�ons outstanding as of December 31, 2022   13,560,000  $ 0.52  
 
The weighted average remaining contractual life of op�ons outstanding at December 31, 2022 was 3.8 years, and at     June 30, 2022 was 
4.8 years. 

The range of exercise prices for op�ons outstanding at December 31, 2022, was AUD$0.50 to AUD$1.40, and at June 30, 2022 was 
AUD$0.50 to AUD$1.40.

There were no op�ons granted during the six months ended December 31, 2022 , and twelve months ended June 30, 2022 

Note 28 Related party transactions

During the six months ended December 31, 2022 there were the following related party transac�ons:

(a) On October 26, 2022, the following Share rights were issued to non-execu�ve Directors.  The share rights are conver�ble to 
ordinary shares on a 1:1 basis, and will vest on June 30, 2023:

a. Tony Bellas (Director) – 69,995 share rights
b. Andrew Liveris (Director) – 69,995 share rights
c. Robert Cooper (Director) – 69,995 share rights
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d. Zhanna Golodryga (Director) – 69,995 share rights
e. Robert Na�er (Director) – 69,995 share rights
f. Jean Oelwang (Director) – 69,995 share rights

An expense of $412,522 rela�ng to these share rights has been recognized during the six-months ended December 31, 
2022.

(b) On October 26, 2022, the following Share rights were issued to non-execu�ve Directors.  The share rights are conver�ble to 
ordinary shares on a 1:1 basis, and vested immediately:

a. Robert Na�er (Director) – 7,263 share rights
b. Jean Oelwang (Director) – 9,170 share rights

An expense of $31,932 rela�ng to these share rights has been recognized during the six-months ended December 31, 2022.

(c) On July 1, 2022, 2,275,400 performance rights were granted to Chris Burns as an LTI for the period July 1, 2022 to June 30, 
2023.  The performance rights (conver�ble to ordinary shares on a 1:1 basis) vest on June 30, 2025.  50% of the 
performance rights vest subject to con�nued employment, and 50% vest subject to the achievement of performance 
condi�ons.  An expense of $777,119 was recognized during the six months ended December 31, 2022 rela�ng to these 
performance rights.

(d) On July 1, 2022, 359,300 performance rights were granted to Rashda Bu�ar as an LTI for the period July 1, 2022 to June 30, 
2023.  The performance rights (conver�ble to ordinary shares on a 1:1 basis) vest on June 30, 2025.  50% of the 
performance rights vest subject to con�nued employment, and 50% vest subject to the achievement of performance 
condi�ons.  An expense of $122,712 was recognized during the six months ended December 31, 2022 rela�ng to these 
performance rights.

(e) On July 1, 2022, 482,441 performance rights were granted to Rashda Bu�ar as a true-up grant.  Rashda Bu�ar has previously 
received a grant of performance rights upon being hired, however following the implementa�on of equity guidelines, a true-
up grant was required to make her whole in rela�on to the new guidelines.  The performance rights (conver�ble to ordinary 
shares on a 1:1 basis) vest annual in four equal tranches from July 1, 2023 through to July 1, 2026.  All performance rights 
vest subject to con�nued employment.  An expense of $197,860 was recognized during the six months ended December 31, 
2022 rela�ng to these performance rights.

(f) On October 26, 2022, 778,400 performance rights were granted to Nick Liveris as an LTI for the period July 1, 2022 to June 
30, 2023 and 667,831 performance rights for FY2022.  The performance rights (conver�ble to ordinary shares on a 1:1 basis) 
vest on June 30, 2025.  50% of the performance rights vest subject to con�nued employment, and 50% vest subject to the 
achievement of performance condi�ons.  An expense of $265,848 was recognized during the six months ended December 
31, 2022, rela�ng to these performance rights.

(g) During the six months ended December 31, 2022, Phillips 66 were paid fees totaling $30,000 and issued share rights to the 
value of $68,758, for Ms Zhanna Golodryga services to the Company as a Director.  Ms Zhanna Golodryga is not permi�ed to 
receive remunera�on, including any equity incen�ves, in her personal capacity under the terms of her employment with 
Phillips 66 and terms of engagement with the Company.  Accordingly, all fees earned by Ms Zhanna Golodryga are paid 
directly to Phillips 66.

During the twelve months ended June 30, 2022 there were the following related party transac�ons: 

(a) On November 30, 2021, 800,000 performance rights (conver�ble to ordinary shares on a 1:1 basis) were granted to Robert 
Na�er, Chairman (200,000), Tony Bellas, non-execu�ve Director (200,000), Chris Burns, CEO (200,000)
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 and Nick Liveris, CFO (200,000). The performance rights were formally approved by shareholders at the AGM on November 
30,2021.  The value of each performance right was determined to be AUD$11.95, with a ves�ng date of November 30, 2021. 
These performance rights were converted to shares on December 14, 2021.  An expense of $6,829,664 was recognized for 
the twelve months ended June 30, 2022. 

(b) On November 30, 2021, the following Share rights were issued to non-execu�ve Directors.  The share rights are conver�ble to 
ordinary shares on a 1:1 basis, and vested on June 30, 2022:

a. Tony Bellas (Director) – 66,000 share rights
b. Andrew Liveris (Director) – 66,000 share rights
c. Robert Cooper (Director) – 66,000 share rights
d. Trevor St Baker (Director) – 66,000 share rights
e. Greg Baynton (former Director) – 27,500 share rights
f. Zhanna Golodryga (Director) – 17,549 share rights

An expense of $2,620,382 was recognized for the twelve months ended June 30, 2022.

(c) On January 28, 2022, 1,412,000 performance rights were granted to Chris Burns as an LTI for FY2022.  The performance 
rights (conver�ble to ordinary shares on a 1:1 basis) vest on June 30, 2024.  50% of the performance rights vest subject to 
con�nued employment, and 50% vest subject to the achievement of performance condi�ons.  An expense of $1,277,099 
was recognized for the twelve months ended June 30, 2022.

(d) On January 28, 2022, 255,238 performance rights were granted to Rashda Bu�ar as an LTI for FY2022.  The performance 
rights (conver�ble to ordinary shares on a 1:1 basis) vest on June 30, 2024.  50% of the performance rights vest subject to 
con�nued employment, and 50% vest subject to the achievement of performance condi�ons.  An expense of $230,853 was 
recognized for the twelve months ended June 30, 2022.

(e) On January 28, 2022, 667,831 performance rights were awarded to Nick Liveris as an LTI for FY2022.  The gran�ng and issue 
of the performance rights is subject to shareholder approval which will be sought at the 2022 Annual General Mee�ng of 
Shareholders and the performance rights have not been issued at June 30, 2022.  The performance rights (conver�ble to 
ordinary shares on a 1:1 basis) vest on June 30, 2024.  50% of the performance rights vest subject to con�nued 
employment, and 50% vest subject to the achievement of performance condi�ons.  An expense of $535,128 was recognized 
for the twelve months ended June 30, 2022.

(f) During the twelve months ended June 30, 2022, Phillips 66 were paid fees totaling $43,146 and issued share rights to the 
value of $151,998, for Ms Zhanna Golodryga services to the Company as a Director.  Ms Zhanna Golodryga is not permi�ed 
to receive remunera�on, including any equity incen�ves, in her personal capacity under the terms of her employment with 
Phillips 66 and terms of engagement with the Company.  Accordingly, all fees earned by Ms Zhanna Golodryga are paid 
directly to Phillips 66.

There were no other related party transac�ons during the six months ended December 31, 2022, or prior fiscal years. For details of 
disclosures rela�ng to key management personnel, see to Note 7 - Key Management Personnel Compensa�on.
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Note 29 Commitments and Contingencies 

(a) Explora�on commitments
 
  

 December 31,   
Restated

 June 30,  
(in U.S. dollars)  2022   2022   2021  

Commitments for payments under explora�on permits in existence 
at the repor�ng date but not recognized as liabili�es payable  $ 4,000   $ 15,853   $ 9,760  

 
So as to maintain current rights to tenure of various explora�on tenements, the Group will be required to outlay amounts in respect of 
tenement explora�on expenditure commitments. These outlays, which arise in rela�on to granted tenements are noted above. The 
outlays may be varied from �me to �me, subject to approval of the relevant government departments, and may be relieved if a 
tenement is relinquished.

Explora�on commitments are calculated on the assump�on that each of these tenements will be held for its full term. But, in fact, 
commitments will decrease materially as explora�on advances and ground that is shown to be unprospec�ve is progressively 
surrendered. Expenditure commitments on prospec�ve ground will be met out of exis�ng funds, farm-outs, and new capital raisings.

(b) Capital commitments

Significant capital expenditure contracted for at the end of the repor�ng period but not recognized as liabili�es is as follows: 
 

   December 31,   
Restated

 June 30,  

(in U.S. dollars)  2022   2022   2021  
Property, plant and equipment  $ 16,315,454   $ 10,350,205   $ 7,644,293  

 
The capital commitments relate to purchases of property, plant and equipment in connec�on with the expansion of our business and 
development of our technologies in the NAM and BTS business segments and are expected to be recognized within the next twelve 
months.

(c)  Legal Proceedings

The Group is currently not a party to any material legal proceedings. From �me to �me, the Group may become involved in legal 
proceedings arising in the ordinary course of business. Such claims or legal ac�ons, even if without merit, could result in the expenditure 
of significant financial and management resources and poten�ally result in civil liability for damages.

Note 30 Financial Risk Management

This note explains the Group’s exposure to financial risks and how these risks could affect the Group’s future financial performance. 
Current year profit or loss informa�on has been included where relevant to add further context.
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The totals for each category of financial instruments, measured in accordance with IAS 39: Financial Instruments: Recogni�on and 
Measurement, as detailed in the accoun�ng policies to these consolidated financial statements, are as follows:
 

   
 

December 31,   
Restated

 June 30  

    2022   2022   2021  

(in U.S. dollars)  Notes         
Financial assets           
Cash and cash equivalents   $ 99,039,172   $ 142,737,362   $ 102,601,252  
Trade and other receivables  10  11,984,834    13,659,367    1,633,701  
Financial assets at fair value through profit or loss  15  16,490,271    16,666,619    —  
Total financial assets    127,514,277    173,063,348    104,234,953  

Financial liabili�es           
Trade payables  18  4,108,380    2,651,984    1,369,284  
Lease liabili�es  20  5,178,938    5,345,678    5,654,083  
Borrowings  21  36,162,902    36,963,328    4,702,239  
Total financial liabili�es   $ 45,450,220   $ 44,960,990   $ 11,725,606  

 
The Board has overall responsibility for the determina�on of the Group’s risk management objec�ves and policies. The overall objec�ve 
of the Board is to set policies that seek to reduce risk as far as possible without unduly affec�ng the Group’s compe��veness and 
flexibility. 

Market risk

Market risk is the risk that the change in market prices, such as foreign exchange rates, interest rates and equity prices will affect the 
Group’s income or the value of its holdings of financial instruments.

Foreign currency risk

Foreign exchange risk arises from future transac�ons and recognized assets and liabili�es denominated in a currency that is not the 
func�onal currency of the relevant Group en�ty.  Exposure to foreign currency risk may result in the fair value or future cash flows of a 
financial instrument fluctua�ng due to movement in foreign exchange rates of currencies in which the Group holds financial instruments 
which are other than the USD.

With instruments being held by overseas opera�ons, fluctua�ons in the Canadian dollar may impact on the Group’s financial results.

The following table shows the foreign currency risk as on the financial assets and liabili�es of the Group’s opera�ons denominated in 
currencies other than the func�onal currency of the opera�ons. 
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The group’s exposure to foreign currency risk at the end of the repor�ng period, expressed in U.S. dollars, was as follows:
 

   

December 31, 
2022

 CAD   

Restated
 June 30, 2022

  CAD   

December 31, 
2022

 USD   

Restated
 June 30, 2022

 USD  

Cash at bank  $ —   $ —   $ 55,708,444   $ 100,003,197  
Trade receivables   —    —    3,296,587    2,006,889  
Trade payables   25,038    10,374    2,424,565    623,875  
Borrowings  $ —   $ —   $ —   $ —  
 
Cash flow and fair value interest rate risk

The group’s main interest rate risk arises from long-term borrowings with variable rates, which expose the Group to cash flow interest 
rate risk. During the six months ended December 31, 2022, the Group’s borrowings at variable rates were denominated in Canadian and 
U.S.  dollars.

As the Group has interest-bearing cash assets, the Group’s income and opera�ng cash flows are exposed to changes in market interest 
rates. The Group manages its exposure to changes in interest rates by using fixed term deposits.

At December 31, 2022, if interest rates had changed by -/+ 100 basis points from the year-end rates with all other variables held 
constant, post-tax profit / (loss) for the six months ended December 31, 2022, would have been $635,007  ($1,069,895 for the twelve 
months ended June 30, 2022) lower/higher, as a result of higher/lower interest income from cash and cash equivalents.

Credit risk

Credit risk is managed on a Group basis. Credit risk arises primarily from cash and cash equivalents and deposits with banks and financial 
ins�tu�ons, and trade and other receivables. For bank and financial ins�tu�ons, only independently rated par�es with a minimum ra�ng 
of ‘AAA’ are accepted.

For trade and other receivables, amounts are considered as “past due” when the debt has not been se�led, in line with the terms and 
condi�ons agreed between the Group and the customer to the transac�on. Due to a strong credit approval process, the Group has a 
minimal history of bad debt write-offs.

The balance of receivables that remain within ini�al trade terms are considered to be of high credit quality. The credit quality of financial 
assets that are neither past due nor impaired can be assessed by reference to external credit ra�ngs (if available).

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securi�es to meet obliga�ons when due. 

The Group manages liquidity risk by con�nuously monitoring forecast and actual cash flows. No finance facili�es were available to the 
Group at the end of the repor�ng period.

All financial assets mature within one year. The maturity of all financial liabili�es is set out in the table below.
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Financing arrangements

The Group’s undrawn borrowing facili�es as at December 31, 2022 totals $1,447,844 which relates to the loan facili�es secured over 
commercial land and buildings (See Note 21 - Borrowings).

Maturi�es of financial liabili�es

As of December 31, 2022, the contractual maturi�es of the group’s non-deriva�ve financial liabili�es were as follows:
 
Contractual 

 maturi�es of 
 financial 

 liabili�es  
Less than 

 6 months   
6 – 12 

 months   

Between 
 1 and 2 

 years   

Between 
 2 and 5 

 years   
Over 

 5 years   

Total 
 contractual 

 cash flows   
Carrying 

 amount  

At December 31, 2022  US$   US$   US$   US$   US$   US$   US$  
Trade payables  $ 6,954,464   $ —   $ —   $ —   $ —   $ 6,954,464   $ 6,954,464  
Lease liabili�es  $ 278,867   $ 286,800   $ 573,600   $ 1,720,800   $ 3,680,600   $ 6,540,667   $ 5,178,938  
Borrowings  $ 1,136,116   $ 1,150,846   $ 2,498,302   $ 7,164,079   $ 34,423,607   $ 46,372,950   $ 36,162,902  

Total non-deriva�ves  $ 8,369,447   $ 1,437,646   $ 3,071,902   $ 8,884,879   $ 38,104,207   $ 59,868,081   $ 48,296,304  
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 Note 31 Transition Period Comparative Data
 

 
Six Months Ended

 December 31, 2022  

(in U.S. dollars) 2022   
2021

 (unaudited)  

Revenue from contracts with customers $ 2,702,276   $ 2,922,230  
Product manufacturing and opera�ng costs (exclusive of deprecia�on presented 
separately)  (1,319,682 )   (599,764 )
Administra�ve and other expenses  (11,481,647 )   (4,075,964 )
Impairment losses  —    —  
Deprecia�on and amor�za�on expenses  (2,572,019 )   (1,791,167 )
Loss on equity investment securi�es at fair value through profit or loss  —    —  
Research and development costs  (2,020,656 )   (1,632,347 )
Nasdaq lis�ng related expenses  —    (3,298,186 )
Share based compensa�on  (5,354,429 )   (8,601,681 )
Employee benefits expense  (8,549,850 )   (3,980,149 )
Borrowing costs  (943,421 )   (630,980 )
Foreign currency gain(loss)  1,360,308    (190,997 )
Other income, net  315,106    789,386  

Loss before income tax (expense) benefit  (27,864,014 )   (21,089,619 )

Income tax (expense) benefit  —    —  
Net loss $ (27,864,014 )  $ (21,089,619 )

Other comprehensive loss, net of tax      

Foreign currency transla�on of foreign opera�ons $ (2,445,538 )  $ 9,423,302  

Total comprehensive loss $ (30,309,552 )  $ (11,666,317 )

       
Net loss per share a�ributable to the ordinary equity holders – basic and diluted $ (0.06 )  $ (0.05 )

Weighted average shares outstanding – basic and diluted  486,616,365    443,702,029  

 
Note 32 Events after the reporting date

There have been no ma�ers or circumstances that have arisen since the end of the six months ended December 31, 2022, which 
significantly affected or could significantly affect the opera�ons of the Group, the results of those opera�ons or the state of affairs of the 
Group in future financial years.
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INDEX TO EXHIBITS
 
Exhibit 
Number Descrip�on of Exhibit

   
1.1 Cer�ficate of Registra�on of the Registrant (incorporated by reference to Exhibit 1.1 to the Company's Registra�on 

Statement on Form 20-F (File No. 001-41208) filed with the SEC on January 6, 2022).
    
1.2 Cons�tu�on of the Registrant (incorporated by reference to Exhibit 1.2 to the Company's Registra�on Statement on Form 

20-F (File No. 001-41208) filed with the SEC on January 6, 2022).
    
2.1 Form of Deposit Agreement (incorporated by reference to Exhibit 2.1 to Amendment No. 2 to the Company's Registra�on 

Statement on Form 20-F/A (File No. 001-41208) filed with the SEC on January 27, 2022).
    
2.2 Form of American Depositary Receipt evidencing American Depositary Shares (included in Exhibit 2.1).
   
2.3

 
Descrip�on of Securi�es Registered Under Sec�on 12 of the Exchange Act (incorporated by reference to Exhibit 2.3 to the 
Company's Annual Report on Form 20-F (File No. 001-41208) filed with the SEC on August 31, 2022).

   
4.1 Form of Deed of Indemnity, Insurance and Access (incorporated by reference to Exhibit 4.1 to the Company's Registra�on 

Statement on Form 20-F (File No. 001-41208) filed with the SEC on January 6, 2022).
    
4.2† Execu�ve Op�on Plan (incorporated by reference to Exhibit 4.4 to the Company's Registra�on Statement on Form 20-F (File 

No. 001-41208) filed with the SEC on January 6, 2022).
    
4.3† Performance Rights Plan (incorporated by reference to Exhibit 4.3 to the Company's Registra�on Statement on Form 20-F 

(File No. 001-41208) filed with the SEC on January 6, 2022).
    
4.4 Purchase and Sale Agreement entered into as of April 12, 2021, between West End Property II, LLC and PUREgraphite, LLC 

(incorporated by reference to Exhibit 4.4 to the Company's Registra�on Statement on Form 20-F (File No. 001-41208) filed 
with the SEC on January 6, 2022).

    
4.5 First Amendment to the Purchase and Sale Agreement entered into as of June 9, 2021, between West End Property II, LLC 

and PUREgraphite, LLC (incorporated by reference to Exhibit 4.5 to the Company's Registra�on Statement on Form 20-F (File 
No. 001-41208) filed with the SEC on January 6, 2022).

    
4.6 Second Amendment to the Purchase and Sale Agreement entered into as of June 30, 2021, between West End Property II, 

LLC and PUREgraphite, LLC (incorporated by reference to Exhibit 4.6 to the Company's Registra�on Statement on Form 20-F 
(File No. 001-41208) filed with the SEC on January 6, 2022).

    
4.7 Third Amendment to the Purchase and Sale Agreement entered into as of July 22, 2021, between West End Property II, LLC 

and PUREgraphite, LLC (incorporated by reference to Exhibit 4.7 to the Company's Registra�on Statement on Form 20-F (File 
No. 001-41208) filed with the SEC on January 6, 2022).

    
4.8 Loan Agreement dated as of July 28, 2021, between Novonix 1029, LLC and DBR Investments Co. Limited (incorporated by 

reference to Exhibit 1.1 to the Company's Registra�on Statement on Form 20-F (File No. 001-41208) filed with the SEC on 
January 6, 2022).
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4.9 Subscrip�on Agreement dated as of August 9, 2021, between NOVONIX Limited and Phillips 66 Company (incorporated by 

reference to Exhibit 4.10 to the Company's Registra�on Statement on Form 20-F (File No. 001-41208) filed with the SEC on 
January 6, 2022).

    
4.10

 
Securi�es Purchase Agreement, dated as of January 31, 2022, by and between KORE Power, Inc., and the Company 
(incorporated by reference to Exhibit 4.10 to the Company's Annual Report on Form 20-F (File No. 001-41208) filed with the 
SEC on August 31, 2022).

   
4.11

 
Investors' Rights Agreement, dated as of January 31, 2022, between KORE Power, Inc. and the Company (incorporated by 
reference to Exhibit 4.11 to the Company's Annual Report on Form 20-F (File No. 001-41208) filed with the SEC on August 
31, 2022).

   
8 List of subsidiaries (incorporated by reference to Exhibit 8 to the Company's Annual Report on Form 20-F (File No. 001-

41208) filed with the SEC on August 31, 2022).
   
12.1  Cer�fica�on of the Principal Execu�ve Officer pursuant to Securi�es Exchange Act Rules 13a-14(a).
   
12.2  Cer�fica�on of the Principal Financial Officer pursuant to Securi�es Exchange Act Rules 13a-14(a).
   
13.1  Cer�fica�on of the Principal Execu�ve Officer pursuant to Securi�es Exchange Act Rules 13a-14(b).
   
13.2  Cer�fica�on of the Principal Financial Officer pursuant to Securi�es Exchange Act Rules 13a-14(b).
   
   
   
101  Interac�ve Data File
   
104  Cover Page Interac�ve Data File 
 
† Indicates a management contract or compensatory plan arrangement
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SIGNATURES

The registrant hereby cer�fies that it meets all of the requirements for filing of Form 20-F and that it has duly caused and authorized the 
undersigned to sign this transi�on report on its behalf.
 
  NOVONIX LIMITED
      
  By: /s/ Dr. John Christopher Burns
  

  
Dr. John Christopher Burns
Chief Execu�ve Officer

Date: February 28, 2023      
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Exhibit 12.1
CERTIFICATION PURSUANT TO

RULES 13a-14(a) AND 15d-14(a) UNDER THE SECURITIES EXCHANGE ACT OF 1934,
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, John C. Burns, certify that: 

1. I have reviewed this transition report on Form 20-F of NOVONIX Limited;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make 
the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered 
by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material 
respects the financial condition, results of operations and cash flows of the company as of, and for, the periods presented in this report;

4. The company's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as 
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) for the company and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the company, including its consolidated subsidiaries, is made known to us 
by others within those entities, particularly during the period in which this report is being prepared;

b) (Paragraph omitted pursuant to SEC Release Nos. 33-8238/34-47986 and 33-8392/34-49313);

c) Evaluated the effectiveness of the company's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; 
and

d) Disclosed in this report any change in the company's internal control over financial reporting that occurred during the period covered 
by the annual report that has materially affected, or is reasonably likely to materially affect, the company's internal control over 
financial reporting; and

5. The company's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial 
reporting, to the company's auditors and the audit committee of the company's board of directors (or persons performing the equivalent 
functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the company's ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the company's 
internal control over financial reporting.

  
Date: February 28, 2023   By: /s/ Dr. John Christopher Burns
      Dr. John Christopher Burns
      Chief Executive Officer
  



Exhibit 12.2
CERTIFICATION PURSUANT TO

RULES 13a-14(a) AND 15d-14(a) UNDER THE SECURITIES EXCHANGE ACT OF 1934,
AS ADOPTED PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Nicholas Liveris , certify that: 

1. I have reviewed this transition report on Form 20-F of NOVONIX Limited;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make 
the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered 
by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material 
respects the financial condition, results of operations and cash flows of the company as of, and for, the periods presented in this report;

4. The company's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as 
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) for the company and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the company, including its consolidated subsidiaries, is made known to us 
by others within those entities, particularly during the period in which this report is being prepared;

b) (Paragraph omitted pursuant to SEC Release Nos. 33-8238/34-47986 and 33-8392/34-49313);

c) Evaluated the effectiveness of the company's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; 
and

d) Disclosed in this report any change in the company's internal control over financial reporting that occurred during the period covered 
by the annual report that has materially affected, or is reasonably likely to materially affect, the company's internal control over 
financial reporting; and

5. The company's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial 
reporting, to the company's auditors and the audit committee of the company's board of directors (or persons performing the equivalent 
functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the company's ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the company's 
internal control over financial reporting.

  
Date: February 28, 2023   By: /s/ Nicholas Liveris
      Nicholas Liveris
      Chief Financial Officer
 
 



Exhibit 13.1
CERTIFICATION PURSUANT TO

18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

The certification set forth below is being submitted in connection with the Transition Report on Form 20-F for the six months ended December 31, 2022 
(the “Report”) for the purpose of complying with Rule 13a-14(b) or Rule 15d-14(b) of the Securities Exchange Act of 1934 (the “Exchange Act”) and 
Section 1350 of Chapter 63 of Title 18 of the United States Code.

I, John C. Burns, certify that: 

1. the Report fully complies with the requirements of Section 13(a) or 15(d) of the Exchange Act; and

2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the 
Company.

  
Date: February 28, 2023   By: /s/ Dr. John Christopher Burns
      Dr. John Christopher Burns
      Chief Executive Officer
  



Exhibit 13.2
CERTIFICATION PURSUANT TO

18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

The certification set forth below is being submitted in connection with the Transition Report on Form 20-F for the six months ended December 31, 2022 
(the “Report”) for the purpose of complying with Rule 13a-14(b) or Rule 15d-14(b) of the Securities Exchange Act of 1934 (the “Exchange Act”) and 
Section 1350 of Chapter 63 of Title 18 of the United States Code.

I, Nicholas Liveris, certify that: 

1. the Report fully complies with the requirements of Section 13(a) or 15(d) of the Exchange Act; and

2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the 
Company.

  
Date: February 28, 2023   By: /s/ Nicholas Liveris
      Nicholas Liveris
      Chief Financial Officer
  




